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Scheme » Pool neonemie Resources of 22 e War Output Used to Divert Industry to War’ Effort and 

Nations in Western Hemisphere Seen as Move Be eee yer cns + to: Curb Dangerous Inflation — Logical 

for Joint Defense Mechanism — he New Restrictive Levy ‘Development | 
|. Paves Way for Bigger 


‘ ' From Our Own Correspondent : 
Production of. Mili-|. OTTAWA—The Ralston budget is much more than a blueprint 
| «tary. Transport Units 


national taxation. It is a vital instrument of national war policy;:the 
Plans for early and substantial in- 
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Purvis Should Direct 
U.K.Supply 


Release of Col, J, H. M. Greenly 
ss Controller-General and Chairman | ° 
of the British Supply Board in 
Canada and the United States, should 
hasten what has been long overdue 
_namely, an overhauling of the 
pritish war purchasing machinery 


in Canada. 
The most effective appointment 
that could be made would be to give 
thur B. Purvis complete control 
over all British purchasing of muni- 
tions and supply both in Canada 
gnd the United States. 
At present Mr. Purvis directs 
British buying in the United States. 
"If he were named as British Con- 
troller-General of Supply in both 
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concrete application of the basic principles of war finance as laid down 
by Hon. J; L, Ilsley last September 12 when Canada entered the war. 

Successive increases in the national need have involved increasing 
the weight of the tax burden, but have in no way altered the funda- 
mentals of the nation’s financial policy. - 

It must be recognized, however, that there is no finality about this ~~ 
budget; that it is impossible in wartime to frame a budget in the ~~ 
accepted meaning of the word and that events may involve stillfurther —§ 
taxation before the snow flies. This may be but the first installment. | 

The budget is based on five principles: a 

1. To follow as far as the government considers possible a pay-as- 


we-go policy. , 
2. Use monetary and price controls:to prevent inflation. 


3. Discourage unnecessary spending by civilians, and impose 
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$13.9 millions are down 
110M. 
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countries, he would doubtless con- 
tinue his present organization in the 
United States and do his Canadian 
buying directly through our own 
Department of Munitions and Sup- 
an an appointment would elim- 
inate any unnecessary shuffling 
between British and Canadian bu- 
reaucracy. It would channel British 
munitions purchasing in this coun- 
try through a man fully conversant 
with Canadian conditions and thor- 
oughly capable of getting the most 
ecénomical and effective results. 

Mr, Purvis’s appointment by the 
British Government would not, of 
course, be a substitute for the 
reorganization of Canada’s own buy- 
ing system. We still need to put our 
war supply under a single, experi- 
enced, non-political industrialist. 
Such a man, in whom Mr. Purvis 
could have complete confidence, 
would be a tower of strength to 
both the British and Canadian 
Governments, 
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Counting the Cost 
of Total War 
To the Hon. James L. Ralston, 


there fell this week the heavy re-. 
sponsibility of telling this nation— 


-American trade cartel is this: 
It is untimely, except in a theoretical 


it is felt that-no long-range » 


policy can be built on our present 


as individuals—what it costs to-fight 
tds : 


total War, 
Millions and billions are vague 
and nebulous terms to most of 


But grim financia: facts such as a} 


30 to 75 per cent corporation profits 
tax, as well as income levies which 
change the living standards of tens 
of thousands of citizens overnight, 
are highly tangible evidence of war’s 
financial gravity and impact. 


Essentially, the Ralston budget 
attempts wise adherence to a sound, 
intelligent prcsramme of war fin- 
ance, 

It aims to avoid inflation by dis- 
couraging expenditure for non-es- 
sential consumption goods and by 
Teasonable loyalty to the pay-as- 
we-go policy in respect of govern- 
ment expenditure. 

It aims to protect Canada’s trade 
position by tonserving exchange. 

It aims to “produce soundly the 
maximum possible increasé in our 
national income in the shortest pos- 
sible time” and divert this increased 
income as effectively as possible 
into war channels. 

ss ¢- ¢ 


Finally, the new budget is an 
“open” budget. It is jikely to be 
Teopened at any time, probably not 
later than next September if war’s 
pace continues or accelerates or if 
there is a change in the direction of 
the war effort, 

Col. Ralston admitted freely that 
there could be nothing “dogmatic 
or definitive” in his proposals. War 
expenditures, he pointed: out, would 
almost certainly total a billion dol- 
lars a year at the current rate of 
spending. Add to this the ordinary 
cost of government, and there re- 
mains to be borrowed at least an 
additional half billion dollars not 
included or considered in the new 
and increased level of taxation. 

7 a 

With Col. Ralston’s efforts to 
divert increased national income for 
purely war purposes there will be 
little quarrel. 

The national income, it is esti- 
mated, will be increased by $700 
millions in the current year. Of this 
total, the Government plans to take 
at least half through additional 
taxation imposed either now or last 
September, . 

One third of this new taxation is 
© be raised by increased corpora- 
tion and profits taxes, Another third 
(epproximately) by wage 4hd per- 
sonal income taxes. Thé remainder 
will accrue from the 10% war ex- 

nge tax on imports and from 
special “luxury” taxes on automo- 
biles, tobacco, ete. 

The citizens who will feel these 


a relatively small group of middle- 
class citizens whose daily habits of 
living will have to be radically 
adjusted to meet their bills. 

The budget is expected to curtail 
civilian consumption and  con- 
serve U. S. exchange. It goes 
some distance toward “pay-as- 
we-go.” But the deficit is still 
alarmingly large and Ottawa fore- 
casts a further new budget “bee 
fore the snow flies.” By then the 
result of the Battle of England will 
be known and Canada can better 
guess its war needs, 

The next tax wave, it is forecast, 
will hit the consumer in 
sales and luxury taxes. 

» a ” 


No Full Mobilization Yet 


Canada now has a measure to 
mobilize manpower and resources. 
It has come into force but it will 
take orders-in-council to get it 
into action. 

Voluntary enlistment proceeds 
rapidly and there is no indication 
that any age group will shortly be 
called up for “home defense.” 
(Canada had scant enough equip- 
ment for those p to enlist 
without calling up other men.) At 
the moment the “conscription” bill 
is chiefly window-dressing and 


the Cabinet is seen watching what - 


happens in Hitler’s attack on Eng- 
land before planning new major 
war moves. 
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Mass evacuation of 


of who is to keep these 

grows in seriousness. Ottawa is 
taxing away any surplus income 
of families otherwise able to 
after friends or relati 


taxes most keenly are the bulk of |; 


“middle-class” wage earners and 
salaried persons. From them there 
_ now be collected something 
ke $100 millions of revenue for 
€ral income tax purposes. 

For the most part, these are sal- 
*ried persons whose source of in- 
Some will increase but slightly if at 
tll with the fortunes of war. These 
ére the people ,who form the back- 


ne of support for war and-chari- 


(Continued on page 2, col. 2) 
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apparently hope for is a stalemate 
and a negotiated peace.” 
s wo * 
The Whaley-Eaton Service 
warned this week that if the money 
the U. S. is — 


* 
Against the background of such 
events, erican editors and 


render” bu 

100% behind him. There is a 
growing propaganda, probably 
Nazi-inspired, for an American 
Munich.” 
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BROADENING THE LOAD 
On the medium incomes of Canada fall the brunt 


increases announced in the budget this week. This 


as in 


line 
expectations as Canada in common with other countries using such 
had already, apparently, fully exploited returns from the higher in 


Basis of 


chart, married persons without dependents, 


Big War Profits Out 


Excess Tax Revised | 


But Earnings Not Eliminated as Ralston Makes va 
Complete Overhaul on Hasty M 


easure of 


Last Fall 


ats tm fe 
Becees Prof 


ent from its present form. True it is 
simplified now, with one alternative 
method of computing the tax on a 


workings of the latest version will 
undoubtedly bring surprises. 

' . Earnings Not Eliminated 

While large profits appear im- 
possible, there is no attempt to 
eliminate earnings altogether. One 
evidence of this is a section of the 
new tax which makes special pro- 
vision for a business depressed dur- 
ing the base period of 1936, 1937, 1938 
and 1939. A Board of Referees is 
set up and given discretionary pow- 
er to determine a standard of pro- 
fits, This standard is to be not less 
than 5%, nor more than 10%, return 
on capital employed in the business. 
This return will be permitted with- 
out application of the Excess Profits 
Tax even though it may mean an 


for the year 1940, In the case of 


; company years ending prior to Dec- 


ember 31, the act applies to that 


Shawinigan, Corrugated Paper Box 
and Cockshutt Plow would not pay 
any excess profits tax on the-basis 
of 1939 earnings. .This is. because 
(Continued on page 2, col. 5) 


How Leading Companies Will Fare Under New Tax 


Actual 
1939 net 


Amalgamated Electric ,....... 


Bell Telephone 
* Brewers & D gdestdacke 
Building Products eeeeegee toes. 
Burlington Steel .......eeeee0- 
Canada Féundries eeeeeoeeeaee 
‘ Wire ees edeeeeeeseeeee 
Can, Bread ......... ereccodeds 
Can. .Cement otevecesdose 
Can. & Dom. Sugar eseereeerveee 
Canadian Cottons eeereerereee 
Consol. Bakeries ........4;++. 
Corrugated Paper ....-seccess 
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|The new budget brought down this 
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.'1,To clear productive: capacity 


for present and future needs for 
military: trucks and ‘other transport 
units; armored carrier and fighting 
vehicles, and other military equip- 
ment. 

2. By making “virtually prohibit- 
ive” the purchase of higher priced 

(Continued on page 5, col. 4) 


4-year 
average 

before 
*ine. tax 


$ 
11,452,950 


Est. 
ine. tax 


+E. . T. 

8,463,818 
28,231 
409,302 
1,119,457 
1,469,949 
214,495 
184,220 
31,628 
47,687 
288,899 
330,373 


direct self-denial. 


4. Reduce civilian buying abroad, especially in the United ‘States. $ 


5. Keep an eye on the political weather. : 
The budget addresses of both Mr. Ilsley last fall and now by Colonel. 


J. L, Ralston have explained the principles of Canada’s war finance — 


policy. So have addresses by the Governor and Deputy Governor of the 
cecinceringeey psi ecenpenanenncenrenanacy 


Towers and Donald Gordon. So — 


Bank of Canada, Graham Ford 
* e ’ 
Highlights | }} «= F« 
THI will be followed is another matter. It 
OF S ISSUE is regarded probable that should 
further levies be required, wisdom 
week affects every man, woman |may be thrown out the window and 
and child ‘in this country either 
directly or indirectly. In addition 
to coverage on this page, The Post 
analyzes the affect on Canada in 
a number of departmental and 
separate stories. 


_Bonds—p, 5 


Business—p. 7 

Dominion Finances—p. 11 
Exchange—p. 12 

Income Tax—p. 12 
Mining—p. 12 

Oils—p. 12 

Stocks—p. 4 


The Maritimes have felt the effect of 


ther increases in sales tax and simi- 
lar indirect levies be embraced. 


months ahead. Men of 
department are believed to feel 
the nation will not begin to 
as ‘much on war expenditures 
estimates show. The military de-. 
partments on the other hand 
it is reported, that.war costs 
up to the estimates,. probably ove 
Time alone will. show which 


is right. ' 
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war as little painful and disturbing 
as possible. 
Follow Sirois Report 

In the current budget, the Rowell- 
Sirois report gets its first official 
recognition. Its caustic and pene- 
trating analysis of the effect © 
various types of has 


Canada’s resources in manpower 
and productive capacity are sur- 
veyed in: 

Canada ‘Measures—p. 14 


* * * 


The Red Cross has now expended all 
but $450,000 of the $5 millions con- 
tributed by the public at the out- 
break of war. Where this money 
has gone and what there is to show 
for it are disclosed in a survey of the 
Society’s work thus far in the war. 


Red Cross Spends—p. 3 
* « * 


General Index on p. 2. 


makers for the new 

heavier taxes they 

the kind recommended as “ 
and proper.” 

The terms of the budget 
clearly reflect the influence of 
Canada’s permanent officials in the 
department of finance and at the 
Bank of Canada. 


1989 net ‘Per share com. Political Consideration 


ay Est. after larger 
30@or32% of E.P.T. Actual E. P. T. 
tax or 30% 1939 30% 


$ Oe 8 
6,227,097 10,995,860 20.57 
23,157 41,947 0.67 
780,507 1.55 

2,904,572 1.24 

5,386,954 8.05 

303,794 0.91 

403,407 1.01 

99,655 0.79 

84,299 3.25 

588,907 +16.99 

180,997 °31.71 


the budget has been moulded by 
political considerations. 


Heavy though it is in comparison 


compared with Britain's or Ger- 
many’s, is a long way from being 
really “sacrificial” in its imposi- 


640,252 
1,278,853 
1,231,460 

440,285 

13,250 

131,335 


Cosmos Imperial steeeeegersesee 214,841 ‘ 


Dominion Textile .....csv«ses 


sree ewes eetetoaere 


2,214,070 
371,429 


Ford of Canads .......+s++++ 3)012,57 


et eeeeeeeeeeree 


1 
2,483,334 
626,208 


165,069 
eeeeeeseeeeres 1,447,117. 


i 705,338 
tenac eeeereeeseee 1,265,744 
599,493 


National Grocers ....+.++++¥« 
Nat. Steel Car sudeecescesesese 
Page-Hersey 


eeeee “se eeeeeererreeee 


Penmans 

Reliance Grain eteceeeseeteres 
Rolland Paper eevee eeeoeeearene 
st. Lawrence Flour *...: eecese 


630,106 
saecvecoencseestese 1,126,515 
(328,207 


"150,067 


seeerereerers 


eeeeeeetaeeeeqeeee 


Simpsons ., 
Steel of Canada eeeeeceseoerooee 


se ey edececbetoccceces 
; seer assesses erooneres 


eng roreereege 


1,004,363 
4,686,680 
253,004 
1,130,177 
576,862 
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ordinary needs; a total of $1,648 mil. J 


lions, That is 36% of the estimated 
national income. Add to that the ¢ost 
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have frequent articles in The Fin- 


How long this basic fiscal policy ~ 


the lush revenue possibilities of fur- 
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been well digested by the budget 4m 


It is evident that to some extent | : 


with previous budgets, this one, © 
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LUXURIOUS INDIA 
Cashmeres 


Luxuriously soft, these India 
wool cashmere pullovers. . 
in high tones of green, fawn, 
rust, light blue or grey. V or 
crew neck styles... sizes 36 
to 44. - 


PULLOVERS 
EATON PRICE, each14.50 


CARDIGANS 
EATON PRICE, each15.00 


Main Stere—Air-Cooled Main Fioer 


Will be Met 


Negotiations Understood 
Under Way to Refund 
$1 Million Due Aug. 1 


Preliminaries are understood to be 
under way for the Province of Mani- 
toba to meet an Aug. 1 bond matur- 
ity of $1 million. Refunding will 


likely be arranged with institutions 


On ‘the same basis as Saskatchewan 


-July 1 maturities, totalling $4.5 mil- 


lions, are being met. 

The maturity concerned represents 
a short-term issue sold early in 1939 
to meet a previous long-term issue. 
Practically all is held by \institutions, 
and trading has been almost neglig- 
ible. 


Portion Held in U. 8. 


A, United States insurance. firm 
took up $200,000 of the issue last year, 
While the ‘balance. was purchased 
by Canadian companies. It is expect- 
ed the latter will refund the issue 
and probably are prepared to take 
care of the American holding if 
necessary. 

Longer-term Manitoba and Saskat- 
chewan issues of $3.1 and $3 millions, 
Fespectively, mature Oct. 1. What 
arrangements will be made to meet 
these are uncertain at present. 


Noorduyn Aviation Ltd. 
Given Big Contract 


From Our Own Correspondent 
MONTREAL. — Noorduyn Avia- 
tion Ltd. has been awarded a con- 
tract amounting to $1,226,460 by De- 
partment of Munitions and Supply. 


‘ No particulars are given in the pre- 


liminary statement as to the work 


* covered in this new contract. 
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not only with greater demands on that 


this account but also with an in- 
creased cost of living brought about 
inevitably by the impact of war. 

* * * 
Government Evades 
Equality of Sacrifice 

To meet the new and substantial 
income and wage taxes now im- 


posed will require a very material 


lowering of the middle-class stand- 


ards of living. This lower standard} y, 


would be accepted gladly if there 
was assurance that the financing of 
the war were demanding equality of 
sacrifice on the part of every Can- 
adian—rich or poor—and upon gov- 
ernmental bodies as well. 

Unfortunately, Col. Ralston has 
given no complete assurance that 
the Federal Government has ac- 
cepted on its own behalf the prin- 
ciple that there must be equality of 
sacrifice if this war is to be patd for 
and won. ‘ 

Without giving details, he stated 
that the “ordinary” costs of govern- 
ment would amount to $448 millions 
in the current year. While this fig- 
ure does allow for some reductions 
in the spending of most depart- 
ments, it is lower largely because of 
fortuitous circumstances such as the 
reduction_in unemployment, and by 
increased traffic on the Canadian 
National Railways, rather than by 
any effective effort on the part of 
the Government to wield the econ- 
omy axe. 

¥ o > 

Col. Ralston was at some pains to 
point out the difficulties under 
which governments labor in reduc- 
ing expenditures. He stated that of 
approximately $400 millions in the 
main estimates last year, $260 mil- 
lions was “absolutely uncontrollable 
... war pensions, old age pensions, 
subsidies to provinces, interest on 
funded debt, etc.” This, he said, left 
only $140 millions out of which sav- 
ings could be made. Of this total, 
$80 millions went for salaries and 
wages. Therefore “apart from dis- 
charging government employees” 
there was only $60 millions which 
might be subjected to reductions. 

Supposing the thousands of 
middle-class citizens from whom 
Col. Ralston is now requiring a 
lower standard of living, were to 
use the same arguments? 

Supposing they were to point to 
their “uncontrollable” expenditures 
—their property taxes, their life in- 
surante premiums, their mortgage 
interest—and importune the tax col- 

| lector on the impossibility of mak- 
| ing economies? How .much sym- 
peamay or consideration -would they 
| get? 

| - o a 

| Many of these “middle-class” citi- 
| zens will be required to cut their 
| so-called “controllable” items of ex- 
| penditure by at least 50% to meet 
the new tax imposts, 

Why should similar -sacrifice not 
be required of governmental de- 
partments? ; 

Are governments any more sacro- 
sanct than the private citizen, now 
willingly making ‘real and painful 
personal sacrifices to meet the cost 

| of total war? 
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Provincial Finances 
and the Sirois Report 


Ottawa is now planning to shelve 
the Rowell-Sirois report until such 
time as a federal-provincial confer- 
ence can be held to discuss the 
recommendations, 

This delay may prove serious. 

With the Federal Government 
taking a greatly increased share of 
the national income, many provinces 
are going to find it especially hard 
to’ finance. If the going gets much 
tougher it may be that some action 
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Despite the gravity and engross 

ing demands of total war, 

will do well to give some study'and 
thought to the Rowell-Sirois recom- 
mendations. It may become neces- 
sary to implement them in whole-or 
part in order to help thé war effort. 
It would be much better if the citi- 
zens at large, as weil as those most 
directly affected, were prepared for 
this by at least an informal under- 
standing of the far-reaching changes 
which the commissioners recom- 
mend. Ssce 

. - . 


It is the Job 


Not the Personality 

Some controversy is now raging 
as to whether or not Major-General 
A. G. L. McNaughton should be re- 
called to Canada to put new drive 
and direction into Canada’s war 
effort. 

Ontario representatives of the 
Canadian Corps Association urged 
last week that he be recalled. J. M. 
Macdonnell, president and general 
manager of the National Trust Co., 
told members of the Investment 
Dealers Association at their annual 
meeting that General McNaughton 
was needed overseas. 

*>- ¢ @ 

There is only one consideration to 
which attention should be directed: 
namely the most speedy and effec- 
tive prosecution of Canada’s war 
effort. 

In suggesting setae weeks ago that 
General McNaughton was needed 
in Canada, The Financial Post laid 
primary emphasis not on the man 
but on the job that needs to be 
done. That job, as reiterated in a 
front-page editorial last week, is 
this: 

“To determine: precisely, and 
without delay, the exact char- ~ 
acter of the war preparations. 
we must make.” ‘ navel 

eee sae 

As he takes over the Défense De- 
partment, Hon. J. L. Ralston -will 
find a disturbing amount of incom-. 


petence and departmental deadwood |" 


to be cleaned out. He will find an 
immediate and imperious need for 
men of vigor, knowledge, experi- 
ence and capacity to advise him on 
an effective plan for this country’s 
war effort; men who can speak with 
knowledge and authority as te how 
many divisions we need, how many 


Migration 


cause no worry to any person ha?- 
ing savings in one form or another. 
Mr. Ralston indicated that any 


based on failure to realize the situa- 
tion. The powers conferred on the 
authorities by. the Act would, he 
stated, only be used in the interests 
of the national safety of Canada. It 
was designed only to enable the 
Government, if thé need came, to 
throw the full resources of the 
country into the conflict. 

His assurance gave official back- 
ing to the admonition given by 
Beaudry Leman, president of the 
Banque Canadienne Nationale, in a 
public address in Montreal recently 
regarding the hoarding of money or 
any commodity. Such practices, he 
said, as rushing to the banks to 
withdraw savings when a grave 
situation arises, can do no good to 
the individuals and only embarras- 
ses the Government. 

As he pointed out, if these people 
would only stop to think, they 
would realize that the cash they can 
obtain is not gold but paper money 
which the state or the Central Bank 


‘can print in unlimited quantities if 


it so desires. 


draw their savings in large volume 
‘and hoard them it only forces the 
authorities to print more money. 
The fact that the Government can 
do this would appear to be one 
reason why they would not resort 
o such maladroit measures as seiz- 
ing people's savings. 

In any event hoarding of money, 
like hoarding of sugar or any neces- 
sary commodity, at a time when all 
the resources of the people should 
be at work for the common-good, is 
pat only foolish but against the pub- 

“interest. ' 


U.K. Industry 


Favored and Criticised 


. \ 

Immediate steps should be taken 
by the Canadian Government to 
have machine tools ordered - by 
Britain and France in the United 
States delivered to the Dominion 
and used to speed arms production 
here, according to several promin- 
ent Canadian businessmen. 

They expressed.this view to The 
Financial Post -following publica- 
tion last week of the views of a 
famous New York banker who sug- 
gested that, because of the proxim- 
ity to industrial Britain of Hitler’s 
new air bases, a part of Britain's 
arms industry should be immedi- 
ately transplanted holus us — 
workers and machines—to the se- 
curity of Canada. mes 

“I know that moving a plant is a 
tremendous job and that there 
would be an inevitable delay in pro- 
duction,” the head of one interna- 
tionally famous metal working plant 
said, “but the need is now so great 
that the time is past for worrying 
about that. That’s a mighty small 


got to find a better ’ole.” 

It is pointed out by the military 
expert, The New York Times, Han- 
son W. Baldwin, that the loss of 
production caused by  air-raid 
alarms and the effect on civilian 
morale is serious even though lives 
are not lost. 

“During the World War the Zep- 
pelin raids of 1915 and 1916 reduced 
the quantity of British munition 
output by an estimated 17%; trans- 
port was often temporarily paralyz- 
ed,” he writes. 

“Precise figures kept by the Volk- 
lingen steel works in Germany, 
where 327 air-raid alarms were 
sounded between Sept., 1916, and 
the Armistice show that there was 
loss of output of some 30,680 tons of 


“Transplanting, part of Britain's 
arms industry to Canada would be 
quite practicable provided the job 
was tackled by first-class organizing 
brains. Under present circumstances 
it would seem to be an elementary 
part of wisdom for Britain to forego 
part of her arms production — say 
10% or 25% or more if possible in 
some lines—as a safety factor and 
get that part of their machinery set 
up and into production here. 


“I imagine that arms and arma- 
ments are going to be in demand for 
a long time, no matter who wins the 
war. It is late, but not too late, for 
doing some real farsighted indus- 
trial planning.” 


Another prominent industrialist 
felt that though the result would be 
very desirable, the practical diffi- 
culties would be extremely great. 
“After all,” he said, “it’s easier to set 
up a new plant entirely than to 
move one.” 


One large Canadian ‘firm, now 
working on war business, moved its 
entire plant from one part of a city 
to the other a few years ago. The 
operation had the expert planning 
and the proximity of the two sites 
permitted the rapid correlation and 
preparation. Despite this advan- 
tage, however, the firm was out of 
production three months. 


The sharp difference in the labor 
costs between Canada and Britain 
is suggested as one reason British 
firms have failed in past years and 
might still be hesitant about moving 
to this country. 


“The reason Britain has been able 
to keep her top position in the 
world export market has been very 
largely the low wages paid,” the 
spokesman of one great Canadian 
industry told The Post. “If we paid 
the same wages as they do, we'd be 
able to beat them hands down be- 
cause our machinery and technique 


J }-is so much better. It would be an 


components, etc.” 
Said the head of another great 
Canadian industry: 


awful blow to the British manufac- 
turer to pay the wages we do. He 
would have to make many improve- 
ments in his manufactyring 


be | methods.” 


Whether Canadian industry could 


;| make good use of the machine tools 


now on order in United States for 
Britain or France was a matter of 


eapons | doubt among certain industrialists, 


It is, pointed out that fitting extra 
machines into an already existing 
production line may be difficult 


The | or impossible, on the other hand, 


that a complete catalogue of these 


the | machines distributed Cana- 
dian firms working oh rar euleanas 
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As Tax Revised 
(Continued from page 1) 
the latest earnings, before ‘income 
taxes, are well below the four-year 
average, ‘ 
These companies would still feel 
higher taxation, however, and would 
under’the 30% minimum if they 
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turned in non-consolidated returns | Cons 


or 32% if they consolidated their 
reports. Companies in the latter 
position include Massey-Harris, 
Union Gas, Shawinigan, Silverwood 
Dairies, Cosmos Imperial and Con- 
solidated Bakeries. 


Based on 4-Year Average 


Like the former Excess Profits Tax 
of last September, the latest impost 
takes a base period as a starting 
point. This base period is the av- 
erage of the net profits, before regu- 
lar income tax, for company years 
ending in the years 1936, 1937, 1938 
and 1939, Profits in excess of this 
four-year average are subject to the 
new Excess Profits Tax. 

Taxable income is determined as 
under the provisions of the Income 
War Tax Act. Deduction of the reg- 
ular rate of corporation income tax- 
es—18% for non-cdnsolidated re- 
turns and 20% for consolidated 
returns—is permitted before cal- 
culating the actual tax payable 
under the excess profits tax. The 
amount by which the current year’s 
taxable income, before regular in- 
come taxes, exceeds the four-year 
average income, is subject to Excess 
Profits Tax at the new rate of 75%. 


Minimum 30% 

There is another provision of the 
new tax bill, however, which in 
effect makes the minimum corpora- 
tion income tax rate 30% for non- 
consolidated returns or 32% for con- 
solidated returhs. Under the new 
tax act, a minimum of 12% is pay- 
able, in addition to the regular 18 
or 20% rates, in cases where this 
amount would be larger than the 
Excess Profits Tax computed at 75% 
of the amount by“which the year’s 
profits exceed those of the base 
period. : 

No alteration is made in the pro- 
vision whereby 10% of the cost of 
capital expenditures completed in 
the year ended April 30, 1940, may 
be amortized against taxable income 
over a period of three years. 


Tax Duplication Avoided 


Another point is that the Excess 

Profits Tax does not apply on divi- 
dend income received by Canadian 
companies from subsidiaries, or 
other investments in Canada. This 
prevents duplication of taxation in 
this regard. ’ 
, The Financial Post has calculated 
how the latest taxes would have 
affected a large group of Canadian 
companies if they had been in effect 
for the company years ended 1939 
or later periods. 

Without exception it is clear that 
profits available for dividends would 
have been substantially less than 
in 1939. Put another way,/compan- 
ies would have to earn substantially 
more in 1940 if they are going to 
maintain net profits at the 1939 level. 
In many cases, they should do this 
in view of reports of higher earn- 
ings which are almost universal, The 
extent to which these prospective 
gains will offset the higher taxes 
can hardly be determined at this 
stage. ’ 


Discretionary Powers 

A great deal of latitude is left to 
the Minister of National Revenue 
in dealing with the various special 
cases that can come up. Specifically 
mentioned is the case of a company 
starting business as a going concern 
since Jan. 1, 1938. Here the standard 
profits of the predecessor company 
may be added to those of the tax- 
payer. 

The Minister is given power’ to dis- 
allow deductions deemed to be in 
‘excess of what is reasonable or 
normal for the business, Trans- 
actions or reorganizations with the 
apparent object of avoiding taxa- 
tion can also be disregarded as set- 
ting the assessments. ‘ 

Capital is defined having regard 
to the cost price of the assets em- 
ployed, less depreciation or deple- 
tion, and deducting borrowed money 
or debts. Non-productive assets, 
that is assets not actively employed 
in the production of profits, and as- 
sets producing tax-exempt income 
are not included. 

A tax credit in respect of excess 
profits, or similar taxes, paid to the 
governments of the United King- 
dom, other members of the Empire, 
or Allies of the United Kingdom 
will be allowed as a tax credit, pro- 
vided this is made reciprocal by 
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To Defend 


(Continued from page 1) 


defensive system for the hemisphere. 
Says Mr. Hutchison: 


“The United States will ask the 
South American republics and 
Canada to collaborate in’ erecting 
not only merely a trade wall but 
a wall of. battleships, airplanes and 
forts around the two-continents. 

“The Monroe Doctrine-is being 
turned into a grand military pact 
of the west and where, under the 
original doctrine, the United 
States proposed alone to repel the 
invaders, now every nation in the 
hemisphere. will be asked to do 
its part in the general defense.” 


Hitler “Peace” 

Behind this whole grandiose plan 
is, the fear of what may happen to 
America in the event of a “Hitler 
Peace.” This week at New York, the 
magazine Business Week devotes 
several pages to a special memoran- 
dum on this subject. It points out 
that the capitulation of France has 
brought nearer the possibility that 
America may shortly have to face 
the consequence of a p@ace dictated 
by a totalitarian state. It discusses 

‘the economic consequences 
to this continent of such an. eventu- 
ality,- 

One point made in this memoran- 
dum is that Germany has a weapon 
which no industrialized nation in the 
world ever before possessed: 
statewide industrial co-ordination. 
In the same way that its military 
blitzkrieg: was launched against the 
Allies, so may an economic blitz- 
krieg be launched against the 
United States for world markets, 
especially if Hitler is aided by what 
he has heretofore lacked, namely 
adequate raw materials. 

It. is argued that it may therefore 
be essential for America to adopt as 
a defensive weapon, a system of 
totalitarian economies in order to 


the United. States but also by all 
other nations of the Western Hemis- 
phere anxious to avoid entanglement 
in a German-controlled European 
economy. 


prints for a future pan-American 
zollverein, that Canada should be 
annexed or that anything should be 
done to interfere with our political 
and constitutional autonomy. 
Canada is. to be given the oppor- 
tunity to co-operate on her own not 
only for the common of de- 
fending this hemisphere but also to 
protect herself. from German econ- 
omic penetration. 
PP pa will be first of all an econ- 


derstanding by which nations 
will fight (if invaded), with in- 
creased co-operation between Can- 
ada and the U.S. especially, in re- 
spect of military co-drdination on 
both the Atlantic and the Pacific. 
Finally there will be agreement by 
both countries to increase armaments 
and train soldiers on “a scale unim- 
aginable a few weeks ago.” 
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these governments. Ford of Can-/ taves 


ada is a company which might 


qualify for such a credit. 
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You ate welcome to apply to 
the manager of any branch of 
the of Montreal for a loan 
to fit your need. 


"The terms are simple, clear and 


The Bank charges $3.65 for the 
use of each $100 borrowed. 
There is no other charge. 


BANK OF MONTREAL 


ESTABLISHED 1817 ; 


Engravers and printers of bonds, stock 
certificates and all monetary documents. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howagp W. PiItLtow 
President 


Czartes G. COWAN 
Vice-Pres, & Man. Dir, 


G. Haro.p BurLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


511 Place d’Armes, 


1110 Montreal Trust Bldg., 
TORONTO 
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Soo Line Has Big Gain 
In Operating Income 


From Our Own Correspondent 
MONTREAL. — Minneapolis, St. 
Paul and Sault Ste. Marie Railway, 
in which the Canadian Pacific’has a 
large interest, reports May net oper- 
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ating income of $383,020, compared 
with $130,544 for the same month 
last year. ; 

Cumulative returns for’ the five 
months ended May 31, show net op- 
erating income of $491,132, against a 
deficit of $663,666 in the like period 
of 1939, an overall improvement of 
$1,154,798. 
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Treat Yourself to 


COOL Feet! 


Your Summer will be more enjoyable if you're 
wearing a pair of Simpson’s air-cooled Summer 
shoes, designed to allow your feet to breathe. 
The pair sketched are of brown calf, punched 
to resemble basket weave. At 7.50. AllJinen 
shoes at $6 and linen with calf trim at 6.50. 
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LONDON.—The loveliest and most 
tragic month of May is over and 
we are in June, Yet every hour 
drags like an eternity, A few miles 
away our army is fighting a terrible 
and glorious rear action that is per- 
haps without parallel. in military 
history. Our airmen ride with reck- 
Jess courage at the massed squadrons 
of the enemy to ease the plight of 
their brothers on the ground. Our 
ships sail into an inferno of fire to 
take survivors on board. Here in 
Britain we wait for the news that 
care for security denies us. It is a 
proud and tragic momenit for us all. 

But all the casualties are not in 
the fighting services. Who is there 
in any post of danger who would 
exchange his lot for the position of 
King Leopold of Belgium at this 
hour? Whatever happens, this hand- 
some and once much-loved young 
man has no place in the scheme of 
things, no place in the respect of 
men, and no future except to walk 
through the ages with the Quislings 
and the Seyss-Inkuarts. Yet it is 
only fair to note that there is one 
Englishman at least who will doft his 
cap to the monarch who left the 
British flank exposed to destruction. 

I refer to that brave and chivalrous 
colleague in the House, Sir Roger 
Keyes. Like many gallant men, Sir 
Roger is an emotionalist and a ro- 
manticist. The spirit of Zeebrugge 
never leaves him and he is always 
ready to lead a flotilla against fear- 
ful odds. He prefers to think and 
speak of King Leopold as a gallant 
soldier and urges us to reserve judg- 

ent. 

ni wonder what answer the Ad- 
miral would have received to that 
request from the British soldier on 
our left flank when the news came 
at dawn that the Belgians were lay- 
ing down their arms and that, under 
their King’s orders, no guns or war 
material were to be destroyed. 


American Contrasts 


So fierce is the pace of the war 
that reputations are being blown 
about like leaves driven by a wind. 
Another much admired and famous 
young man, Colonel Lindbergh, had 
his name removed last week from 
membership of the Lafayette Squa- 
dron in Paris—that famous unit 


founded in the last war by American. 


pilots resident in France. The spell 
of the Hitler youth movement is 
not confined to the frontiers of the 
Reich, but reaches for adolescent 
minds in many countries, 

It ls good to turn from the con- 
templation of these young men of 


The Home Front 


ence juga 

land by the Nazis?” 

your answer is ‘Yes’ 

in vain. If it is ‘No’ [f urge 
ct. Let your voice be heard.” 


Mr. Conant is a young man to hold 


a position of such scholastic emin- ' 


ence, for he is only 47. He served 
with the American Expeditionary 
Force in the last war. Although all 
his peacetime activities have been 
in the realm of science he is a power- 
ful speaker and writer on general 
aoe ciety ts bo De 
count grea orming American 
public opinion. 


; ee 
“Killed in Action” 

The death of Captain, Lord Fred- 
erick Cambridge at the front is a 
forerunner of many shocks we must 
face ‘when the full list of British 
casualties is made known, One reads 
and hears of “heavy fighting,” but 
the impersonality of ‘the words 
blunts their effect. It is only when 
someone whom we know is listed 
as killed that the battles becomes 
human, pitiful, and understandable. 

Lord Frederick was 33 years of 
age, a cousin of the King, and heir- 
presumptive to his brother, the 
Marquess of Cambridge. The Mar- 
quess has one child, a daughter, and 
there is now no heir to the peerage. 
The most convincing testimony to 
the alert and agreeable personality 
of Lord Frederick was his choice by 
the Duke of Kent as an aide-de-camp 
when he and the Duchess expected 
to leave for Australia. The Duchess 
has no love for people who are intel- 
lectually stagnant, and the Duke de- 
mands much more of his friends than 
mere traditionalism. 

” * 


Hitler’s von Reichenau 

Still another youngish man of the 
moment is General von Reichenau, 
who has won immortality as Hitler's 
“Butcher General.” His direction of 
the present conflict on the Western 
Front must have gained for him the 
almost reverential respect of his 
masters. Like so many Germans, 


conference room. His good 

left him even when he 

waved good-by to the man who had 

the Fuehrer. Ac- 

cunning as a Machig- 

the game he de- 

would beat the 

became a full-fledged 

ed against 

officers who were not Nazis, 

an professing a passion for the 

party, he did remarkably well for 
himself, 


* & 
Sir Stafford Cripps 
Our new or on Special 
Mission to Moscow does not suffer 
spirits. Sir Stafford 
Cripps’s personality is one of cross- 
currents. As a reformer he is for the 
é is sworn 
of a peer 
is part of 
passion is 
. He is an ex- 
but, pending the 
of the capitalist system, he 
remarkably well out of it. 
e is an ardent Churchman, and has 
written a treatise on “Church and 
Clergy,” 
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influences cre- 

confusion in his 

outlook despite an undoubted gift for 

clear expression. His Socialist col- 

leagues admired but never liked him, 

and when he spoke from their Front 

Bench they listened in grim silence. 

In fact his peregrinations in and out 

of the party became one of the fea- 
tures of our public life, 

When the war came, however, he 
wen universal esteem by placing his 
services voluntarily at the disposal 
of the nation. Now he finds himself 
Ambassador to Moscow on a mission 
which may well prove of the utmost 
significance. He may return as a 
Communist or a Tory, for he has 
leanings both ways, but it can be 
certain that as long as he is there 
he will represent this country hon- 
estly, efficiently, and fearlessly. 


Copyright, 1940, The Financial. Post and 
e¢ Sunday Times, London. 


Red Cross Spends $5 Millions 


In response to the demand of 
women across Canada to participate 
in war work, The Canadian Red 
Cross has now. expended all but 
around $450,000 of the $5 millions 
donated by Canadians when war 
broke out. When the next appeal is 
made on Sept. 23, it is expected that 
every dollar of the money now avail- 
able will have been spent. 

In addition to the $5 millions con- 
tributed in the last Red Cross cam- 
paign, an estimated $500,000 has been 
contributed| in ambulances and 
blankets. Altogether 150 ambulances 
have been donated at a cost of ap- 
proximately $250,000. Motor manu- 
facturers are making these available 
at $1,750 each, a price that is not 
believed to include any profit what- 
ever. In response to the Society’s 
blanket appeal, 75,000 blankets 
(most of which are new or almost 
mew) have been donated. These are 
estimated to be worth: $250,000. 

The largest individual item of ex- 

penditure of the Red Cross has been 
$1.8 millions for war work of the 
branches in providing supplies and 
comforts. From Feb. 1 to May 30 
the following shipments were made 
overseas: 4,961 cases of Red Cross 
hospital and other Supplies, 680 
cases of hospital equipment, 5,345 
cases and cartons of canned goods, 
‘provisions, etc., and approximately 
1,000 cases of relief Supplies to- 
gether with other sundries. Among 
the latter are a number of cases for 
overseas units provided by regi- 
mental auxiliaries and transported 
through the Red Cross transporta- 
tion facilities, 

Some idea of the total quantity of 
material shipped can be gained from 
the approximate number of articles 
Per case shipped: 

Finished Goods: a 

leumonia jackets 
Hospital bedgowns 
Triangular slings 
Abdominal binders 
Mattress pads 
Hampton pads 
Pyjamas 
T. bandages 
Surgical towels 
ressing gowns 
Bea, & gauze, handkerchiefs. . 
Surgical dressings 
urtle neck sweaters 


Army socks 
Scarves 
- Other Articles Supplied 
waste cloths ; Wristlets 
itts Knee caps 
Bed socks Surgeons’ gowns 
Amputation socks Surgeons’ caps 
Personal bags Face masks 
Comfort bags Hot water bag covers 
lf mitts Ice bag covers 
Rifle mitts Bed pan covers 


eets 

Shipments made overseas do not 
represent the real results from ex- 
benditure of the $1.8 million, how- 
ever. It is estimated less than half 
the material has been returned from 
the various branches. This material 
Will be coming in now at a most 
opportune time, it is felt. Purchases 
made locally prevent the securing 
of accurate information on the 
amount of material yet to come in, 
it is stated, 


Expenditures at Taplow 
Next largest expenditure by the 
Red Cross is $750,000 for the Taplow 
bospital. "The $750,000 is an esti- 


mated figure which will almost cer- 
tainly be exceeded, officials feel. 
Due to the time it takes to get ship- 
ments from overseas, it is not 
known exactly how much over the 
$750,000 the cost will run. The hos- 
pital has been built with a capacity 
of 600 beds, half of which have been 
ready for some e, with the other 
half now beli in readiness, al- 
though actual confirmation of this 
has not yet been received at Red 
Cross headquarters in Toronto. 

Peacetime services. of the Red 
Cross which have not been found to 
slacken during the war absorbed 
$725,000 or 14.5 cents of each dollar 
raised. 

Grants Made By Council 

Aside from the establishment of 
the Taplow hospital, work carried 
out by the national council of the 
Canadian Red Cross includes two 
grants of $100,000 each to the British 
Red Cross. A sum of $100,000 was 
made available for comforts for the 
Royal Navy and $50,000 was author- 
ized for navy work at Halifax. An- 
other $100,000 was contributed to 
the Allies, $66,000 for the 
Red Cross and $34,000 for Polish re- 
lief. The French Red Cross was as- 
sisted with a grant of $100,000 and 
$10,000 each was made available to 
the Belgian and Dutch Red Crosses. 

Recently $100,000 was authorized 
for purchase of food. supplies for 
prisoners of war and refugees. The 
first shipment of $25,000 worth of 
food for prisoners of war has al- 
ready gone forward to be made yp 
into parcels in England. 

Allocation for Ambulances 

On learning of the urgent neéd for 
ambulances by the British Red 
Cross, an allocation of $160,000 was 
made for the purchase of 50 stand- 
ard army'type. From the many of- 
fers being received from people de- 
siring to present ambulances, this 
allocation may be available for 
other purposes. 

The Canadian Red Cross has as- 
sisted or participated with other 
organizations in various projects. 

Break-down of the use to which 
the $5 millions raised by the Cana- 
dian Red. Ctoss has been put is as 


follows: 
Per $1 Individual 
ved approp. 


< Natl. Cay Work: = . see 

‘aplow hospi , 

British Red Cross 200,000 
y 100,000 


100,000 


100,000 
150,000 
100 


and wisely; none of it foolishly. 
The policy has been to make sup- 
plies available to the British and 
French Red Cross Societies when 
they were needed. While the 
C. R. C. S. has concentrated on ship- 
ment of supplies to both the British 
and French Red Cross Societies, it 
is now anticipated that the bulk of 
assistance will be to the British 
Red Cross. The Canadian Red Cross 
expects to supply aid which may 
have to run to as much as “millions 
monthly.” 
One Shipment Lost 

So far the Canadian Red Cross 
has been fortunate in losing only 
one shipment of supplies by enemy 
action. During the last Great War 
no loss was experienced from ma- 
rine, war risk or pilferage. 

It is anticipated that the Canadian 
Red Cross will participate in look-’ 
ing after refugees from the British 
Isles. Refugee children may bring a 
great need for proper clothing, it is 
felt. 

The fact that Red Cross hospitals 
have been made military objectives 
by the enemy is expected to mean 
a great flow of sick and wounded 
to Canada—both soldiers and civili- 
ans. The badly injured, requiring 
long hospitalization, are viewed as 
the most likely to be transferred 
here if Canada can take them. To 
look after these people the Cana- 
dian Red Cross already visualizes 
the need for convalescent hospitals 
in large numbers. The Government 
may take a part in this work, but 
the public will have a chance to 
supply these places through the Red 

ross. 

Canadian Red Cross officials now 
éxpect the Society's future obliga- 
tions to be tremendously greater 
than in the last year. In fact the 
national executive feels very hesi- 
tant about naming any objective for 
its new campaign for this reason. 
However, it is customary to set an 
objective for financial campaigns 
and ‘it is likely some figure will be 
set at a meeting of the national 
executive this week. Present indica- 
‘tions are the objective will be not 
less than $5 millions. 
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Press 

To read the war news in some 
American tabloids one would con- 
clude that the most important war 
personalities are (in that order) the 
Duchess and Duke of Windsor and 
Robert Montgomery ... A few years 
ago a picture of a. presidential 
candidate smoking a cigarette would 
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of 10% is 
This will supersede the sales 
of 2% now being enforced by the 
ity of Montreal. 
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have killed his chances. Now Wen- | April. 


dell Wilkie’s campaign photographs 
all show him with a cigarette in his 
mouth . ,.. A Dartmouth (N.H.) uni- 


‘| versity professor says England has 


five chances in 100 of repelling a 
Nazi invasion. But military auth- 
orities put the odds higher than 
that. One of the continent’s ablest 
military editors told The Financial 
Post that he was confident that Hit- 
ler would “bog down” in his, at- 
tempt to invade England;. that it 
would be the turning point of the 
war. 

\ . a e 
32 Fall in Time 1 

The conscription bill went through 
the House of Commons with but few 
dissenters. The reason there was 


M.P.’s is that the “anti’s” were dealt 
with in Liberal caucus. About 35 
Liberals, mostly from Quebec, op- 
posed conscription but they lined up 
when they listened to stirring ap- 
peals from their own leader, Mr. 
Lapointe, and from the Prime Min- 
ister, 


Canada’s Trade-mark 

As a line of American tourist cars 
rolled out of the Detroit-Windsor 
tunnel the other day they were 
greeted by the usual courteous cus- 
toms and immigration inspectors. 
But a new figure also stood by, a 
Mountie in full uniform. 

He was there on duty. But he 
Was an ressive figure and’ so 
much the tredemark of Canada that 
one almost wished a scarlet-coated 
Mountie could be on duty to wel- 
ceme American visitors at all im- 
portant border points in peacetime 
as well as war. , 

* 8 * 
Election Forecast 

We run other people’s political 
forecasts in this column but make 
none of our own. Here’s one of a 
novel type: 

Carl Snyder, U. S. statistician, has 
applied the “calculus of probabili- 
ties” to political trends across the 
line and concludes that the Repub- 
licans will elect their candidate in 
November by a margin of 100 elec- 
toral votes. e 


* * * 


“Expert in Nerves’ 

Not too formal are Yale citations 
for honorary degrees. When Mayor 
LaGuardia got his LL.D. last week, 
the formal document said in part: 


“The Mayor is an expert in 
nerves. He knows how to explode 
them to the public advantage, 
how to control them. Coming in 
contact not only with nervous 
politicians but with liticians 
who have nerve, he rides in the 
whirlwind and directs the storm. 
He recognizes the familiar symp- 
toms of every variety of crank 
and extremist, and steers a safe 
course between Scylla and Cha- 
rybdis, aided by his hereditary 
knowledge of the channel.” 


Guide to Glory 

Gutta Percha and Rubber, To- 
ronto, have published a 16-page 
booklet, in many colors, reproduc- 
ing medals and ribbons, badges of 
rank, and flags of the Empire. It is 
an excellent job of printing and a 
most valuable handbook. 

* s 7 

Wall Street Asleep 

No one will be able to say this 
time that Wall Street “dragged” the 
United States into war. The Wall 
Street Journal continues its bitter 
campaign against any participation 
in the war by the United States. It 
opposes aid to the Allies as likely to 
lead to war. In its view, the W.S.J. 
reflects the attitude of the Republi- 
can party. The G.O.P. is out to 
make political capitafof F.D.R.’s aid 
to the Allies. 


ments. Many families -have suffered 
check-up. 


through 


neglect of this periodic 


* LONDON & WESTERN TRUSTS. 
COMPANY LIMITED 


the person benefitting therefrom 
shall not be less than those which the 
renouncer would have paid.” ..., 
The other says: “Where the wife's 
heirs renounce the community, the 
duties due by the husband shall not 
be less than those which the said 


ity of property system between hus- 
band and wife, in Quebec unless it 
has been excluded by a marriage 
contract. Under this community of 
property system, when a husband or 
wife dies, half of the property con- 
cerned goes td the surviving consort 
and half to the heirs of the deceased. 
Any legacy, gift or subscription 
for religious, charitable or educa- 
tional purposes shall be duty free. 
The most important new piece of 
tax legislation affecting the 
becker, of course, is the Sales Tax 


2 


lobster 
scheme has begun. step has 
been made -necessary by the fact 
es’ principal 


ed lobster to send 
indicating the number 
size of cans they 


tricts lobster canning 

“progress considerably 

in the year, but since the maxi- 

the controller is empow- 

to purchase is 50,000 cases, it is 
necessary to orderly planning ihat 
information should be obtained now 
to quantities which will be 


Coal Subventions 
Cost Nearly $3.3 Million 


From Our Own Correspondent 


’ MONTREAL. — Subventions to 


assist the coal industry of Nova 
Scotia and New Brunswick during 
the fiscal year ended March 31, 1940, 
ae $3,229,223 and $46,218, re- 


y. 
No further assistance has been 
given this industry in either province 
since the beginning of the war. 


Bill. It provides for tax at the rate 
of 2%, collectable from the retail 
trade. Indications are, lacking 
official confirmation, that this tax 
will be supe upon the sales 
tax of an equal amount already en- 
forced in the larger part of the 
Greater Montreal Area. 

The Sales Tax Bill grants a num- 
ber of exemptions. It does not apply 
on items under 10 cents. It shall not 
apply to, securities, debts, transac- 
tions on the Canadian Commodity 
Exchange, beer and tobacco, gaso- 
line and kerosene, foodstuffs (ex- 
cluding candies and confectioneries), 
equipment and supplies needed in 
farm, fishing and allied operations, 
transport fares, price of admission 
to places of amusement, sales outside 
of the province, sales by judicial 
authority, meals, school and religious 


Que-| books; telegraph messages and cer- 


tain other minor items. 
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protect it 
with a good * 


MIXER! 


) When you mix'a long tall drink, youhave the choice of two j 
courses: . : 
You can dilute it with carbonated tap-water . . . or, 


You can blend it with Canada Dry’s tne 
the distinctive club soda with the Champagne sparkle, that 


keeps its sparkle for 24 hours in an opened bottle... the club) — 


soda that brings out the very nuances of flavour that make | 
a particular potion your choice. 

And we might add that Canada Dry’s Sparkling Water 
contains alkalizing ingredients to help counteract acidity, 
Altogether, it is the mixer you should have—if you really 

appreciate a drink. Order some now. Here’s look- 


ing at you! Be thrifty, buy the new, easy-to-carry, handy 
bbome carton of three large fanily-size bores, 

CANADA Dry’s - 42 
SPARKLING WATER /Faae 


Champagne spark 


Listen to Canada Dry’s new radio hit 
“INFORMATION, PLEASE!” 


KEEP POSTED THIS SUMMER 


Investors and business men who wish to keep abreast of the mar- 
kets and trends while they are holidaying can have an extra copy 
of The Financigl Post sent to 
weeks for $1. Mail or telephone your instructions to The Financial 
Post, 481 University Avenue, Toronto (ADelaide 9131), or Dominion 
Square Building, Montreal (Marquette 2331). 
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with Canada 


In step with Canada as a Nation, has 
been the proud boast of this—one of 
Canada’s leading Textile Industries. It is 
based on the Lewis principle of keeping 
ahead of the demands of the trade for 
new things; and the trade's responsive 
recognition of this fact. 


This is strikingly evident in therecent ex- 
program now being undertaken, 


pansion 
which consists of a very extensive en- 
largement of our textile activities: 


HAT DIVISION 
Men's Felt Hats 
Fur Felt Bodies 


‘LEWIS LIMITED. 


: HEAD OFFICES 


' 


MONTREAL 
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Bldg. 
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{ 
CAP DIV ISION 
Men's & Boys’ Caps 
Novelty Headwear 


TORONTO 
$3 Yonge St. 


We are just completing the installation 
of the most modern Wool Combing 
plant in the British Empire and within 
a few weeks will commence the 
erection of a Woollen Ring Spinning 
plant. 

These new manufacturing facilities 
will place us in'the unique position of 
being Canada’s most versatile textile 
manufacturers. 


YARN DIVISION 


Fingering Yarns 
Commercial Yarns 


HOSIERY DIVISION 
Men's — Ladies’ . 
Children’s 
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AND FACTORIES: TRURO, Nova Scotia, Canada. 


| WINNIPEG 
281 McDermot Ave. 
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Fy udget Reveals Extent" Draws 


‘of Excess Profit Tax 


' While Lid Appears to be on Earnings Gains, | 
-. Uncertainty is) Removed —Markets Reach 


2 


All-time Lows in Trading Volume 


Br “Another obstacle to an appraisal of the outlook for stock prices has 
» been removed. With the announcement of the details of the Dominion 
' budget for 1940-41, the uncertainty prevailing as to taxation is lifted. | has 


Ma 


$ There is now the definite knowledge that excessive earnings are 
“not going to be realized during this war. But there is also the certainty 


that the Government has no intention of eliminating the income of 
investors. It is the growth above the base period—the average of earn- 
ings for 1936, 1937, 1938 and 1939—which has been strictly limited. A 
“tabulation on page one of this issue illustrates the effect of the tax 


on leading companies. 
a 7 = 


Extreme Inactivity 

Within the past few days Cana- 
dian stock exchanges have set new 
records for small amount of trading. 
This is not a condition prevailing in 
Canada alone, although more. ex- 
treme here than in the United 


.. States. 


Many stock market students find 
considerable grounds for believing 
that this combination of extreme 
dullness coupled with firm. prices 
indicateg that the market has al- 
ready discounted most of the pos- 
sible unfavorable developments that 
can come from the war. For ‘it is 
still true apparently that the war is 
the dominant influence on stock 
markets. 

Those holding to the theory that 

“gonditions of the past few weeks 
indicate fairly complete discounting 
of conceivable unfavorable develop- 
ments also hold that this condition 
of dullness and firm prices is an 
optimistic indication hinting that 

nly moderate encouragement would 
ring higher prices. 

This question, however, hardly 
seems conclusive enough to justify 
anything except a cautious attitude 
on the part of the average investor. 

. a ” 


Loans From the U. S. 

Reports from Washington recently 
suggest that preliminary considera- 
tion has been given at Ottawa to a 
possible prohibition of payments of 
interest or dividends in U.S. funds 
by Canadian sources for the purpose 
of conserving exchange. Such a 
move, the Washington Despatch 
points out, would be entirely unne- 
cessary if loans were negotiated in 
the U.S. by Canada» This is said to 
be a logical development of Presi- 
dent Roosevelt's policy in regard to 
the war. 

It is perhaps significant that the 
recent budget address of Finance 
‘Minister Ralston omitted completely 
all reference to the possibility of 
any such borrowings in the U.S. It 
does seem that unless some assist- 
ance from the U.S. Government 

Ould be obtained, the rate to be 
paid by Canada for loans in the 
U.S. would be pretty steep. 


Oil Demand 
Entry of Italy into the war on 
Germany's side made clear that 
supplies of gasoline and other pet- 
roleum products for Great Britain 
will now have to come from other 
‘than Near East or Asiatic sources. 
The Mediterranean has long been a 
Yery important channel for trans- 
port of oil fromJraq, Bahrein, Rou- 
Mania and other oil-producing areas 
in that widespread area, 

Now the Mediterranean will be 
closed to oil tankers. This will mean 
that Great Britain will have to turn 

westward for a larger portion of 
Vital petroleum needs. South Amer- 
ita is the logical place to turn, fol- 
lowed by the United States. Prob- 
@bly the United States could supply 
Tefined products in greater volume 
than can South America. 


For Canadians this expected shift 
has two points of significance. The 
first is that International Petroleum 
Co. is one of the more important oil 
producers in Venezuela, Peru and 
Colombia. This company has also 
Substantially increased its resources 
a@nd production, particularly since 
the end of 1939. Although several 
‘Countries, formerly important buy- 
#@rs of oil, have ceased to be purchas- 
@ts because of German conquest. 


- Britain remains as the largest mar- 


ket. 

Then there is the probable effect 
‘of firmer crude oil prices in the 
United States and South America. 
Actually, prices in the United States 
determine prices throughout South 


ing areas outside of this hemisphere. 
) it was primarily lower selling prices 
for its crude oil that resulted in In- 


ternational Petroleum’s disappoint- 
“ing showing for the past 18 months, 
reported last week. 


~ Unfortunately it is also true that 


'German conquests are rapidly elim- 
nating fprmer markets. Oil outlook 
not at all clear at present because 
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other com- 
plicates the structure of the 
system and ly distributes vot- 
ing rights.among security holders. 


Basis of Capital 

At the end of last year the system's 
consolidated financial statement 
showed outstanding a funded debt of 
$269 millions of which $26,568,000 
represented the system's own 6% 
debentures; re vad ag rene of unde 
lying subsidiary stocks $22.9 mil- 
lions of a minority interest. In adai- 
tion, the system’s own capital stock 
set-up included $7,1 of $3.50 
convertible preferred; $21,403,734 
class “A” stock; $20 millions of class 
“B” common stock and 2,500,000 
shares: of common stock. 

Prior to 1939 voting control of the 
system was held by International 
Paper & Power Co., which had writ- 
ten off its investment in stocks of 


‘the system in 1934. 


H.B.C, Stores Pay 
Record Profits 


Coopet Says Retail Units 
Now Mainstay For Regu- 
lar Profits 


Highest earnings on record were 
netted by the retail stores depart- 
ment of the Hudson’s Bay Co. in the 
year ended Jan. 31, 1940, according 
to report of P. P. Ashley Cooper, 
Governor, at the annual meeting in 
London, Eng. 

Mr. Cooper states the company 
now mainly depends on this depapt- 
ment for regufar profits. The figures 
for thé latest fiscal year showed sat- 
isfactory improvement over the 
previous year and were higher than 
the previous high reported in year 
ended Jan. 31, 1938. 

Collections and sales of the land 
department are reported.as the best 
since 1930, while average price real- 
ae from sales was the highest since 

The outbreak of war has seriously 
affected the fur trade department, 
but the London trade in furs has 
been carried on. An important fac- 
tor in helping to, restore confidence 
after start of the war was decision of 
the company to carry out the autumn 
silver fox auction-on Sept. 19, Gov- 
ernment proposals for restricting fur 
imports have been withdrawn to 
allow continuation of fur shipments 
from Canada to London: 

During the year the old Edmonton 
store was written off in its entirety, 
together with certain properties no 
longer required. Shares in and ad- 
vances to subsidiaries increased by 
£40,000, being the amount of a tem- 
porary loan made to a Canadian sub- 
sidiary. 


A. E. Silverwood Joins 
Dairy Corp. Board 


The election of a new director, A. 
E. Silverwood, president of Silver- 
wood Dairies, Ltd., featured the an- 
nual meeting of Dairy Corp. of Can- 
ada, * 

In announcing the appointment, H. 
G. Stapells, K.C., secretary, states 
it is considered the successful and 
extensive experience in the dairy 
business of Mr. Silverwood willbe a 
valuable acquisition. Dairies of Sil- 
verwood Dairies are confined to 
Eastern Canada and those of Dairy 
Corp. to the western provinces, so 
there will be no conflict of interest. 


Great West Saddlery 


Pays on Preferred 


Dividend of 75 cents per share on 
the 6% first preferred stock of the 
Great West Saddlery Co. will be 
made July 20 to shareholders of rec- 
ord July 2. Previous payment was 
75 cents, plus extra of 75 cents, 
made March 30. 

Arrears at June 30, after making 
the July 20 payment, will’ remain 
unchanged at $1.50 per share. Ar- 
rears on the 6% second preferred 
on July 1 will increase by 75 cents 
per share-to $6.75. 


Canadian Celanese Co. 
Workers Return to Plant 


From Our Own Correspondent 
MONTREAL. — Plant operations 
have béen resumed. by Canadian 
Celanese Ltd. Some 1,300 of the 2,500 
workers on the cOmpany’s payroll 
have returned to work, 
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Liquidating Trustees Control 

To obtain exemption from the pro- 
visions of the Public Utility Holding 
Company Act in 1935, International 
Paper & Power put into effect a plan 
to divest itself of its utility proper- 
ties by means of liquidating trustees. 
On January 31, 1939, all the outstand- 
ing common and the non-voting 
class “B” stocks of the system, which 
were held by International Paper & 
Power Co. and International Paper 
Co., respectively, were transferred to 
three trustees. 

The trustees acquired thereby 
71.37% of the voting \power of In- 
ternational Hydro Electric System. 
The trust agreement and liquidating 
plan, which expires at the end of 
1943, provides for the sale or other 
disposition of the shares, but only to 
others than International Paper & 
Power Co., International Paper Co. 
and their subsidiaries. 


Traders Finance 


Earnings Up 


Moderate Increase is 
Shown in First 5 Months 
—Outlook Confusing 


Moderate increase.in volume of 
business and earnings of Traders 
Finance Corp. and its subsidiary, 
Canadian Insurance Shares Ltd. 
was shown in the first five months 
of 1940, as compared with the same 
period of 1939, The Financial Pos 
learns. The company is engaged in 
financing purchase of.cars on the 
installment plan, dealing primarily 
with distributors for Ford of Can- 
ada. 

Net profit of $400,054 in 1939 was 
practically the same as in 1938, The 
figure would have been lower but 
for a spurt in the final months of 
1939, after the outbreak of war. This 
improvement has been carried over 
into 1940. 

While the outlook {s encouraging 
in some respects; there is one factor 
which could seriously disrupt the 
company’s affairs if it materializes. 
Prospect is seen of the Government 
attempting to divert capacity of 
automobile plants ordinarily en- 
gaged in civilian orders into the 
production of armored cars:for the 
armed forces. / 

First step in this direction was 
taken this week when the Dominion 
Government announced an increase 
in taxes on automobiles. The former 
rate was-5% on cars valued in ex- 
cess of $650. The new rate is 10% on 
new cars with value up to $700; 20% 
up to $900; 40% up to $1,200 and 
80%- over $1,200. Such increases will 
tend to depress the sale of cars. 


Canada Dry Profits 
Up 60 Per Cent 


Canada Dry Ginger Ale, Inc., it is 
indicated, has maintained an in- 
crease of about 60% in earnings for 
the first nine months of the fiscal 
year ended September 30, as com- 
pared with the like period a year 
ago. Earnings in the first six months 
of the year were equal to 70 cents 
per share, compared with 43 cents 
in the comparable period of the pre- 
vious year. Somewhat the same 
ratio is understood to have been 
shown in the third quarter. 

The higher earnings are due to 
well-maintained liquor sales volume 
as a result of the European situation 
and to the possibility ‘of higher 
taxes. Sales of carbonated bever- 
ages have also expanded... ° : 
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week is bullish or bearish, eannot be}" 
answered. The price movement must}. 


largely be depended upon to tell its 
own story. : 

As to that, the rally etill can be 
characterized only as @ technical re- 
bound which may or may not de- 
velop into a secondary uptrend. The 
penne? trend is down under the 

The weenie <0 industrials a 

e rages an 

British home rails computed by the 
London Financial Times have drop- 
lane sharply to new lows for the 
: i market which began late in 


The Annalist, N.Y.—-The market is 
unquestionably giving a very good 
account of itself in ‘the face of un- 
favorable news during the past three 
weeks. This is to be attributed in 
part to the p t that domestic 
business will greatly stimulated 
by the armament programme. Tech- 
nical ‘factors, however, have un- 


cannot produce a savage deflation, 
and, therefore, why should sound 
securities—seldom so attra 
priced with respect to capitalization 
of earning power or dividend return 
—be promiscuously. liquidated? 

* * ” 


Financial World, N.Y.—At current 
levels as measured by the industrial 
stock average, prices have recovered 
about a third of the decline experi- 
enced in May, raising the question of 
whether the technical correction has 
now been completed. The longer 
term potentialities of the situation in 
this country seem sufficiently well 
defined to warrant full retention of 

reviously acquired shares—particu- 
ly those which are returning -gen- 
erous yields m well ‘protected 
dividends. =a 


War Pressure Causes 


Optical Supply Problem 


Résults of the moderate war pur- 
chasing policy in. the first eight 
months of war, and the difficulties 
arising from the development of a 
more intensive demand for supplies, 
have been illustrated recently by 
the radio-newspaper appeal for bin- 
oculars. Sponsored by Hon. C. D. 
Howe, Minister of Munitions & Sup- 
ply, repeated public appeals have 
been made for citizens. to turn in 
binoculars suitable for military or 
naval use. ' 

This emergency reso?t to second- 
hand supplies in the hands. of the 
civil papulation no doubt partly re- 
flects the pressing need for equip- 
ment and the tremendous expansion 
generally of British-Canadian plans 
for war supply production. But’ it 
would appear also to reflect the de- 
lay and limitation of war supply 
orders in the war's early stages; and 
the physical inability of regular 
supply sources to produce supplies 
in volume.on short notice. As far 
as ean be learned no substantial 
orders for binoculars were issued 
through Ottawa until the middle of 
March. , 

The main order given then was 
not formally completed and, an- 
nounced until mid-May. The official 
report of war supply orders placed 
during the week ended May 14 in- 
cluded one for $205,090 to the 
Bausch & Lomb Optical Co. of 
Rochester, N.Y. The order is under- 
stood to be for several thousand 
binoculars for delivery to the Brit- 
ish War Purchasing Mission in the 
United States, though it was negoti- 
ated with the Canadian Supply 
Ministry by the Canadian company 
of Bausch & Lomb. 


Ottawa Blames Company 


The official explanation of the 
shortage and the necessity of pppeal- 
ing to the public for supplies, ap- 
pears to be to hold Bausch & Lomb 
responsible, In the House of Com- 
mons last week, Supply Minister 
Howe was asked by J. T. O'Neill, 
M.P., Kamloops, as to why the Gov- 
ernment could not supply binoculars 
to the C.A.S.F. without appealing to 
civilians to turn in their glasses. 

Mr. Howe's reply was: 


“The Government has had out- 
standing for many months large 
orders for optical glasses for army 
use. There is only one source of 
supply of these goods in this coun- 
try, that is thé Bausch & Lomb 
Optical Co. It has been suggested; 
and I think with some reason, that 
this firm has not been too eager to 
supply the army needs. Court 
action was taken agaifist them in 
the United States some time aga 

“Our order is still standing, but 
deliveries as called for in the con- . 
tract, and as promised, are not 
being made. We have a certain 
stock of glasses, but to supplement 
present stocks, we have made an 
urgent appeal to all the-people of 
Canada to turn in their glasses.” 


Binoculars Offered 

The court action referred to -by 
Mr. Howe has been settled, Further- 
more, it had nothing to do with 
binoculars, but with a marketing 
agreement between Bausch & Lomb 
and the German firm of Zeiss 
covering gas control instruments, 
and specifically excluding binocu- 
lars, While this created an apparent 
obstacle to supplying oo gun- 
fire control units to Allied govern- 
ments, Bausch & Lomb officials say 
the clause involved lapsed in 1926 
and emphatically deny that they 


delay completion: until the fall or 
early winter. 

At the same time, however, they 
insist the facilities in question have 
been available to both Canadian and 
British buying bodies at Ottawa 
since the war startedy Had the 
orders recently placed been given 
last fall or éven as late as December 
or January, it is estimated, they 
would have been yielding results by 
March or April. Not only did Ot- 
tawa officials fail to utilize the pro- 
duction facilities available to them, 
it is said, but showed no interest’ in 
acquiring binoculars which had been 
produced for another country but 
were believed available for re-sale. 


Compete for Priority 

The large order now reported 
pending will have to compete in re- 
gard to early completion with simi- 
lar orders of both the U.S. and other 
governments. Since the war started, 
The Financial Post is informed, 
Bausch & Lomb has taken substan- 
tial orders for binoculars from Great 
Britain, Australia, Finland, Sweden 
ahd China, as well as from Canada. 
The fj is also a major source of 


|More intricate. optical. instruments 


for military and naval purposes for 
the U.S. Government, and presum- 
ably will be under considerable pres- 
sure-to meet requirements arising 
out of the US. rearmament pro- 
gramme. 


However, Bausch & Lomb has in- 
dicated its readiness to do every- 
thing possible to meet the require- 
ments of Canadian, British and other 
Allied Governments as well as US. 
demands, even to the extent of giv- 
ing Allied needs priority. This is un- 
derstood to apply not only to bin- 
oculars and other» more or less 
standard needs»for military-naval 
operations, but also to the more in- 
tricate instruments such as gunfire 
control apparatus. 


Trust Action Ended 


In this connection, an interesting 
recent development was the wind-up 
of the anti-trust action launched in 
the courts several months ago by 
U.S. Department of Justice against 
Bausch & Lomb Optical Co. of 
Rochester. The action was based on 
the agreement made in 1921 between 
Bausch & Lomb and the Carl Zeiss 
firm of Germany, dividing up world 
patent and selling rights on special 
instruments for direction and con- 
trol of gunfire. Bausch & Lomb was 
allotted the United States and Zeiss 
the rest of the world, in the market- 
ing of such instruments as peris- 
copes, range finders, bomb sights, 
but not including binoculars. 

At the time the suit was filed, 
Bausch & Lomb officials protested 
that the agreement had little or no 
effect on ‘Allied requirements for 
gunfire control units. To date, the 
firm has not been asked to supply 
such apparatus to Canadian or 
British purchasing authorities at Ot- 
tawa. It was also recalled that in the 
last war Bausch & Lomb produced 
large volume of optical instruments 
for both the U.S. and Allied Gov- 
ernments, over the protest of the 
Zeiss firm. 


Situation Clarified 


Any question as to supply of such 
instruments to the Allies has now 
been removed by settlement of the 
anti-trust action. Partly to avoid 
protracted litigation, Bausch & 
Lomb has agrged to cease the prac- 
tices complained of and pay $40,000 
in fines. In ‘effect, the agreement 
with Zeiss is therefore no longer 
cperative. 

To date; buying bodies at Ottawa 
have not sought gunfire control or 
similar optical equipment from 
Bausch & Lomb. The firm has, how- 
ever, produced the front lenses for 


king the military searchlights made for 
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the Canadian defense department} , 


by Canadian General Electric. It also 
supplied the binoculars to be fitted 
to the anti-aircraft detection units 
of which the searchlights form a 
part. While placed since the war be- 


- 
. 


TORONTO . 
_ KIRKLAND LAKE 
ONTARIO. 


.P. LANGLEY & CO. 
P. ROBER 


F.C.A. 


McDonald, Currie & Co... 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 
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Established 1895 
“CHARTERED ACCOUNTANTS 
San ik Tai feeble nations Federal Building, Toronto 
has been upward. 


The company includes Canada 
with its domestic business. About 
30% of its entire world gross film 
rentals has come from the foreign 
market against which it has charg- 
ed 15% of the negative cost, a figure 
which they consider conservative 
even under present conditions. In 
1939, the company’s film revenue 
from outside of the United States 
and Canada represented about 10% 
of entire gross income from film 
and theatre operations. 


Anti-trust suits being brought by 
the Government against Paramount 
and other companies in the motion 
picture industry are a problem of 
serious Concern at the moment. This 
litigation places a financial burden 
upon the industry as well as mak- 
ing a serious demand upon the per- 
sonnel. He declined to forecast tlie 
outcome of the principal suit 
brought by the Government. 


Quebec Board 
Rules Power 


Will Use Available Re- 
sources to Further War 
Effort Production 


From Our Own Correspondent 


MONTREAL. — Legislation: has 
been passed by the Quebec Govern- 
ment providing for complete con- 
trol of the province’s water power 
resources under the Public Service 
Board. Known as the Wartime 
Power Control Act, the legislation 
is similar to that in Ontario and is 
comparable to that enforced by the 
Dominion Government in the last 
war. 

The Act gives the province abso- 
lute control of the production, trans- 
mission and distribution of electri- 
cal energy. The output or sale of 
energy by the individual operator 
can be restricted or prohibited if 
necessary. Further, the Board can 
order any company to prodtice or 
supply energy at such rates as may 
be fixed by the Government. 
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Complete Authority 


This move on the part of the pro- 
vincial government was designed to 
bring under one control the power 
ere of the province so that the James e. Day, K.C. . Thomas J. Day 
available ene: sy can be utilized ‘to Roland F. Wilsen. LL.B. Arthur Kelly 
the best advantage in connection ‘3 nttie FEDERAL SUILDING 
with the war effort. Ti: authority 85 Richmond St. W. Toronto 2 
given to the Board means that the atts 
latter can restrict the use of energy 
for commercial or domestic pur- 
poses and even industrial purposes, 
if the power thus made available is 
needed in one of the war industries. 

Provision is made in the Act for 
stiff penalties for non-compliance. 
It is also provided that the Act will 
lapse upon termination of hostili- 
ties with the Lieutenant-Governor's 
consent, or automatically within one 
year, 
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“GOLD STAR” GASOLINE 
Super-Refined Quality 


“Gold Star” Gasoline is refined by the world-famous 
Dubbs Cracking Process. This process insures a 
higher octane (anti-knock) rating and produces the 
finest gasoline obtainable. “Gold Star” is guaranteed 
for ' 


Anti-Knock Rating—78 - 80 Octane 
Quick Starting . .. . Power 
and Low Cost Mileage Qualities 


- “Gold Star” compares in all round efficiency with 
gasolines costing up to Sc. a gallon more. Get a 
tankful. Prove it for yourself as thousands of other 
motorists have done. You'll be satisfied too. 


’ 


COMPANY STATIONS AT: Toronto, 
Hamilton, -Woodstock, Welland, Windsor, 
Brampton, Acton, Guelph, Stratford, Sud- 
bury, Whitby, Oshawa, Trenton, Belleville, 
Picton, Kingston, and at dealers throughout 
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Ottawa’s Requirements For Borrowing Much 
Greater Than in Last War, But Market More 
Highly Organized—Other Borrowing Restricted 
Ottawa should find little difficulty in born : 
which Finance Minister Ralston estimates will be necessary to finance 
Canada’s war effort during the current fiscal year. The bond market 
is already keyed to the part it will play in winning the war. ‘ 

It is being called upon to absorb at least as much in. the first 1 
months of the present conflict as in the first 40 months of the 1914-18 
conflict. Total of $200 millions was borrowed on behalf of the war 
effort in the 1939-40 fiscal year, while the budget tabled at Ottawa this 
week estimates at least $550 to $600 millions will be financed by war 

during the current fiscal year. The Dominion borrowed 

ees from 1914 to the end of 1917. ~ 
As compared with 1914, when the major share of any type of fin- 
gncing for Canadian needs had te be done in London, a condition 
which the last war quickly altered, the nation now is organized fully 


to do its war borrowing internally. 
’ * . o 


Two Factors 

two factors point favorably to- 
ward success for future war loans. 

First, provincial and municipal 
authorities throughout Canada have 

e on record as being in favor of 
restricting future borrowings to 
essentials. This will leave the mar- 
ket free to absorb the vitally neces- 
sary war loans. This policy is al- 
ready showing progress. New muni- 
cipal financing, for instance, totalled 
only $3.6 millions for the first five 
months of 1940, compared with $12.1 
millions in the same period 1939 and 
$89 millions in 1938. 

Second, the stepped-up tempo in 
the economic life of the nation is 
making more money available. The 
national income is expected to be in- 
creased from $3,800 millions per an- 
num in the pre-war year to $4,500 
millions during the current fiscal 
year, according to estimates based 
on methods of calculation of the 
Rowell-Sirois Commission. 


* - 

Different From 1914 

The situation today, whereby the 
organized investment machinery of 
the country is prepared to absorb 
colossal sums of new financing, is in 
direct contrast to 1914. A little pro- 
gress had been made in establishing 
a Canadian bond market during the 
great expansion of the western prov- 
inces prior to 1914. This was on a 
small scale, however, aS compared 
with the requirements for financing 


the subsequent avar. 
Some indication of the limited re- 


gources of the Dominion 26 years 
ago is contained in figures of total 
assets of Canadian insurance com- 


Classified 


| Advertisements 


Classified ads. cost 4c. per word 
ané figure fer each insertion. 
Minimum ad 12 words. Add six 
werds when bex number is 
required. When replies are to 
be mailed te advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. ; 


Cae 36, married; now engaged 
in non-essential sales work; desires 
connection where qualifications could be 
put to more necessary service. Wide ex- 
perience, including clerical work, pur- 
chasing, plant production, traffic, sales, 
at —— management, Highest 
erences. ate anywhere. Box 1 
Financial Post. 7 


Notice Re Sale of 


Debentures 


Tenders will be received by the 
undersigned up to July 27th, 1940, for 
the purchase of $25,000.00 Vermilion 
Municipal Hospital District No. 2 
debentures payable to bearer in 
twenty equal consecutive annual 
instalments, with interest payable 
somaally, maximum rate of interest 

le. 


The issue is authorized by By-law 
No. 5 of the Hospital Board, a bony 
Corporate, approved by the Board of 
Public Utility Commissioners of the 
mrnee of Alberta and by vote of 

epayers ji i 
Date pay in the Hospital 

The purpose of the issue is to pro- 
- money to build an addition to 
- present Hospital Building in the 

own of Vermilion about 160 miles 
fast of the City of Edmonton in the 

The ip a 

Spital has no indebtedness 
out $1,105.00 unmatured deben- 

res, the balance of issues in 1920 
and 1921 totalling $35,000.00 and the 
a Position is good with $11,595.15 
i930 on hand as at December 3ist, 


Furth i i i 
*. regent ormation will be given 


ningnders must be mailed to F. J. 


Chardson, Box 2009, Vermilion 
ipberta and received by July 27th. 


The highest or any tender not 
ly accepted. 


By Order of the Vermilion 
Hospital Board. 


F. J. RICHARDSON, 
Secretary-Treasurer, 
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HANSON 
BROS. 
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tn in May - nitiions 

; or 
132% over May, 
Canadian National Rail 


May 31, an increase in operating 
revenues of $18.8 millions, and an 
increase in net revenue of $11.1 mil- 
lions is shown, . f 


penses totalled $80. 
ing a net revenue of $10.7 millions. }. 


. Following are comparative earn- 
ings figured for May and the five 
months to May 31: | 
Statement ‘ 
May: 1 1939 Incr, 


$ s 
Oper. . 20,281 16, 
Oper. rev. 10700001 Sense 


Net Yev.. 3,511,994 1,473,094 

Five Mos. he 
Oper. rev. 91,321,614 72,492,009 
Oper. exp. 80,682, 72,985,330 
Net -- 10, 1 
rev. 638,876 493,32 


3,439,069 
1,400,169 
2,038,900 


18,829,605 
7,697 408 


11,132,197 


= Lack of Funds 


panies. Investments in mortgages, 
policy loans, bonds, etc., amounted 
to only $250 millions in 1914, accord- 
ing to an estimate of W. P. Scott, 
writing in “Canadian Investment 
and Foreign Exchange Problems.” 


War Impetus 

First major impetus to the domes- 
tic investment business came during 
the last war, when the need became 
acute for Canada to support itself 
rather than add a further burden to 
the already over-taxed London mar- 
ket. The war, fortunately, brought 
tremendous demands from abroad 
for Canadian products, and the na- 
tional income increased sufficiently 
to ‘take care of the needs for financ- 
ing the nation’s war effort. 

The sale of bonds prior to 1914 had 
been confined largely to insurance 
and trust companies, banks and a 
small number of individuals. A 
widespread campaign organized by 
the Bond Dealers’ Association of 
Canada succeeded in placing war 
loan bonds into a large proportion of 
homes throughout the nation. Sub- 
scriptions were obtained from over 
one million people. Largely as a re- 
sult of this undertaking Canadian 
citizens en masse are ready to finance 
the war.of 1939-?. 


Bond Booty 

* Montreal now has an undeter- 
mined amount of “missing” deben- 
tures. In February last year the city 
sold a $4 millions issue of 4% 20- 
year debentures, payable in both 
Canadian funds and Dutch guilders. 
The greatest proportion of this loan 
was sold in Holland. What has hap- 
pened to this substantial block of 
obligations of the Canadian city since 
the German invasion is not known. 

It is quite probable that a sub- 
stantial proportion of these deben- 
tures were taken out of the country 
for safety, but it is also probable a 
portion fell into German hands. 

The city is taking every precaution 
to see that tender of debentures for 
payment by Nazi interests will be 
refused and that the seized bonds 
may not be converted into cash. 


Interest Free 

The $10 millions issue of interest 
free bonds announced by Ottawa 
last week is watched with interest 
in the United States. Only incentive 
to purchase them is the appeal to 
patriotism. 

One American financial weekly 
hints that Washington will be 
watching to see what reception the 
issue gets..If the experiment proves 
successful, the United States might 
decide to follow the Canadian ex- 
ample with an appeal to American 
patriotism. 

A similar plan launched in Great 
Britain resulted in 4,949 persons 
contributing . almost £1.9 million 
within three days. 


Bond Index 
The D.B.S. index of long-term 
Dominion of Canada bonds, at 1143 
for week ended June 20, was down 
0.2 points from the previous week. It 
was off 49 points from the same 
week of last year and down 0.9 from 
the corresponding week of the pre- 
vious month. 
DOMINION OF CANADA 
Leng-term Bond Index 
Latest 


wee 
Price .... 1143 
Yield ..., 73.3 


Bond Redemptions 
: Due 
duly 1 105 


114.5 
72.8 


Hits Evacuees 
British Exchange Curb 
Works Hardship on 
People Seeking Haven 


Arrival of many citizens of the 
United Kingdom in seeking 
a temporary refuge is producing a 
serious problem in this country, The 
Financial Post is informed. Under 
the British regulations it is under- 
stood these people cannot bring more 
than £10 with them no matter how 
much wealth they may have tied up 
at home. Nor are they allowed to 
draw their personal income in 
monthly installments from the 
United Kingdom. The result is that 
many of them face destitution if 
they come to Canada. . 

For some time the Canadian 
Government has been anxious to 
encourage British people to come to 
Canada either to make their home or 
for a temporary stay. Few questions 
are asked as long as ‘the authorities 
are convinced they are genuine Brit- 
ish subjects. Many of those who have 
come are elderly people. But under 
British Foreign Exchange regula- 
tions once their funds are exhausted, 
they are liable to become a. public 
charge, unless they obtain work or 
unless friends undertake to keep 
them. , 

‘Bank Pensioner 

A number of cases of this kind 
have come to notice. One is that of 
a retired bank manager drawing a 
pension in the United Kingdom. If 
he could get his pension paid in Can- 
ada month by month he and his wife 
could live comfortably but they can- 
not transfera single penny. Another 
well to do couple coming here for a 
temporary stay were allowed to 
bring only the stated £10. 

Yet another case reported was 
that of a retired engineer who had 
considerable means in Great Britain. 
He was visiting here but decided to 
stay. He offered his services free to 
the Canadian Government for war 
work provided he could bring out 
his capital or even draw thé income 
from it. But the authorities in the 
United Kingdom said no. . 

British regulations it is understood 
require everybody between 16 and 
60 leaving now to secure a permit 
before coming. Some, it is said, have 
applied for permits but have not ob- 
tained them. It is understood that one 
condition on which these permits 
are granted is that the applicant 
must show evidence that on arrival 
in Canada he will be taken care of 
by friends here. It is thought the ob- 
ject of this is to prevent them be- 
coming a public charge in Canada. 
This, however, in the opinion of some 
people throws an unfair burden of 
responsibility on Canadian relatives. 

Relieves U. K. of Feeding Them 

What some people in Canada can- 
not understand is why the British 
Government will not allow them to 
bring at least some of their resources 
with. them. It is pointed out that 
once they come to Canada they re- 
lieve the food situation in the United 
Kingdom accordingly. But . the 
British Government is so anxious to 
conserve its foreign exchange that 
apparently it will not allow evacuees 
to draw even board money from 
home. 

Ottawa, it is understood, is un- 
officially making representations to 
the British Government and there is 
some hope of relief. Planned large 
scale evacuation of British children 
to Canada may bring the matter to 
a head. 


Disher Steel Finds 
Business Higher to Date 


Disher Steel Construction Com- 
pany reports both sales and profits 
considerably above corresponding 
periods in recent years so far this 
year. Orders on hand assure good 
scale of operations for some time to 
come. Among the larger contracts 
now under way are additions to the 
de Havilland plant near Toronto 
and to the Anaconda Brass works at 
New Toronto. : 

Maintenance of recent earnings 
gives some hope-that the company 
will reduce arrears amounting to 
$9.375 a share at February 1 this 
year. Dividend of $1 a share was 
paid out of 1939 earnings. ) 


Canada Bud Breweries 


Price | Paying on Common 


A divideng of 20 cents a share has 
been declared on the common stock 
of Canada Bud Breweries Ltd., pay- 
able July 5, 1940, to shareholders of 
record June 29. A similar payment 
was made on December 20 last. 

The company is not on a regular 
dividend basis and it had been 

that an increase in 


earlier reported 
| dividends wo be considered at 


the directors’ meeting of this month, 
Earnings for the six months ended 
April 30, 1940, were substantially 
above the Shao ype. age ee a 
year ago wor. ca was 
also improving. . aus ; 
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Officers of the Toronte 
Stock Exchange for the 
coming year are: Gordon 


R. Bongard, 


Bongard & 


Co., president; T, A. Rich- 
ardson, F. O’Hearn & Co., 
vice-president; R. B. Dug- 
gan, Duncanson, White & 
Co., secretary; W. G. Mal- 


colm, A. E. Ames & Co., 
treasurer. New members 


W. G. MALCOLM 


R. B. DUGGAN 


of the governing commit- 
tee are: C. F. W. Burns, 
Burns Bros. & Co., and J. 
H. Crang, J. H. Crang & 
Co. Re-elected members 
of the committee are: F. J. 
Crawford, retiring presi- 
dent; H. C. Mitchell, W. G. 
Mitchell & Co.; and H. M. 
Chisholm, Hector M. Chis- 


holm & Co. 


‘J. HL CRANG 


Auto Taxes 
Pave Way 


(Continued from page 1) 


cars coming mostly from the United 
States, to block export of foreign 
exchange needed for war buying 
and strengthening of the national 
war economy. 

3. To conserve national purchas- 
ing power—particularly that which 
might go-into buying high priced 
cars—for support of war financial 
needs and stabilizing the country’s 
fiscal position. 

Stop Price Rise 


4. By discouraging purchase of 
new cars and restricting demand on 
plant output for private purposes, 
to obviate any undue price increases 
which might have resulted without 
the taxes from curtailment of regu- 
lar commercial production. 

5. In general, ‘to avoid disloca- 
tion of industry and excessive 
expansion of facilities; and to curb 
non-essential spending by citizens, 
thus stabilizing ‘the nation’s eco- 
nomic structure. 

The revenue to be produced by 
the levy was stated by the Finance 
Minister to be incidental and rela- 
tively small. He estimated it at $3.5 
millions in the first full year of appli- 
cation, of which $1.5 million would 
be collected in the present fiscal 
year. 


Excise Levy 


The levy is an excise tax applied 
on a Sliding scale to the prices paid 
by distributors to manufacturers and 
importers of new passenger cars, 
replacing the previous 5% excise on 
valuations over $650. It is not to 
apply to used cars or trucks and com- 
mercial cars, but will be collected 
on the sales of new and unused cars 
now in dealers’ hands. 

The tax will fall very heavily on 
imported cars, especially those in 
the higher priced brackets, as it will 
be applied on the duty paid value in 
this case. In addition to the excise, 
imported autos will also have to bear 
the 10% exchange tax on all imports 
not entering under the British pref- 
erential tariff, together with the 
regular tariff and the premium on 
U. S. funds paid to the manufacturer 


Sliding Scale 


However, on Canadian-made cars 
in the low and moderate price groups, 
the tax will fall much less heavily 
and the object here is to discourage 
and testrict rather than to penalize 
and prohibit. This is achieved by a 
sliding scale of taxation on the manu- 
facturer’s price to distributors 
rather than a straight tax on the 
retail price. The range is as follows: 


On the value up to $700... .10% 
On the next $200........: + -20% 
On the next $300 ; 

On all value over $1,200... .80% 


Particularly on lower priced cars 
made in Canada, the effect of this 
levy on the retail prices will he much 
less than would appear at first glance 
at the scale. It is difficult to com- 
pute exactly the actual amounts of 
the tax on different grades of autos 
and the ratio to the retail price, be- 
cause manufacturers’ list prices to 
dealers are carefully guarded trade 
secrets. But calculations by The 
Financial Post, allowing approximate 
amounts for dealers’ margins in pub- 
lished retail prices, indicates that on 
cars hitherto sold retail at $1,200 or 
less the tax will amount.to between 
8% and 10%. 

On models previously quoted re- 
tail at from $1,200 to $1,800 the levy 
will be somewhat stiffer—from 12 to 
20%-—whilé on cars hitherto sold at 


the old retail price. 


Range of Tax 


The following table is based on 
the prices of standard sedan-type 
autos of various makes and cost 
groups, as ished in Canadian 
Automotive last fall for 1940 
models. The tax in each case has 


to arrive at the 
facturer's price. 
Canadian and imported makes 


both 
are included in table. 
In actual practice, the taxes to be 
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Sask. Maturities 
Will be Met 


Arrangements have been com- 
pleted to meet the July 1 bond 
maturities of the Province of Sas- 
katchewan, The Financial Post is 
informed. There are three separ- 
ate issues maturing on this date, 
totalling nearly $4.5 millions, and 
all bearing 4% coupons, 

The issues maturing July 1 are 
refunding bonds, taken up by in- 
stitutional investors in 1938 and 
1939. The operation involves only 
an exchange of holdings, as prac- 
tically the entire amount maturing 
July 1 is held by institutional in- 
vestors, 

The new issue carried a coupon 
of 4% and matures in two years. 


Tobacco Levy 
Nears Ceiling 


Ottawa Also Moves to 
Tax Those Who “Roll 
Their Own” 


From Our Own Correspondent 

MONTREAL — Imperial To- 
bacco Co. of Canada, W. C. 
Macdonald Inc., L, O. Grothe Co., 
Rock City Tobacco Co., Benson & 
Hedges, and other tobacco manufac- 
turers in Quebec, are likely to feel 
directly and indirectly the effect of 
the new budget’s rulings. 

The excise tax on cigarettes 
weighing less than 2% Ib. per thou- 
sand has been raised from $5 to $6 
a thousand; in other words, from 
half a cent to 6-10ths of a cent per 
cigarette. 

The rate on manufactured tobacco 
is increased from '25 to 35 cents a Ib. 

As far as these taxes are concer?- 
ed they will be passed along to the 
consumer, but the point in doubt is 
whether or not the consumer will 
limit his use of tobacco or maintain 
the present high consumption. The 
law of diminishing returns made it- 
self felt when the tax on liquor was 
raised last year and it is possible 
that this “law” may work in con- 
nection with tobacco, though the 
last tax increase did not limit con- 
sumption. 

Final decision on cigarette prices 
is expected very soon. 

In order to' “catch” smokers turn- 
ing from cigarettes to rolling their 
own, the Government has imposed a 
tax of 10 cents a lb. on sale of raw 
leaf tobacco and increased the tax 
on cigarette papers and tubes from 
2 to 5 cents a 100. 


paid will vary somewhat from those 
in the table, as dealers’ spreads 
range all the way from 20% to 30% 
or more and no allowance has been 
made for elimination of the old 5% 
excise from the prices shown. How- 
ever, the table gives an approximate 
picture of the size of the tax in dif- 
ferent price proups and the steep 
climb of the levy on higher priced 


cars. 
Effect of New Auto Taxes 
ima 


*Pre-tax 
retail rt 
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73.20 
83.40 
118.40 
179.60 
272.40 
1, ereeceeeree 365.20 
2,100 seePeceeee 530.00 
2,618 eeveeeeere 841.20 
3,275 eeeeereeee 1,235.60 
3,490 eeeeeeeeee 1,364.40 
4,280 eeeeeeeere 1,838.00 
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Association and in- 
everywhere in Canada 


speaking, however, I think the’ in- 
vesting public in wartime should be 
satisfied with an equitable or rea- 
sonable return on money loaned 
— than a high or ultra-profitable 
urn.” . 


"1914 Comparison Unfair 


what he considers an 


‘| equitable or reasonable rate of in- 


of existing 

ébts be supported. 

support of every 

given to war loans and 
certificates. 


For the Investment ‘Dealers Asso- 
ciation itself, there is a two-fold job, 
he They must assist to the 


do their utmost to 
maintain orderly and active markets 
for their securities. 


Reasonable Return 

“Clearly,” says Mr. Scott, “we 
shall not be able to inspire confi- 
dence and command trust of the in- 
vesting public unless we ourselves 
are firmly and irrevocably con- 
vinced that sound investment will 
prove safe and profitable in the long 
run. Doubtless there will be many 
times when investment bargains can 
be readily obtained and securities 
purchased at such times will yield a 
very substantial profit. Broadly 


Chemical Research 
Launches New Suit 


Suit for $5 millions, charging 
breach of contract, is reported to 
have been filed*in. Wayne County 
Circuit Court by Chemical Research 
Corp. The suit is against American 
Locomotive Co. 

Simultaneously, an injunction for 
$400,000 is stated to have been levied 
against Pure Oil Co. and Gyro Pro- 
cess Co. These companies are al- 
leged to hold property of American 
Locomotive Co. in their: possession. 

The suit is an outgrowth of liti- 
gation in which Chemical Research 
and Gyro Process Co. sued several 
major oil companies for patent in- 
fringements. This suit was settled 
by compromise several months ago. 


St. Lawrence Corp. 
Pays 20c on “A” Stock 


From Our Own Correspondent 

MONTREAL. — Reflecting better 
times in the newsprint industry St. 
Lawrence Corp. has declared a divi- 
dend of 20 cents a share on the class 
A, 4% cumulative convertible pre- 
ferred stock, payable July 15 to 
shareholders of record July 2, 

The current disbursement is in 
payment of the balance of 5 cents 
a share of the dividend which ac- 
crued on July 15, 1932, and in pay- 
ment, to the extent of 15 cents a 
share, of the dividend which accrued 
on October 15, 1932. 

A similar amount was paid on 
April 15 last. Arrears on April 15 
last amounted to $15.55 a share. 


terest he says that: 

“Such a rate cannot be arbitrarily 
fixed, as it will automatically differ 
for various types of securities and 
also be subject to change somewhat 
with the variations in economic ac- 
tivities throughout the country: 
With the central bank and monetary 
control, it is probable that reason- 
able normal ‘interest rates will be 
maintained. Certainly the pattern 
either of interest rates or prices fol- 
lowed from 1914 to 1921 provides no 
criterion for the pattern to be fol- 
lowed in this war.” 
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CRAVEN PLAIN (2th*"t) SAME FINE QUALITY AS CRAVEN ‘A’ 
Carreras Lid, London, Eagland — 150 years’ Reputation for Quality 


DUST SEPARATION 


COVERING 
ELIMINATION of grit and fly-ash from flue gases of boilers 


and furnaces, or 
RECOVERY of dusts having a commercial value by the 


““MICRO-LECTOR” PROCESS 


{Van Tongeren World Patents) of the Buell Combustion Co, Ltd, 
London, England. ~ 


ENSURING 
HIGHEST EFFICIENCY : LOWEST DRAFT LOSS 
FREEDOM FROM MAINTENANCE 


Manufactured in Canada by 


NATIONAL STEEL CAR CORPORATION 
LIMITED 


Modern Builders of Railway Passenger and Freight Cars 
— Industrial Cars — Forgings. 


Manufacturing Agents for LaPlant-Choate Mfg. Co. Inc., leading” “f 


manufacturers of tractor equipment for earth and snow removal 


HAMILTON, ONT. ‘ MONTREAL, QUE. 


Help Win the War 


This is a time when every man, woman and 
child wants to do his or her part. One thing 
we all can do is to provide the sinews of 
war by buying War Savings Certificates. 


In this crisis the life insurance owned by 
Canadians stands them in good stead. Those whose * 
budgets already provide for life insurance protec- 
tion to cover the future welfare of their dependents, 
can feel free to invest every dollar they can save 
for victory. In the spirit of the day, they can go 
“all out” to help their country in the present 
emergency. 


ve 


As a service to the public, London 
Life offices from coast to coast carry 
a supply of War Savings Stamps. 


ESTASGLISHEO 1874 


Insurance Company 


Head Office -London,Can 
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Tre Frnanciat Post Busnvess Year Book AND 
Marker Survey, YEARLY, $2. 
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Tue Fivanciat Post Survey or CANADIAN OILS, 
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Tne Frvanctat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 
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_ The Financial Post Editorial 
Platform for Canada 
Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs, 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. . 

4. Fullest co-operation and co-ordination—. 
military, industrial and finantial—with the 
United States as well as with Great 
Britain. 

. Pay-as-we-go policy, in so far as consist- 
ent with “totql” war. Elimination of 
public and private waste. 


Leading the Industrial Army 


Every day, the list of prominent Canadians 
called to Ottawa for dollar-a-year jobs, grows 
larger. Most of these men are serving at great 
personal sacrifice. All are giving wholeheart- 
edly in the common cause, 

What is vitally important is that these men 
be used to best advantage. ° 

Men who are leaders in Canadian industrial 
life—the brigadiers and generals of peacetime 
trade and commerce—should not be given 
privates’ or corporals’ jobs to do when they 
enlist in the mobilization of industry for war. 

Equally important is the heading up of our 
munitions and supply effort by a business 
executive of the highest calibre. This is no 
job for a politician. It is no job for a sergeant 
or even a colonel. 

It is a job for the most competent industrial 
generalissimo Canada can find—a man of 
proved capacity, able and accustomed to take 
complete charge of a task of this magnitude 
and handle it with dispatch and efficiency. 

Such a man, with the requisite authority, 
would lose no time in seeing that the men 
around him were being used to the utmost of 
their capacity and effectiveness, 


Strengthen the Second Line 


Merely to meet today’s imperious needs 
will not win the war. Allied victory will 
depend rather on our ability to anticipate cor- 
rectly the probable requirements of tomor- 

row, 

Senator Meighen had this in mind when he 
pleaded last week in the Upper House: 


“One recoils from even the suggestion, 
but we have to face facts and possibilities 
and I beg of the Government to base 
everything they do on the still more ter- 
rible conviction that the defeat of Britain 
would bring the war infinitely closer to 
our shores.” 


One plan for meeting this dread eventuality 
is to transplant to Canada a substantial num- 
ber of Britain’s war industries, both men and 
machines, without delay. As discussed 
in recent issues of The Financial Post, this 
would speedily strengthen Britain’s second 
line of defense by giving her an enlarged 
source of industrial supply free from the 
threat of destruction from the air. 

It would permit Canada to utilize as quick- 
ly as possible, latent sources of materials and 
supply not now being used. It would speed 
Canada’s industrial mobilization by bringing 
to this country the much-needéd skill of 
trained British workmen as well as essential 
machines, 

It is a defeatist policy to argue that this 
cannot be done now because it is too late, It 
is never too late to strengthen second lines of 
defense so long as the first line is holding. 

Once Britain is attacked, every ounce of 
energy and material should be diverted to a 
country free from interruption from air 
alarms and the rain of bombs, where it can 
become doubly effective in the defense of 
liberty. 


Canada at the Fair 


Following last year’s precedent the Min- 
ister of Trade and Commerce will visit the 
New York World’s Fair on July 1. It will be 
a different minister. Hon. W. D. Euler has 
gone to his reward in the Senate and Hon. 
James A. McKinnon is our new trade and 
commerce chief. 

Mr. MacKinnon, since taking over his post, 
has shown himself as being open-minded and 
receptive to new ideas. It is with this open 
mind that he should look at Canada’s pavilion 
_ at the Fair. 

- . He should observe the back-street location. 

_ He should notice that Canada is nowhere near 
_ other Empire countries. He should compare 
_ Canada’s exhibit with some of the more suc- 


themselves, but together presenting no out- 


The facts and impressions Mr. MacKinnon 
soaks up may not be immediately useful. 
Canada is unlikely to be showing at any more 
world’s fairs for a few years. But now is the 
thane to lene ak seated Se eles Ste 
disappointing showing at New Yo —disap- 
pointing as at Wembley, Glasgow and Paris— 
and to work out a more dynamic policy for 

future. 


Mr. King Names His Price 
Prime Minister Mackenzie King has made 
it abundantly clear what is the primary test 
for entry into his Cabinet. He said in 
Parliament: 

“When I take into the administration addi- 
tional Sentlemen in order to strengthen it, one 
of the first qualifications which I shall require 
of ther, as of anyone else, is loyalty to myself, 
and not a disposition to stab the leader of the 
party in his breast when he is trying to serve 
his country to the best of his ability in time 


of war.” 

If this means anything it means that any 
person entering the war Cabinet must pledge 
himself to support of Mr. King personally and 
support to the party of which Mr. King is the 
leader, regardless of the character of the war 
leadership given by the Prime Minister. 

It is well that the country should know the 
terms Mr. King is exacting from new mem- 
bers of the Cabinet. 


Maritimes Fulfil Réle 

In these critical days when it is necessary 
for all sections of the country to pull together 
to make most effective the national war effort, 
the Maritimes are playing an outstanding 

art. 

: That was the case 25 years ago; it is the 
case today. The highly important place which 
the Atlantic provinces occupy in the Canadian 
scheme, too often obscured in peacetime, is 
again strongly apparent. 

Because of their maritime tradition and 
close association with the British Isles, the 
Maritime Provinces are not taking the war 
lightly. They recognize the important part 
they have to play and are doing a man-size job. 

In this issue The Financial Post surveys the 
economic situation in the Maritimes. The area 
was hard hit by the depression. A fair meas¢ 
ure of recovery had been recorded up to last 
summer, but still the situation was not too 
good. The war has changed, and very ma- 
terially so, the whole economy. The invest- 
ment of millions of dollars in the national 
ports of Halifax and Saint John is being real- 
ized upon to the full. The iron and steel, coal, 
lumber and other industries are working to 
capacity to meet wartime needs. Some 
branches of industry, notably apples and can- 
ned lobsters, have had setbacks. But on bal- 
ance, the Maritimes are working and con- 
tributing their full share to bring to a success- 
ful conclusion the Dominion and the Empire’s 
war effort. : 


Railway Cost in 1939 

Publication of the 1939 accounts of the 
Canadian National and Canadian Pacific Rail- 
way systems made possible a current check 
on the Canadian railway problem. 

In 1939, railway patrons paid $354.8 millions 
for passenger fares, freight rates, etc. This is 
exclusive of payments for hotel, telegraph and 
steamship services. It compares with $324 
millions paid in 1937. 

The increase for the year is about 9.6%. 

The 1939 total is almost identical with the 
amount of revenue received in 1931. It is 
about 70% of the peak year, 1928, and con- 
siderably more than double herr point of 
1933. 

About 57% of the 1939 “gross” is credited 
to the C.N.R., the remainder to the C.P. Com- 
pared with 1938, the Canadian National in- 
creased its gross revenue by about 11.8%, the 
Canadian Pacific by 63%. Operating 
expenses on the National rose nearly 4%, 
while Canadian Pacific costs were but 1% 
higher. 

By the time taxes and other costs are de- 
ducted and allowance made for special 
income from investments and other proper- 
ties, the Canadian National had $10.6 millions 
left with which to pay bond interest and 
other charges. The Canadian Pacific had 
$35.3 millions, 

Since interest on C.N.R. funded debt held 
by the public, totalled more than $50 millions, 
the National system was forced to borrow 
$40.1 millions from the public treasury to 
even meet these commitments. The Canadian 
Pacific met its fixed charges and its Soo Line 
guarantee and still had $9.8 millions left for 
surplus account, 

But that is not the whole story. 

Had the C.P.R. paid its shareholders divi- 
dends equal even to the total of the 1924-27 
period, and had the C.N.R, paid even 4% on 
proprietor’s equity (the $670 millions nom- 


inal sum which represents the t's 
stake in the company since recapitelization): 


the amount by which these two lines would 


that still survive. 
“This is no time for disbelieving in democ 


racy but for proving a passionate faith in it by 
sacrifice, by clear vision and courage.” ‘ 


Editorials in Brief 
Capitulation of France will force the Canadian 
Government to find a new sinecure for the 


attaché to the Canadian Legation. 
a . * 


Commenting on the reorganization of Presi- 
dent Roosevelt's cabinet along non-partisan lines, 
Walter Lippmann expresses the view that this 
is only a partial step in the right direction and 
that it must be followed by the establishment 
“of a true administrative agency through which 
Messrs. Knudsen, Stettinius and Budd can 
operate.” 

If such an agency be needed in the U. 8S. A— 
a country not yet at war—how much greater is 
the need in Canada. 

~ as * ‘ 

From Winnipeg, a group calling itself the 
Civic Election Committee has urged that persons 
who have at one time or another been members 
of organizations now tlassed as illegal under the 
Defense of Canada Regulations, should not be 
permitted to hold public office or positions of 
public trust or shall be permitted to offer them- 
selves for election in any school, municipality, 
provincial or Federal election. 

This is the very minimum requirement the 
Department of Justice should demand. Such 
persons must be at once suspect in the eyes of 
all loyal Canadians. 

. ” . + 

Last September the Canadian Prime Minister 
said in the House of Commons: 


“...perhaps as great a service as can be 
rendered to the different forces, both overseas 
and in this country, will be the kind of service 
that highly mobilized industry can render.” 


He referred to “the urgent necessity of a con- 
stant supply of munitions” and to the ability of 
Canada, ‘“‘because of its industrial equipment and 
its relative accessibility to the main theatres of 
war,” to meet these needs. 

When historians of the future study this war, 
the thing that will baffle them most will be to 
find reasons why the spirited words of Septem- 
ber, 1939, in Britain, France and Canada, of 
which Mr. King’s phrases above are only a 
sample, were not followed by equally aggressive 
action until June of 1940. ; 


The Canadian Editorial 
‘of the Week 


Urgent Matters 
Winnipeg Free Press 

The Government itself, and the House of 
Commons ..... face a great readjustment in 
thinking. There have been too many signs that 
the members of Parliament are still thinking in 
categories of partisan thinking which are now 
dead and buried. The concentration of national 
effort now desperately needed permits of no such 
luxuries. Not only have the ordinary divisions 
of opinion that separate our political parties 
temporarily disappeared. It is likely they have 
disappeared for years to come. We might as 
well forget them at once. 

The Government, and the Departments of 
Government need to be overhauled, revamped 
and enlarged without delay. Again and again 
witnesses of the Ottawa scene report the fatigue 
and exhaustion of our cabinet ministers and 
their chief officials. The Government has done 
a good job since war broke out; they were 
endorsed as a team last March by the Canadian 
people; they have shown powers of adjustment 
to the cataclysmic changes in conditions that 
have twice in the last month upset their plans. 
But they need first class brains to help them 
and in large numbers, These they should enlist 
without delay. If any department has become 
overloaded and unwieldy in size, it should be 
divided and a good man brought in to direct it, 
either from the ranks of Parliament on either 
side, or from the world of business, labor or 
industry. Canada will not care who they are, 
what their politics are, or anything else about 
them provided they have dynamic energy, good 
judgment and physical strength. : 

Reshuffling of a few familiar names in our 
public life will not satisfy the public nor the de- 
mands of the war, There is not a competent man 
in this country from one end 4o the other who 
is not ready at this moment to put his services at 
the Government's disposal: ‘Harness such men. 
How long are cabinet ministers to be forced to 
carry double loads, like Mr. Howe with the 
departments of transport and munitions and 
supply on his shoulders? It is doubtful if the 
@overnment is aware of the bad effects of post- 
poning cabinet reorganization and the filling of 
vital posts, some of which have been empty far 
too long. 

At the same time the members of the Govern- 
ment could Nd themselves of an intolerable load 
if they adopted at once the excellent system of 
under-secretaries which in the British House of 
Commons relieves the cabinet ministers them- 
selves of so much detail and attention to parlia- 
mentary debates. The Free Press has urged this 
repeatedly in the past. Let us beg Mr. King once 
more to adopt this plan before he wears his key- 
men out, by forcing their attendarice in the 
House of Commons for hours on end, while the 
work on their desks—the actual conduct of the 
war—piles up and up. fess 


Sayings ofthe Week ..., 
e the price of long of 
Wisnfu think nf na ee believe 
J. L. Ralston, vee betart 


Post-Scripts 


Mathers and Motors 

We do not know if Nova Scotia’s 
Government House on Barrington 
Street in Halifax has a good garage. 
If it has, then the Hon. F. F. Mathers, 
K.c., newly 
appo inted 
L ie utenant- 
Governor of 
the provinc 
is going to. 
enjoy his ten-' 
ure of office. 

Other men 
have their 
hobbies in 
stamp collect- 
ing, golf, sail- 
ing or fishing, 
but to Mr. 
Mathers the 
best way to 
spend a nice 
Saturday 
afternoon 4s to take apart and re- 
assemble the engine in his automo- 
bile. Motors, and what goes into 
them, fascinate the new Governor. 

The patience required for a hobby 
of this kind should stand him in 
good stead over the next five years. 

7 ” * 

Mr. Mathers is the 19th occupant 
of Governmént House in Halifax. 
He is not a Nova Scotian. Saint John 
claims him as a native son, but in 
all other respects Mr. Mathers is a 
Nova Scotian. He graduated from 
Dalhousie, which has achieved no 
mean reputation for turning out bril- 
liant lawyers and not a few politi- 
cians. He took’ a_ post-graduate 
course at Harvard and in 1892 was 


HON. F. F. MATHERS 


called to the Nova Scotia Bar. He 


practiced law in Halifax for the next 
10 years and then entered the serv- 
ices of the provincial government as 
Deputy Provincial Secretary and 
Clerk of the Executive Council. His 
next change of office came in 1918 
when he was appointed Deputy At- 
torney General and also Commis- 
sioner Municipal Sinking Funds. 
During his term of office with the 
provincial government he was ap- 
pointed King’s Counsel in 1909. Fur- 
ther he has served a term as Presi- 
dent of the Council of the Nova 
Scotia Barristers Society. 

During his long connection with 
the provincial government, and es- 
pecially in latter years as Deputy 
Attorney-General, Mr. Mathers came 
to have an intimate knowledge of 
Nova Scotia conditions and of pub- 
lic affairs in that province, With 
this official, as well as professional 
background, Mr. Mathers brings to 
his new office ample qualifications 
for his new post. 

7 


C. B. A. Head 

If Harry Traver Jaffray, newly 
elected president of the Canadian 
Bankers Association, had not been a 
banker he probably would have gone 
along way as a mathematician. When 
he was a boy 
at school, 
mathematical 
problems 
were some- 
thing that ad- 
ded zest to 
life rather 
than diffi- 
culty. 

Born in 
Galt, Ont. 
where his 
fet h.¢@ 2, 
George J. 
Jaffray, was 
editor of the 
Galt Report- 
er, he turned 
his propensity for figures into the 
counting-house, He started his bank- 
ing career with the old Merchants 
"Bank of Canada in his home town. 

That was in 1898 when he was 19 
years of age. Shortly afterward, 
however, he transferred to the Im- 
perial Bank of Canada. In 1899 was 
sent west, becoming ledger keeper 
the same year at Portage La Prairie. 
For 30 years he was stationed in 


H. T. JAFFRAY 


western Canada, serving his. ap- 


prenticeship as manager in many 
places until his promotion to in- 
spector at Calgary in 1915, western 
superintendent at Winnipeg in 1919 
and assistant general manager at 
Winnipeg in 1922. In 1928 he be- 
came assistant general manager at 


Lap asset to anyone, has been very 


- 
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TIME TO CHANGE COXSWAINS! 


helpful to him in his career as a 
banker. 

He is a great lover of nature. 
There is nothing he likes better than 
to get off in a canoe in the bush, 
especially on a river or lake where 
the fishing is good. He also plays a 
fair game of golf and is an enthusi- 
astic baseball and hockey fan when 
he can spare the time to watch a 
game. 

He has one daughter, Mrs. H. P. 
Hill, Jr., of Ottawa, and one son, 
Peter, who is with the Dominion 
Securities Corp. at Toronto. 

© a * 
Col. Ralston’s Teammate 

Colonel Allan Magee’s selection as 
executive assistant to the Minister 
of National Defense is one which 
meets with wide favor, especially 
by those who know him. 

The Minister—Colonel Ralston— 
and his new assistant have much in 
common; in fact it would be diffi- 
cult to select a more ideal team. 
Both are Montrealers by adoption; 
lawyers by training; and soldiers of 
wide experience. They are of the 
same age. Each headed a battalion 
in the last war and ‘served in 
France. Colonel Magee is president 
of Barclays’ Bank (Canada) and 
Colonel Ralston was a director of 
the same institution until he went 
to Ottawa as Minister of Finance. 

The common interests of the two 
men who are responsible for the 
country’s most important govern- 
mental department does not end 
there, but sufficient material has 
been set down to show that where 
unity of purpose is highly import- 
ant, Colonel Magee’s appointment 
was a particularly happy one. The 
Colonel is Ontario born, claiming 
London as his home town. He was 
educated at London Collegiate In- 
stitute, University of Toronto, Os- 
goode Hall and McGill University. 
He came to Quebec on Dominion 
Day 35 years ago, immediately after 
he was called to the Ontario Bar. 
Five years later he was called to 
the Quebec Bar and in 1923 was 
created a King’s Counsel. : 

* * * 

Colonel Magee’s interest in mili- 
tary affairs extends over a long 
period. In particular he has always 
shown a keen interest in the McGill 
Officers’ Training Corps. From 1899 
to 1906 he served as Lieutenant and 
Captain with the 26th Battalion, 
M.L.I. He then became a major in 
the McGill O.T.C. When the Great 
War broke out he headed up the 
148th Battalion. He served in 
France, Belgium and Germany as 
General Staff Officer, 4th Canadian 
Division and Headquarters Cana- 
dian Corps. He was mentioned in 
despatches and awarded the D.S.O. 
Following the war Colonel Magee 
returned to Montreal and resumed 
his law practice. At the same time 
he re-established his connection 
with the McGill O.T.C. and was O.C. 
in 1919-1920. His interest in this 
direction never wavered and when 
the present war broke out he was 
again the officer commanding. 

One other thing might be said of 
Colonel Magee. Quiet in his ways, 
he has a strong, driving personality, 
coupled with a charm of manner 
which, should be productive of 
splendid results at Ottawa. 


Aircraft. Troubleshooter 

Morris W. Wilson has been chose 
the personal liaison official on this 
continent for Lord Beaverbrook, 
Great Britain’s Minister of Aircraft 
Production. 

One obvious reason for this choice 
is Mr. Wilson's proved ability as a 
top-flight Canadian businessman. 

There is also 
a close asso- 
jation with 

rd Beaver- 
brook which 
goes back 
many years. 
Then, too, for 
at least a 
year and a 
half Mr. Wil- 


Associated Aircraft, Limi 
* o *. 
Back in 1938, when Britain was 
seeking a way to expand aircraft 
grefuction in this continent, she 


* 


r common defense of our coun. 
tries. This should be done at once, 
Our maintenance of the Monroe 
demands that we make 

common defense arrangements with 
all the nations of the Western Hem. 
sphere, but Canada stands as a spe. 
cial case. Among other reasons 
there is the fact that it is the only 


.| Canadian soldier. Canadian indus. 


—Cartoon by Grassick. 


sought the counsel and advice of 
leading Canadian bankers, A board 
of trustees was set up, one of whom 
was ,Morris Wilson. Accordingly, 
Mr, Wilson has had a ringside seat 
in watching the birthpangs of co- 
operative aircraft production be- 
tween the two countries. 

The new responsibility will not 
make Mr. Wilson an aircraft execu- 
tive, nor will it move him from his 
small, comfortable office on St. 
James Street, Montreal. It will 
mean, however, that the transat- 
lantic telephone and the cables will 
hum almost incessantly as he keeps 
in personal touch with Lord Beav- 
erbrook and helps to straighten out 
present or potential “bottlenecks” of 
supply. 

Production and purchase of air- 
craft in Canada and the United 
States will proceed as before 
through regular channels, There 
will be the same organizations and 
presumably the same officials, 


Air Publicist 

To make essential contacts be- 
tween bis department and’ the pub- 
lic, Hon. “Chubby” Power, Minister 
of National Defense for Air, has 
chosen J. W. G. Clark, of Toronto. 

If you are a Torontonian, you 
hardly need to be introduced to Joe 
Clark. The Clarks have so long 
been linked with newspaper and 
publicity work in and around the 
Queen City 
that any 
member of 
the family 
could get a 
job in most} 
mn @wspaper 
offices by 
merely _ tell- }; 
ing who he } 
was. 

Joe's father, 
the late Jos- 
eph T. Clark, 
was for many 
years editor 
of the To- 
ronto Star. 
His brother is 
the illustrious Greg. Clark, now at- 
tached to the C.A.S.F. as representa- 
tive for the Star and whose vibrant, 
homely speech comes to thousands 
of Canadian listeners across an in- 
ternational hook-up whenever the 
Canadian troops find themselves “on 
the move.” 


J. W. G. CLARE 


« * - 


“Joe” Clark’s first job was as a 
reporter on the Toronto Star. He 
was one of the first lads to graduate 
from the University of Toronto 
Schools in pre-war days and he got 
a chance to do three or four years 
legwork as a newsman before the 
war of 1914-18 came along. He 
joined up with the 75th Regiment, 
went overseas in 1915, transferred to 
the Flying Corps in 1917. Shot down 
in 1917, he recuperated and went 
back into action in April, 1918. 
Though shot down twice more, he 
served till war’s end as flight com- 
mander. During his 21 months’ active 
service in France he won the Dis- 
tinguished Flying Cross for “gal- 
lantry” over Cambrai. 

After the war Mr. Clark went 
back to the Star, then decided to go 
into the advertising business with 
George H, MacDonald. For the past 
seven years he has been director of 
sales in the Toronto office of Cock- 
field, Brown & Co. : 

= ~ * 

Because of his wide connection 
with the newspaper world and his 
Great War background, Mr. Clark 
has been in much demand since last 
September to aid in war work of 
various kinds. He has been chair- 
man of the publicity committee of 
the special Citizen’s Committee for 
Troops in Training organized at To- 
ronto by C. L. Burton. He had also 
been named head of a special War 
Services Committee of the Advertis- 
ing and Sales Club of Toronto. 

His new job at Ottawa as director 
of public relations in the Depart- 
ment for National Defense for Air 
is a civilian assignment. 


StopMelf .... 


_ In the newly recruited regimental 
band the trombone player always 


first. 
“Look here,” shouted the conduc- 
feces of everybody an the 
way through!" 


“Well, I'm sorry,” 
claimed, “You 


try is farther advanced than our 
own in the changeover from peacee 
time to wartime productions. 

In proposing a military alliance 
with Canada we recognize that both 
that nation and the United States 
have commitments in other fields, 
These commitments need not and 
should not stand in the way of co- 
operation to the common end vital 
to both our nations of defending the 
North American continent. 

It would be presumptious for the 
United States to offer to protect 
Canada. What we should do is to 
say to our neighbor: “Here we have 
a common problem. Let us sit down 
and plan to face it together.” 


” The Mobilization Measure 

L’Action Catholique (Quebec) 

The gravity of the Government's 
measure for the mobilization of 
Canada’s human and material re- 
sources, the remembrance of certain 
promises recently made by our 
political leaders and the pacifie 
character caused by the introduc- 
tion of the measure in Parliament. 
But we must remain calm, reason 
logically and avoid all hasty agita- 
tion. Until we know exactly in 
what manner the Government pro- 
poses to utilize the grave powers it 
will be given under this law. 


What It Means 
Vancouver Province 

We know now, as we have never 
realized until now, that we were not 
ready, in organization, in equipe 
ment, in the mobilization of our ree 
sources, human and material. 

The designs for war machines of 
all kinds that ought to have been 
available to Canadian production 
before now are to be available now. 
The excuses and the justifications 
that have been partly valid can not 
be valid for the future. 

It can be said on responsible 
authority that ‘.ese are, here in 
British Columbia, at least several 
score of lathes, not in use, suitable 
to the production of gun shells. That 
is what this means. We can do this 
job if we mean to do it. We had 
better do it if we mean to defeat our 
enemies in this war. 


Best Method 
Halifax Herald 
Experience has shown -that the 
Community Chest system of raisig 
funds ‘s less expensive in time and 
money and more effective in results 
than a number of unrelated appeals. 
Today this nation, in addition to 
the requests for contributions—and 
gifts must be continued—for social 
service purposes, must.meet the de- 
mands of wartime services. 
Co-ordination of war charities ap- 
peals is a sound idea; and before 
plans now being formulated for 
fresh pleas to the public are final- 
ized, the situation should be exam- 
ined in a practical way. 


Politics in Contra]? 
Toronto Telegram 

With Finance Minister Ralston’s 
announcement that public works 
construction is to ceage for the dura- 
tion of the war there will be general 
agreement. The nation’s economic 
and financial sinews ar: required 
for other purposes. After the war 1s 
over useful public works will pro- 
vide employment at a time when 
industry may be at a low ebb, re- 
quiring few hands. But until work 
is stopped on the C, N. R, terminal 
at Montreal, upon which an expen- 
diture of $12,500,000 was authorized 
a year ago, the people are entitled 
to be sceptical about the Govern- 
ment’s sincerity in ordering a holis 
day on public works construction. 

If work is not now stopped on the 
C. N, R. terminal in Montreal, as it 
is being stopped on other public 
undertakings, there can be but one 
conclusion—politics are in control 


Amends 
2 Le Jour, Montreal 


Reports reach us that many tours . 


ists, upon their arrival in Montreal, 
ask te be directed to good French 
restaurants. Their guides, not being 
very well versed with regard t0 
places for epicures in Montreal, are 
generally not able to inform them. 
And they leave with, our visitors 
the impression that French restaure 
ants do not exist in the Province of 
Quebec. 

In reality there is no good French 
cooking or specifically Canadian 
cooking in the cafés of our cities 
and villages. In our metropolis 
there are two or three at the most 
Many bear French names, but tour 
ists would get such serious indiges 
tion there that they would never 
return again to these parts. 

We have lost an enormous amount 
of money in the past because we 
have discouraged and deceived 
tourists. It is time for us to make 
amends. With a little adroitness and 
practical sense we shall give ow 
province, from the point of view of 
this industry, the place it deserves— 
first place. ’ 


Other People's 


views... ...3 
Middle Clase Citizens 
Windsor Tribune 
The Financial Post has drawn ate 
tention to “Income Tax Inequality. 


the welfare of the country and who 
obtain the least recognition for their 
talents and the smallest amount of 
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As Part of War Effort | 
Budget Announcement Enables Business to 


Adjust Itself to Meet New Imposts — Purchase 
of Non-essential Goods Discouraged ~ - 


presentation of the Dominion budget to Parliament has removed 
one factor that has had @ retarding effect on business. People have 
peen waiting to see what taxes would be levied. Now they know. 

Absence of any increase in the sales tax, or imposts on gasoline 
nd liquors, which were expected, leads to the belief by. sonie that 
ese may come later. It is felt that Coloriel Ralston wanted to bring 
on the increased burdens gradu So that business and individuals 
gould have time to adjust themselves. : 
whether this view is right or not it leaves in the minds of some 
p slight feeling of uncertainty. On the whole, *, business feels 
that it can go ahead now and make its plans, as the main patterns 


gre known. 


8 
th 


Features of the budget especially affecting business are an increase 
tax on profits and in the income tax; 10% exchange tax on all 


jn the 


im ris 2 . 
as radios, phonographs and cameras; higher excise taxes on cigars, 


cigarettes, tobacco and matches; increased taxes on rubber tires and 
tubes; and a graded tax on new automobiles. Tea will be affected by 
jowering the brackets to bring a larger proportion within the scope of 
the 74 cents a pound tax imposed last September. 

One of the broad effects of imposts, such as that on automobiles, 
will be to divert industrial effort from non-essential goods to war 
ment and supplies. 


oo la guerre,” one businessman said to The Financial Post, 


“C'est 


‘snd at that we are not having nearly as tough as the boys at|. 


Dunkirk did.” 
” ” 

Meanwhile business is gaining momentum. The Financial Post 
pysiness Index for May at 134.4 showed further gain over April and 
was about 15% above the level of a year ago. Particular improvement 
yas noted in the industries making war materials. Sales at retail 
sores are described as quite satisfactory, One merchant stated that 
on ynsettlement caused by the war developments had been more than 
offset by improved purchasing power of the people. 

Estimates of the tourist trade this year are being revised upward 
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not entered under the British preferential tariff; a new 10%| 
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BUSINESS SHOWS FURTHER RISE 


Business operations in Canada, especially in industries engaged on war 
orders, were more active in May than in preceding months. For instance, 


the primary iron and steel industry was substantially more active. Raw 
cotton consumption was heavier. Newsprint production was larger and 
hog slaughterings’ and cigarette consumption increased. 

Consequently The Financial Post Business Index for May rose ‘to 134.4, 


up almost 16% from 1939. 


Major Economic Factors 


Financial Post business indext 

Bank depositst 

Gold, mint receipts f 

Silver, mint receipts and exports. wae 
ns 
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now compared with recent expectations. “Last year it is estimated | cert. fact 


visitors by automobile from the United States brought in $168 millions. 
In April the number of automobiles from the United States to visit 
Canada was 201,005 against 227,697 in April, 1939. It is believed that 
ance then, especially since the weather turned warmer, there has 


been some improvement over the April figures. Owing to the back- = 


ward spring, however, it will be difficult to tell the trend definitely 


yntil the June figures appear. 
Canada’s total exports in May at $109 millions were 38% above 
1939. 
Western crops generally are reported to be making good progress 
although additional moisture would be welcome in the southern parts 


of all provinces. 


Business Indicators 


five months 89% and 67% respec- 
tively. 

Automobile financing in May 
for both new and used cars up 
12% and 11% respectively. Total 
for five months 18% and 27% 
higher. 

Newsprint exports in May ‘25% 
above 1939. Total for five months 
up 22%. 

Bank debits in May 16% higher 
than in same month a year ago. 
Total for year up 16%. 

Life insurance sales in May 
show increase of 5% over last 
year. Cumulative for five months 
9% above 1939. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 


May 25 June 17/89 
103.4 


73.1 
Year Age 
116.3 
79.0 
75.2 
91.1 
—12.6 


Year Ago 


Current business active with 
D. B. S. index of business for 
week ended June 15, slightly 
sbove previous week and last 
year. The Financial Post Busi- 
ness Index for May slightly above 
April level and 15% above last 
year 

Railway carloadings for week 
ended June 15, lower than in pre- 
vious week, but 37% above last 
year. Total for year to date up 
15% 

Railway revenues (gross for 
third week of June higher by 47% 
and 43% forC. N. R. and C. P. R. 
respectively. Totals for year up 
29% and 25%. 

Iron and steel production up 
sharply in May. Increases for the 


Junel 
105.3 


June’ 
103.1 


TREND OF BUSINESS— June 15 


Weekly index of business, D.B.S. 104.3 
Commodity prices index no. .... 61.8 

May 
"1344 


82.8 


#The Financial Post business index 
Retail sales index no. ...:....... 
Dept. store sales index no. ...... 
Wholesale sales index no. ....... 
Country store (% change pr. yr.) 

EMPLOYMENT Index No’s., D.B.S. 


All industries 
Manufacturing . 
Wage earners, no. 000’s 


Mar. 1 


113.5 
122.6 


2,304 
$17.75 
Jan. 1 to date 
1939 1940 1939 
1,183,737 1,024,803 
107,131,411 864,901 
70,657,000 58,592,000 
10,638,876 0493,321 
7,248,568 2,381,069 


Mayl 
114.3 
125.7 


Apr.1 
111.9 
123.4 

$17.85 $17.76 

RAILWAYS-- 

*Carloadings (week June 15) 

®C.N.R. gross (week June 21) $ 
ec PR. gross (week June 21) $ 
eC.N.R. net revenue (May) $ 
CP.R. net revenue (Apr.) $ 

IRON AND STEEL—(May)— 
®Pig iron production (tons) 
sStee] ingots and castings 

{ prod, (tons) 

AUTOMOBILES— (Number) — 

Passenger Cars: 
Domestic sales* ,, (Apr.) 
Factory output ... (May) 
Trucks and Buses: 
Domestic sales* ., 
Factory output ... 
Exports 
Financing: 


aUsed 


243,716 
\472,239 


460,971 


121,413 792,033 


40,425 31,555 
11,585 63,547 59,383 
(Apr.) ’ 3,113 10,105 7,633 
(May) ’ 4,121 29,435 19,857 
(May) x 5,496 19,594 28,717 


16,594,063 
15,788,322 


86,338,500 
646,575 


5,114,428 
3,242,698 
54,132,175 
376,899 
1,999,245 


14.255 


4,832,390 


(May) $, ae 
4,515, 


(May) $ 
CONSTRUCTION — 
Ontracts awarded . (May) § 28.093 
Cement prod., bbis. (Mar, F752, 000 
AGRICULTURE 
lour prod., bbis. ,, (Apr.) 
Weer eae bots soe (May) sisTi8 
exp., , 
Cattle aloes as (mas) 02285 
Hog saless (May) 
6EA FISHERIES—t 
Catch, ewts. 


18,360,200 
209,000 


v2, 
312,393 
2,928,050 
2,833.200 


1,326,644 
1,184,488 


(Apr.) 
(Apr. $ 


298,500 
NEWSPRINT— Hes 
Production, tons .. 
ant tons 
INING AND OILs— 
onal Prod., tons ... (Apr.) 
— imports, tons . (Apr.) 
Creda fine oz. (Mar.) 
il prod.; bbl. (Mar.) 570,100 
— oil imp., bbl. (Apr.) 1,524,857 
. CTRIC POWER OUTPUT—(Apr.)— 
Stal monthly, 1,000 kw.h.’s 2,228,121 
FOREIGN TRADE—» 
Imports 


.- (May) 
(May) 


323,563 
301,209 


250,015 
244.399 


912,327 5,801,463 
264,520 1,940,612 
414,217 = 1,258,708 
385,300 1,712,559 
1,291,714 6,373,543 


9,103,093 


304,859,112 
442,089,435 


1,252,190 
595,297 
428,962 

276,666 
6,110,074 
8,537,822 

184,412,109 

330,896,542 


2,055,856 


41,908,347 
80,774,128 


Aes eee 
(May) 110,763,709 
OTRER INDUSTRIAL FACTORS— 
Wy lumber exp.: 
litt ba. ft. (May) 160,223 165,539 
Cotten Imports, 1,'* (Abe) yguebias Leas 
. ’ e eek . 

4W rubber imp., ib. (Apr) 856, 5254306 
625,868 


Cigarette cons, No.¢ (May) 98,295,223 sie.an 768 2079685 


Sugar manufactured .. Ib.§ 
2,839,207 14,320,105 
(May) $ — 480,699 1.006.058 


FINANCE 
v 2 
ae (May) $ 31,779,000 30,123,000 158,838,000 
. - All Canada figure covering over 90% of the 


739,828 
8,781,974 
80,174,000 
31,612,559 
320 


808,275 
93,878,138 
(May) $ 3,339,595 


12,302,222 
604,112 
146,159,000 


Newsp uction 

Planks and is exported 

Shingles exported . ......... pers 
Automoblie production ....s+0.. 
Carloadings ....secesssees edbccceddene 


$ 
*Preliminary. $1926 «= 100. 


1940 


401,431 
1,651,019 
15 


93,878,138 
12,902,933 


fy 


ee ae 


, 
Timber Controller 


H. BR. MacMILLAN 


‘/Endorsed at Coast 


Plastic Mfg. Co. 


Starting Plant 


Polish Interests Opening 
New Industry in Shaw- 
inigan Area 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
& Power Co, announces esteblish- 
ment of another industry in its ter- 
ritory. Organized by M. I. Horn, 
formerly of Warsaw, Poland, the 
Plastic Manufacturing Co. of Canada 
begins operations in Ste. Therese 
next month. 

Molded materials for all purposes 
and all sizes will be manufactured 
from thermoplastic base materials. 
Such items as switch plates, radio 
cabinets, drinking glasses, toilet 


111 | accessories, etc., will be in regular 


. production. 


Keeping Posted . . 


By J. C. KIRKWOOD 

It takes jubilees and semi-jubilees 
of individual firms and institutions 
to make us sharply perceptive of how 
swiftly the stream of progress flows. 
Thus, by way of example, in tell- 
ing of the silver jubilee of the Keyes 
Supply Co., Ottawa, dealers in auto 
mobile supplies and accessories 
refrigerators and radio sets, and 
paints and varnishes, Canadian Auto- 
motive Trade says: 

“When Corliss Keyes entered the 
automotive supplies field in 1915, 
Chevrolet rights in Canada had just 
been acquir- 
ed, and plans 
were in the 
making for 
the enlarge- 
ment of the 
two Meigs 
Laughlin | 
motor com- 
panies into 
the Canadian 
subsi diary 
known as 
General Mot- 
ors of Can- 
ada. ee 
buggies 
that period 
lacked many 


of their pres- jsoun c. KIRKWOOD 
ent-day 


adornments. Owners had to pur- 
chase and adjust their own head- 
lamps, windshields, starting motors, 
tireholders, spare tires, and other 
such accessories that are standard 
equipment on 1940 models.” 

What impressed me as I read of 
the Keyes development in 25 years 
was the vision and the energy of a 
single man to explain the growth in 
business from small to great dimen- 
sions. The first Keyes establishment 
was manned by Corliss G. Keyes and 
two salesmen, housed in small prem- 
ises. Today the Ottawa business 
premises are commodious. The big 
jump forward was made in 1929, 
when the company built and equip- 
ped a new home for its activities. 
A few years later it added a modern 
and fully-equipped machine shop. 
In 1921 it opened a branch in North 
Bay, and 10 years later built its own 

remises in North Bay. There are 

ranches also in Toronto, Kingston 
and Belleville. In Ottawa alone 
the payroll numbers 45 and the total 
for the company is 75. 


Lighting Advances 

In the eager a pe cape says 
Haydware an . is e to 
assume that lights to the capacity of 
600 watts would be used on an aver- 
age of three hours a day each year. 
The average monthly consumption 
of light of this nature would be 54 
kilowatt hours, costing approxi- 
mately $1 a month, figuring on a 2c. 
per kilowatt hour rate. If it were 
necessary to revert to the old-fash- 
ioned method of candle light, 200 
commercial candles would be re- 
quired each night to furnish the 
equivalent ‘amount of light. This 
would total 6,000 candles per month, 
costing over $200. , 

This striking contrast in the aver- 


pee rp 4 cost of modern and 
ete lighting methods is sug- 


gestive of how invention, modern in- 
dustry, merchandising and adver- 
tising have cheapened the costs of 
living; or, to put it another way: 
the modern home is able to have 
many, many more comforts, labor- 
saving utilities and convenience for 
the income which enters it than was 
the case 25-50 years ago. 

Today, in Ontario alone, electric 
power goes into over 90,000 rural 
homes and farms. In an I1l-year 
period the average cost per kilowatt 
hour has been reduced from 5,18c. 
to 2.52c. 


A Huge Market 


That a tremendous potential mar- 
ket in Ontario exists for dealers in 
electrical appliances is indicated in 
the following table showing the esti- 
mated number of major “electrical 
appliances in use among domestic 
eonsumers at the end of 1938 in urban 
municipalities: 

” 
Number Saturation 
149,390 29.6 
Hot plates ~» 91,556 18.1 
Washers ° 51.2 
Vacuum cleaners 33.6 
Water heaters (flat 

rate) 355 10, 
Water heaters (meter.) 

Ironing machines .... 
Refrigerators 


Toasters 
Furnace bowers & oil 


Color Visibility 

A recent survey shows that out of 
13 combinations tested in relation to 
the visibility of motor car license 
plates, black letters and figures on 
yellow can be read farther away than 
any other. Then in order come green 
on white, red on. white, blue on 
white, white on blue, black on white, 
yellow on black, white on red, and 
so on. Visibility, it is said, is not 
the only consideration; the color of 


PLARRING 


Expand Your 


% J-M BUILT-UP ROOFS * J-M 


The plant is prepared to produce 
finished articles of a standard nature 
and to supply special purpose parts 
to manufacturers. It is expected 
that all raw materials. used will be 
from domestic sources. 


Dealers to Pay Part 
Of Ice Cream Tax 


Dairy companies operating in On- 
tario will be favorably affected by 
an arrangement made by the com- 
panies with dealers to pay a portion 
of the Dominion sales tax on ice 
cream, The Financial Post learns. 
The tax in the past has been fully 
absorbed by the manufacturer. 

Under the new arrangement ice 
cream will be sold to dealers at 
price plus tax. Formerly it sold at a 
flat rate. 

Some indication of the possible 
saving is found in figures announc- 
ed by Silverwood Dairies. Total cost 
to the company since the tax was 
imposed in 1932 has been over $400,- 
000. Silverwood operates plants in 
Ontario cities and towns. 

Other companies in which there is 
considerable public interest will 
feel the effect. Eastern Dairies op- 
erates in Ottawa and Toronto 
through subsidiaries, Producers 
Dairy and Acme Farmers Dairy. 
Quinte Milk Products operates in 
Wellington, Ont., and through a sub- 
sidiary, Quinte Creameries, in 
Toronto. 
the background against which the 
sign is displayed must be regarded | 
in order to avoid a discordant effect. 

If any retailer, any manufacturer, | 
any operator of a commercial vehi- 
cle which carries lettering on it: | 
sides to advertise its operator, wants, 
to read more about visibility, color | 
and harmony in the painting of 
signs, then he should get the current 
issue of Canadian Paint and Varnish 
Magazine, which reprints a talk 
given by Lynn Wood, an authorita- 
tive writer on sign painting. “For 
small wooden signs,” says Mr. Wood, 
“white pine or hemlock is satisfac- 
tory. Perhaps the signs are to be 
painted on glass. In this case, ready 
mixed coach painter’s colors, thin- 
ned with turpentine, should be 
used. Occasionally a painter is re- 
quired to paint a sign on a galvanized 
iron roof”’—and Mr. Wood tells how 


to do this job. 


JOHNS- 
ELL ae 


7 


offers you quick de- 


on materials 


ea: i 4 
. and expert 


engineering aaqavice 


CORRUGATED TRANSITE SIDING 


% J.-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 
% 3-M ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR PACTORY, SHOP, MAL & 


‘9000's omitted, 


» ‘al at yards and plants. 
for week marked s 


T, C.A, Operations 
Expand in May 


{For four weeks to 
sures covering N.S., P.E.I. 


noe 16, 1940. 
» N.B., Que., B.C. 


*Deficit. 
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MO 
and ex a 


Air Lines 
wbstantial increases 
ting the month, 


of 10,984 


total. 
¢Gold excluded. 
*Preliminary. 


unds and 8,207 over the 


gh month of 


There was a marked 
volume originating at Ottawa. Air 


were carried, an inerease of 1,368.| and 506 in M 
of miles completed 
scheduled was 00.0%, 


Is amounted to 58,843 


Was an inerease over 


inerease in the 
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H. R. MacMillan Regafd- 


ed as Logical Choice— 
Speed Airplane Spruce 


From Our Own Correspondent | 


VANCOUVER — One aspect of 
British Columbia's mobilization of 
war industry on an “all out” basis 
is the production of Sitka spruce for 
aircraft manufacture. 

The movement, already wel! 
under way, was given new impetus 
by the appointment last week of! 
H. R. MacMillan as timber control- | 
ler for Canada. MacMillan, a driv- 
ing force in British Columbia’s lum- 
ber industry for 20 years, has a big | 
job on his hands. But general opin- 
ion is that he is the logical man tc 
tackle it, j 

An interesting feature of the 
spruce programme is that a large! 
proportion of the spruce will be) 
brought up from the Pacific states. 
A score or more of loggers in B.C.,' 
however, are concentrating on air- 
plane spruce production and an im- 
pressive volume has been moving 
eastward by rail. 

In the last war, airplane spruce 
was also in demand, and Austin C. 
Taylor, now president of Bralorne | 
Gold Mines, was in charge of the 
Imperial Munitions Board division 
entrusted with this job. Several log- 
gers who helped cut “the trees of 
victory” in the last war are again 
in service in the forests of the 
Queen Charlotte Islands and down 
the coast. 

The Provincial Government has 
passed orders-in-council to expedite 
spruce production by slashing red 
tape which previously delayed the 
acquisition of forest tracts. News- 
print and pulp manufacturers are 
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OF InVesTmEenT 
Facilities for studying the frequent — 
changes in the field of investment and 
the stetus of securities are available to * 
this organization through ifs branches. 
These facilities are at the disposal of 
our clients at any of our offices. * 
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LIMITED 
Business Established /889 


Toronto 
Montreal Winnipeq Vancouver Victoria NewYork London, Eng, 


Effect of the Excess Profits Tax 


How will Canadian companies be 
affected under the new legislation ? 


What would have been the earnings 
per common share for the 1939 fiscal 
year if this tax was applicable? 


These questions and others of vital interest to 
investors are covered in a survey of some fifty 


Canadian companies. 


Write for a copy of our 


pamphlet “The Excess Profits Tax 1940". 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Orrawa, Hamilton, Londen, 
Correspondents in New York and London, England. 


quality spruce in their pulpwood for 
airplane purposes, Companies such 
as Powell River Company have fol- 
lowed that policy since before the 
war. 

Speed-up of the spruce programme 
is expected to help the pulp mills 
indirectly _by increasing. the ac« 
cumulation of lower-grade spruce. 

Meanwhile coast sawmills are op- 


being required to save the highest! erating full time and never before 


has their rate of production been so 
high in relation to the supply of 
Douglas fir logs, the chief commer- 
cial species in British Columbia. 
The situation is resulting in conges- 
tion of unsaleable hemlock and 
cedar which occurs in the fir stands 
and which under present methods of 
logging must be cut down along 
with the more readily marketable 
timber. 


This happy couple is guaranteed 
an income as long as they live 


@ When Jack Martin quit work, 
he immediately began to receive 
a comfortable monthly income 
from his life insurance. 


The Martins are typical of 
thousands of Canadian men and 
women who have safeguarded 


their future through their savings 


in life insurance. 


Today, the Martins live happily 


in their little home, and they have 
enough money to take an occa- 
sional trip. Best of all, they have 
no financial worry about the 
future. They have an income that 
will continue as long as either 


lives. 


These thrifty people, in every 
part of the country, face the 
future with confidence. Their sav« 
ings in life insurance not only 
protect their families today—but 
also build a comfortable nest-egg 
for their later years. 


LAX 


ANOTHER STORY OF LIFE INSURANCE IN ACTION (True ie every detail, except the name.) 


LIVING PouIcyHoLpers RECEIVE 707 OF LIFE INSURANCE PAYMENTS 


By owning life insurance, you don't have to “die to win”. It's a significant 
fact that last year, nearly 70% of all payments by life insurance com- 
panies operating in Canada, were made to living policyholders. They 
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' Newsprint Mills . 
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Early Summer Returns Above 
Average — Situation Changes 


position of the Canadian newsprint 
industry ere a month is only 


ork. 
T Gacuntionsbty there is a demand 
for Canadian newsprint. In May 
mills turned out a record volume of 
323,563 tons. What is of even more 
importance is that 334,441 tons were 
shipped, indicating that stocks are 
not piling up at the mills. 
Doing Well Now 
The production and shipment fig- 
ures for June will not be available 
until toward the middle of next 
month. However, it can be said at 
this time that the June returns will 
be even more impressive than those 
for last month. 


It can also be reported that the/ +, 


July figures will be well above 
average. Whether it will be possible 
to maintain the record high June 
level remains to be seen. 

. At this stage the position of the 
Canadian industry is highly encour- 


‘aging. More newsprint is being 


produced and shipped than at any 

other time in the history of the 

industry. : 
Forecasts Are Dangerous 

How long this condition lasts 
depends upon many factors, most of 
them unknown. It is simply out of 
the question to hazard an opinion as 
to how the last half of the year will 
shape up. 

Several weeks ago the News Print 
Association of Canada prepared a 
survey as a guide for its members 
to the possible future trend of 
demar.d for newsprint. This wes 
reported on fully in The Financial 
Post. 

It was estimated at the time that 
Canadian newsprint mills would be 
called upon to supply about 
3,575,000 tons in 1940, of which 
3,365,000 tons would be for export. 
Of the Jatter 2,750,000 tons was esti- 
mated as being the probable require- 
ments of the United States. 

The Association pointed out that 
the mills were in a position to meet 
this demand with a slight margin 
to spare. To supply this tonnage 
the industry would have to operate 
at an average of 81.7% of capacity 
for the whole year and at 89.5% in 
the final eight months. 

In releasing this report to mem- 
ber firms the Association was care- 
ful tb point out that the statistical 
position might be changed mater- 
ially, one way or the other by events 
and conditions which no one can 
foresee or estimate. 

These unforeseen conditions are 
developing and rapidly. How they 
will affect the industry remains to 
be seen. No one would have 
expected at the beginning of May 
that the Germans would place 
France in a position where she 
would ask for terms of peace, or 
that England would face the emin- 
ent danger of invasion within a few 
weeks. Yet such things have 


+. happened. . 


Fretich Order “In the Air” 

Last month the French news- 
papers placed an order with Cana- 
dian newsprint manufacturers for 
50,000 tons of paper. Payment for 
this tonnage was guaranteed 
through deposit on this side of the 
necessary funds, Some of the ton- 
nage has been made, but only a 
small amount. Now there is little 
or no assurance that the 50,000 tons 
will ever be shipped to France. 

Then, too, there is the matter of 
the English contract placed with the 


SEEING 


If the French and English business 
is lost it would mean less than a 
month’s output of the Canadian 


mills, 
U. S. Demand Good 

Situations such as these will 
straighten out automatically. Mean- 
while the demand from the Domin- 
ion’s principal market — the United 
States—is on a very favorable basis, 
shipments last month being over 
23% greater than a year ago. 

For the first five months of this 
year Canada shipped 986,365 tons to 
the States. This contrasts with 
835,236 tons for the like period last 


Staggering Deliveries 

An important point to keep in 
mind regarding the American 
is that shipments do not 
necessarily indicate consumption. 
There has been a strong move by 
the American Newspaper Publishers 
Association to have publishers take 
deliveries of their newsprint in 
equal monthly installments in order 
to eliminate peak periods of demand. 
This campaign would appear to: be 
producing results judging by ship- 
ments in the last couple of months. 
Any excessive shipments to the 
American market at this time 
naturally will be at the expense of 
shipnicats that ordinarily would 
occur in the fall months. However 
indications are that the United 
States requirements for 1940 will be 
greater than the 22 millions 


international newsprint 
market is in a state of flux these 
days; important changes can and do 
occur almost overnight. Neverthe- 
less the Association’s estimate of 


no concrete developments to date 
to warrant any radical change in 
that forecast. 

Prospects of exceeding the 3,654,- 
669 tons shipped in 1937 are not 
overly good. Returns this year may 
be within striking distance of that 
figure which would give the indus- 
try the second best year on record. 
Further when it is considered that 
the returns to the manufacturers 
this year are about $11 a ton in 
Canadian funds greater than in 1937, 
it is obvious that the mills should 
have a promising year as far as 
dollar revenue is concerned. 


BELIEVING ° 


Once every year Canadian Industry and pub- 


lic services are given an op 
coming in direct contact with a 


ity of 


rge section 


of the Canadian public through the Canadian 


National Exhibition. Because this has been |, 


so for over sixty years, the Canadian people 


come to the leaders of industry with receptive | poor 


minds, anticipating news about progress in 
industry. Seeing is believing and nearly two 


million people will be seeing Canada’s prep-| 


aration for war and the peace to come. 


Such an intimate contact between the two 
' great forces in Canada's economy is of tre- 
mendous significance today. It is more essen- 


tial toda 
adian publ 


mon, woman a 


than ever before that ‘the Can- 


ic thoroughly understand how each 


nd child can serve the National 


cause in their individual lives, and further, 


that they may appreciate the importance of 


unselfish co-operation in 


gency. 


To this end Canadian National Exhibition is. 
this year dedicated 


All of the 
institution 


resources of this great Canadian 
are bent towards transmitting to 


the public a sense of individual ibili 
: pu eet ua! responsibility 
The Canadian Notional Exhibition can only 


provide the facilities and the attentive audi- 
ence. The industries, the public services, the 


business leaders of this country 


must put this 


great opportunity to work for the good of all. 


Aug. 23 - Sept.7 - 1940 


CANADIAN NATIONAL | 


JOHN MILLAR, 
___. President 


TORONTO 


ELWOOD A. HUGHES 
General Manager 


of 


the National emer." 


’ 
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States has been the availability of 
a large supply of low cost pulpwood. 
This view of unloading operations 


o 
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at ] 


at a Florida mill shows one manner South, thereby bringing about a con- 
in which the wood is brought to the | siderable reduction in the cost of 
mills. Motor trucks are also used| wood supplies and eliminating the 
extensively, River driving as com-| need of tying up large amounts of 


monly ‘practised in the northern 


States and Canada is not used in the 


Newsprint Bond Values 


ShowResistancetoTrend|. 


Market Value of Representative Group Down 
From 1940 High But Well Above Low of 


Last Year 


ONTREAL.—Analysis of, quota- 
tions of Canadian newsprint bonds 
on the open market over the past 
two and a half years does not sub- 
stantiate a widely ‘held belief that 
holders of this type of security have 
taken a ” Values have 
dropped. Currently, however, they 
are well above the lows of 1939. 

Of five newsprint bonds paying 
interest, the current average price 
is 80. This is at a near low level 
for the year and compares with the 
high of 92. It is not without inter- 
est to note, however, that the cur- 
rent average for this group is almost 
exactly halfway between the high 
and low averages for 1939. 

Turning to the three most activeiy 
traded-in non-interest paying news- 
print bonds, a somewhat similar situ- 
ation is found. The average for this 
group currently is 39.83, or the low 
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for the year, and comparing with a 
high of 65.67. 

Admittedly the drop in values of 
late from the 1940 high has been pro- 
nounced, but it is not without inter- 
est to compare the present bid prices 
with the low for 1939. As will be 
noted in the following table current 
newsprint bond values have more 
than held their own: 


Excess of Current 
Price Over 1939 


Abitibi. 543 
Consolidated, 54/61 
Can. Inter. Paper, 6/49 .... 1 


Lake St. 
Price Bros., 5/5 


Trend of Values 
Trend of newsprint bond values 
from 1939 to date is set out in the 
table below: 


Market on Newsprint Bonds 
(Canadian dollar quotations in the open market) 


Abitibi, 5/53 ..........6. eeccccccces 2 

Consolidated, 5%/61 seeereeeeeerere 

Can. Inter. Paper, 6/49 seeeeeeseetese 
42/56 


eeeeeseeeere 


severe Seeeerree 


Price Bros., £/57 .....seees Sebecbeses A 


A—Paying interest 
B—Not paying interest 
*Lows are bid prices. 


Heavy Advance 
In Board Sales 


Domestic Shipments of 
Insulating Product .Far 
Ahead of 1939 


From Our Own Correspondent 

MONTREAL.—Domestic shipments 
of rigid insulating board by Alex- 
ander Murray & Co., International 
Fibre Board Co. and Building Prod- 
ucts Ltd. continue to record a sharp 
increase. Shipments in May amount- 
ed to 7,055,102 sq. ft. as against 
4,631,741 sq. ft, for the same month 

year. . 

For the first five months of the 
current year the three companies 
shipped nearly 24 million sq. ft. of 
board, as against 17.5 million sq. ft. 
for the same period of 1939. 

May Domestic Shipments 
(In square feet) 
1939 
3,672,495 
483,202 


113,892 
362,152 


7,055,102 4,631,741 


& Months Ending May 
17,701,265 13,553.927 
2,568,052 1,806,546 
684,460 
1,484,855 
23,999,907 17.529,788 


90% 
Bond Averages 
80.00 


Bid Price 
Mid-June 1940 
1940 High 


U. S. Pulp Buyers 
Look to Canada 


Sharp Increase in Cur- 
rent Imports Noted in 
Trade Returns 


From Our Own Correspondent 

MONTREAL.—A sharp shift in 
the sources of American woodpulp, 
is indicated in current returns of the 
U. S. Department of Commerce. Im- 
ports. from all sources during April 
aggregated 109,986 tons valued at $5,- 
091,745. This represents an increase 
of 48.8% over the previous month 
and 244% over the corresponding 
month of 1939. 

Approximately 66% of all wood- 
pulp imports during April came from 
Canada. Last year Canada supplied 
approximately 32% of the American 
woodpulp requirements. 

(Returns in Short Tons) 
—Sulphite— 
Bich. Unblch. 
16,742 30,813 


905 
12,515 
805 


Newsprint Balance Sheet 
Production 


January - May 
1940 1939 


+ ©e8beee 1 teeereees 


422,185 


1,100,519 
391,326 
115,177 

1,607,022 


* Practically all for domestic consumption. 
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1946 
17.975 
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U. S. Consumption 
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of Newsprint 


Sab peat! * NS pea gee ate 


Photo—Florida Park & Forest Service. 


capital in woodpiles. 


Record 11% Gain 
Newsprint Use 


From Our Own Correspondent 

MONTREAL. — Apparent total 
consumption of newsprint paper 
of all U. S. publishers recorded the 
largest percentage increase in May 
of any month since January, 1937, 
according to returns compiled by 
the Newsprint Association of Can- 
ada. 

The apparent consumption last 
month was 333,202 tons. This rep- 
resented an increase of 33,272 tons, 
or 11.1% over May last year, com- 
pared with a corresponding gain of 
2.5% in April. 


No Piling Up 
Of Newsprint 


Stocks on Hand at Nor- 
mal Level; Larger Out- 
put Meets Needs 


From Our Own Correspondent 

MONTREAL.—Reduction of 21,340 
tons in manufacturers stocks during 
May largely offset the increase in 
stocks held by publishers. As a re- 
sult, North American stocks, as re- 
ported by the News Print Service 
Bureau, A. N. P. A. and Newsprint 
Association of Canada, increased 
5,845 tons to 673,450 tons at the end 
of the month. .Corresponding totals 
for 1939 and 1938 were 650,203 and 
790,797 tons, respectively. 

Detailed returns, which are listed 


‘| below, show that the U. S. and New- 


foundland mills recorded a decline 
in stocks fs against those reported a 
year ago, while Canadian mills and 
U. S. publishers reported a larger 
supply of newsprint on hand. 

Total apparent stocks of all U. S. 
publishers increased 27,185 tons to 
382,594 tons at the end of May. On 
the other hand, stocks of publishers 
reporting to the A. N. P. A. rose 9,519 
tons and at the end of last month 
amounted to 290,518 tons. 


Stecks of Newsprint 
As at May 31 


Canadian mills 

U. S. mills ..... teeeeccee 
Nfld. mills eeecere 
Uv. &. publishers eeeeeee 


Pulp Exports 
Double Value 


Wide Expansion Shown 
in the Dominion’s May 
Trade Returns 


From Our Own Correspondent . 

MONTREAL. — An increase of 
more than 100% in the value of pulp 
exports from Canada in May, is 
recorded by the Dominion Bureau 
of Statistics. Value of all grades 
shipped from the country was $5,- 
a as against $2,459,214 in May, 

The sharp increase in dollar value 
reflects the higher values prevail- 
ing for pulp and also an increase 
of almost 50% in volume of exports. 

Following is a breakdown of pulp 
exports for last May by types, to- 
— with comparative figures for 
1 . 


eee tee reeeee eeeere 


Exports of Canadian Pulp—Tons 
May 

1940 

11,546 


26,285 
16,671 
1,395 
528 


1939 
8,001 
24,871 
8,568 
12,155 
768 
$53 


a 
74,659 55,316 


Kraft Paper Exports 


Near Record Volume 
From Our Own Correspondent 


the same month last year. 

The principal markets for Cana- 
dian wrapping paper were the Uni- 
ted Kingdom and British: South 
Africa, which 


them took 
about two-thirds of the total exports. 
The Argentine, China and New Zeal- 


and were other important customers. 
Europe’s Newsprint 


the fact that in the first five months 
of 1940, Abitibi has earned $2.6 mil- 
lions. Depreciation requires $743,750 
for this period, leaving $1.8 million 
to apply on total interest of $1.4 
million. 


Monthly Earnings 
1940 


January +--+ 


March 4.0... 


eeeeeeeed 


447,776 
389,594 


eoses ++ 2,563,005 

Indicated newsprint shipments for 
June are stated by G. T. Clarkson, 
receiver and manager, to be about 
49,000 tons, approximately thé level 
reached in May, For bleached, sul- 
phite pulp estimated June ship- 
~ments are 6,600 tons, just about the 
May level. 

For 1940 to date Abitibi has ship- 
ped 155,834 tons of newsprint com- 
pared with 116,057 tons in the first 
five months of 1939 and 97,714 tons 
for the 1938 period. Bleached sul- 
phite shipments have reached 29,289 
tons already this year compared with 
16,425 tons for the first five months 
of 1939 and 12,111 tons for 1938. 

It would appear that Abitibi’s sul- 
phite pulp plant at Smooth Rock 
Falls had been operating at above 
theoretical capacity of 60,000 tons 
annually in recent months. With 
price increases in pulp announced 
for July 1, this section of the busi- 
ness should become increasingly 
profitable. 


B.C. Newsprint 


Firms Active 


Powell River Announces 
New Power Dam—Port 
Alberni Plant Deferred 


From Our Own Correspondent 

VANCOUVER.—Newsprint mills 
in British Columbia are operating 
practically at capacity and pulp pro- 
duction is being raised to an un-; 
precedented volume. 

Indicative of the improvement in 
the general situation on the coast, 
Powell River Company, B.C.’s 
largest newsprint producer, an- 
nounced .plans this week for. con- 
struction of a concrete dam at its 
Lois River hydro development to 
cost $900,000. Stuart Cameron Com- 

has the contract. 

While the dam will not increase 
the power to a great extent it will 
round out the general expansion pro- 
gramme started some years ago, re- 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills, at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Sg te 
tel Baia 


Iroquois Falls, Ont. 
Smooth Rock Falls, On 
Fort William, Ont. ~ 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


placing temporary cribbing. _How- 
ever, it paves the way for future 
increase in production. 

Powell River Company now op- 
erates six machines on newsprint 
and two on unbleached sulphite pulp. 
As part of the company’s pulp 
scheme nearly $500, 


IT 1S EASY 10 


mee.) 


LIMITED . 


has been 


spent on installation of a Kamyr 
machine and Flakt dryer. 

While existing plants have been 
kept busy, the general uncertainty 
in the world situation has persuaded 
the Bloedel, Stewart & Welch inter- 
ests to defer their plans for building 
a new pulp mill at Port Alberni! 


Light brushing or mopping and an occasional 


waxing — a minimum of maintenance work 
and expense — keep Dominion Battleship Lino- 
leum at its sparkling best: a pleasure to the 
eye; a comfort to the foot and an ideal floor for offices, stores and public 
places everywhere. Tough and resilient, it stands up under the heaviest 
traffic, promotes efficiency, cuts overhead. Available in a wide range of 
colours and effects offering endless decorative scope. Backed by our 5-Year 
Guarantee when laid according to our specifications. For new buildings 
Or buildings under renovation. Write us for samples and literature. 
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Bell Telephone 
How do you regard the pur- 
chase of Bell Telephone Co. stock 
Stock of Bell Telephone Co. has 
always been regarded as an excel- 
Jent investment stock. Its record of 
ings and dividend payments has 
placed it among the best equities. 
In such a period as this, however, 
re is one important factor which 


: _ jyld not.enter into the peacetime 


: That is the rising cost of 
vie erials and labor and a fixed rate 
cture for the companys serv- 
ices, This has the adverse effect of 
contracting profits derived from 
revenue. The company could obtain 
ision © Boar 
a Transport Commissioners if this 
move appeared justified. ; 
At current prices the stock i 
jelding slightly more _ than 5%, 
which is indicative of the high re- 
gerd in which it is held by in- 


—_——_—_ 


Steel Co. 
{ hold the preference shares ot 
Co. of Canada and am think- 
ing of exchanging them into com- 
mon stock.’ What would you 
advise? 
mmon with stocks of its 
BA ‘the preference stock of the 
Steel Co. of Canada has priority in 
dividends and assets. Yield on .the 
common stock at present market 
neg is approximately 5.9%. On 
the preference it is 2.7%. This dif- 
ference in yield is largely account- 
ed for by the aforementioned fac- 
tors. A 
The company is paying an “equal- 
iting” dividend on its common 
sock. This arose from a court judg- 
ment in 1929, which stated that pref- 
erence shareholders could not re- 
ceive participating dividends until 
dividends paid on the common stock 
should be equal to that on the pref- 
erence. The company has since been 
paying this dividend to conform 
with these conditions. There re- 
mains $2 to be paid on the common 
sock before the preference can 
participate in disbursements beyond 
1%. This will be paid in the pres- 
ent year if payments are maintain- 
ed at the rate prevailing in the past 
few years. 

The company is operating at peak 
levels and may be expected to con- 
tinue for some time to do so. Divi- 
dends on the preference have been 
covered hy a wide margin for many 
years. In 1939 the combined com- 
mon and preference stock showed 
earnings of $6.51 a share. Common 
dividends, including the equalizing 
dividend, amounted to $3.75. In 1938 
earnings of $424 a share were 
shown on the combined stocks. 


Vickers 
What is the position of the 6% 
bondholders of Canadian Vickers 

Lia? 

A meeting of the 6% first mortgage | 
bondholders af Canadian Vickers 
Ltd. will be held July 12. Bond- 
holders will be asked at this meet- 
ing to approve waiving of sinking 
fund and interest defaults. In ad- 
dition, they will be asked to approve 
a three-year deferment on interest 
payment beginning with the interest 
due Aug. 1, 1939; release to the com- 
pany for working capital purposes 
of the annual subsidy for 1939, 1940 
and 1941; appointment of a bondhold- 
ers’ committee, which woyld have 
the power to authorize creation of 
@ prior lien of $750,000 and to sanc- 
tion @ settlement which may be pro- 
odin a to the company’s 
lapluity ontreal Dr 
ane y Dock 


The compar.y has on hand at pres- 
ent unfilled orders of $9 millions, 
which will tax its capacity for some 
time to come. While this war busi- 
ness was not reflected in financial 
satements for the past year, it will 
doubtless be felt in operations for 
the current year. 


Seagrams 
Ihave in mind the purchase of 
lers Corporation - Seagrams 
stock, but the yield makes me 
hesitate, Do you regard this rela- 
ie high return as a danger 


popularity of liquor stocks has been 
thet ted somewhat by the views 
4 Proportion of the investing 
— hold on temperance questions. 
bear unquestionably has a 
uke the high yield of stocks 
tio as Sa ot Distillers Corpora- 
Dividends on the 5% preferred 
aad — been paid on the common 
of ‘om Dec 21; 1987, at the rate 
annually. On Dec. 15, 1939, the 

Y paid a.dividend on the 
Stock of 55.5 cents in Can- 

funds. This was intended to 
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f rates from the Board]. 


sions of war might not be sharply 
felt as in Canada. ” 


Inter. Hydro-Electric 

_T hold’ some bofids of Intérna- 
tional Hydro-Electric System and 
‘fotice that in ‘the three months 
ended March 31 the company's net 
profit dropped ‘because of a short- 
age of water. in New England. 
Has this condition been corrected 
or is it a permanent feature of the 
company’s operations? ©  _— 


. The condition to which you refer 
regarding the review of the three 
months statement of International 
Hydro-Electric System has now 
been largely rectified. Since the 
spring thaws, water conditions 
have been much more’ favor- 
able and precipitation during the 
winter months filled reservoirs 


. throughout this system. New Eng- 


land Power Association, controlled 
by. International Hydto-Electric 
System, generates a great deal of its 
power from hydro-electric projects 
on the Conriecticut River. As this 
shortage of water has occurred in 
the past, there appears to be no rea- 
son to believe that it is more than a 
temporary phase. 

International Hydro-Electric Sys- 
tem is entifely dependent upon its 
operating subsidiaries, Gatineau 
Power Co., New England Power 
Association, International Hydro- 
Electric Corp. and System Proper- 
ties Inc., for revenue. The com- 
pany’s earnings are, therefore, de- 
pendent upon the revenue it re- 


ceives from dividends and interest } 


payments from these subsidiaries. 

Demand for energy has been in- 
creasing and is likely to for some 
time in the future. The company’s 
operating subsidiaries are likely to 
show increased revenue, but some 
doubt is cast upon profit assuming 
the same upward course. While 
revenue may, and probably will in- 
crease, higher operating costs will 
probably contract this margin be- 
tween revenue and profits. 


Bowater’s 
Do you believe that I would be 
well advised to gg rid of my hold- 
ings of Bowater’s Newfoundland 
5% first mortgage bonds now? 


Current bid price on the 5% first 
mortgage bonds of Bowater’s New- 
foundland Pulp and Paper Mills Ltd. 
is 88 to 90. The market for all in- 
dustrial bonds at the present time is 
very quiet, and the price offered is 
not a very good indication of the 
value of the bonds at the present 
time. 

The company has experienced con- 
siderably better operation since the 
outbreak of war. In 1939 the com- 
pany’s mill operated at an average 
capacity of 88%, compared with 71% 
in the preceding year. Sales to Great 
Britain, United States and British 
Dominion increased considerably. A 
net profit of $341,696 was shown for 
1939, against a net loss of $482,819 in 
1938. Newsprint securities at the 
time are favored and Bowater’s 5% 
obligations would seem to be in an 
advantageous position. 


Burns & Co. 

What are latest available earn- 
ings figures gor Burns & Co? 
The bonds of this company have 
declined in sympathy with the 
the market general, but we are 
wondering if there are any adverse 
factors to contribute. to - the 
» decline? 


Burns & Co. reported net earnings 
in 1939 of $592,932, more than four 
times greater than in the previous 
year, although still not high enough 
to show a net profit. Bond interest 
was earned 1.63 times. This is after 
including interest on the income 
bonds which became obligatory on 
July 1, 1939. 

In the annual report, the president 
pointed out that prospects were 
zbove normal because of require- 
ments from Great Britain for meat 
products from Canada. 

Decline in the price of bonds from 
about 70 at the beginning of the year 
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Gatineau Power 


Would you consider the purchase 
of Gatineau Power Co. preferred 
stock advisable? ‘ 


Chief customers of “ Gatineau 
Power Co, are Ontario Hydro-Elec- 
tric Power Commission and Can- 
adian International Paper Co. These 
two sources are a stable outlet for 
energy which seem to be assured for 
a long time. 

Greater activity in Canadian in- 
dustry has brought about a consid- 
erably heightened demand for etec- 
tric energy: The immediate outlook 
is for increased consumption. 

The company undertook a plan of 
refinancing in 1939, which comprised 
the issuance of $62.5 millions of first 
mortgage bonds, of which $52.5 mil- 
lions. were issued in the United 
States This latter flotation in one 
way has acted to the detriment of 
the company, as U. S. funds have 
been selling at an official premium 
rate in Canada of 11% since the out- 
break of war. Savings in fixed 
charges from this refinancing opera- 
tion, however, are estimated at about 
$1 million annua!ly, which offsets 
the unfavorable rate of exchange. 

In the year ended Dec. 31, 1939, the 
5% preferred earned $15.82, com- 
pared with $15.99 in 1938... This is 
considered a good margin for divi- 
dend earnings. Around current 
market prices the stock is yielding 
about 6%. This can be considered 
characteristic of @ medium grade 
preferred stock. 


Southern Canada 
Earnings Higher - 


Net in May | Increases 
$11,986 Over Same 
Month Last Year 


From Our Own Correspondent 
MONTREAL. — Increased gross 
and net earnings are reported by 
Southern Canada Power Co. for the 
month.of May and for the eight 
months ended May 31. 

Net earnings of $124,088 in May 
compare with $112,102 in May, 1939, 
an increase of $11,986. 

For the eight months period net 
earnings of $947,838 are shown, com- 
pared with $905,011 in the corres- 
ponding period of 1939, an increase 
of $42,827. 

Following are comparative oper- 
ating statements for May and the 
eight months period: 

Operating Statement 
oI 1940 

so 
225,229 
101,141 


Incr. 


s 
25,154 
13,168 


“11,086 
2,548 


9,438 


176,110 
133,283 


§ 42,827 
Less: Int., depr., 
etc. «s 901 18,218 


24,609 


May: 


Less: Oper. exp. 
Net earns. .. 


Ceciiiieti' Tadiabtoies 
Declares Dividends 


.. Frem Our.Own Correspondent 

MONTREAL, — Canadian Indus- 
tries Ltd. has declaréd a dividend 
of 1%% on the 7% preferred stock 
for the quarter ending June 30; pay- 
able July 15 to shareholders of rec- 
ord June 29. A dividend of $1.75 a 
share has been dé¢lared on the com- 
mon stock,. payable July 31, to 
shareholders of record June 29. 


Five Years of Progress by Local Governmen 


London, Ont., is the sixth in a 


series of municipalities % 
in The Fi palities included 


LONDON, ONT. 


fered in the same degree as some 
other municipalities. 


funds have never shown a loss, as 
they are to a.large extent invested in 


500,000 h.p. to 740,000 h.p. 
Start on Work : 

‘In. order to do this the capital ex- 
penditure entailed will largely be 
on account of remedial works in the 
river. When the present power house 
was built, provision was made for 
the installation of four additional 
generators; in other words, the com- 
pany can install 14 generators each 
of 50,000 h.p. capacity in the present 
power house structure. However, 
in order to increase the flow through 
the channel, it is necessary for the 
company to construct two dams in 
the St. Lawrence River proper. Con- 
tract for one of these dams has al- 
ready been let to the Foundation 
Co. of Canada and the other will be 
awarded shortly. Very. little work 
will be’ necessary on the channel 
to provide for the increased flow of 
water. 

It is possible for the remedial 
work, installation of additional 
machinery, etc., to allow for full util- 
ization of the water now made avail- 
able to the company, to be com- 
pleted within a peribd of two years. 


Niagara Wire 
Does Better 


Earnings For 193940 
Higher—Due to Better 
Newsprint Business 


Somewhat. better earnings for 
year ended March 31, 1940 as com- 
pared with the previous year, are 
expected: to he reported -by the 
Niagara Wire Weaving Co. in the 
forthcoming annual. report, The 
Financial Post learns. Earnings equal 
to. $1.19 per share on ithe .common 
stock were reported in the year 
ended March 31, 1939, ‘which was 
substantially below the average for 
the previous four years. 

Whether the figures for 1939-40 
are as high as the record totals of 
the 1936-7 and 1937-8 fiscal periods 
cannot be stated. However, the re- 
turn to the $2 per annum per share 
level for dividends on the common 
stock with quarterly payment of 50 
cents on April 1 (final payment of 
the fiscal year), is Midication the 
improvement was quite substantial. 

During the latest fiscal year, the 
quarterly dividend rate was stepped 
up from 25 to 35 cents per share on 
Jan. 2, last, and from 35 to 50 cents 
per share on April 1. Payments 
from the year’s earnings totalled 
$1.35, compared with $1.25 in the 
previous year and $2 in 1937-38. An- 
other 50 cents is being paid July 2. 

Primary factor in the improve- 
ment is the substantially increased 
production of the newsprint indus- 
try. Niagara Wire Weaving is en- 
gaged primarily in the manufacture 
of fine mesh endless wire screens, 
and essential part of Fourdrinier 
paper machines. 


Montreal Dry Docks 
Consider Reconstruction 


From Our Own Correspondent 

MO .—Estimates are be- 
ing red by Geo. A. Fuller Co, 
of Canada, Montreal, as to the cost 
of reconstruction of the plant of 
Montreal Dry Dock Co., destroyed by 
fire last December. When the esti- 
mates are available and certain other 
matters have been settled, the ques- 
tion of rebuilding the plant will be 
decided by the Bondholders Protec- 
tive Committee and the trustee for 
the bondholders. 
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Mackenzie Air | 


Is Less Busy 


War Reduces Traffic in 
Territory — Four Air- 
craft Sold to R.C.A.F. 


Operations of Mackenzie Air Ser- 
o Ltd. for 1939 show the effects 
9 e war on prospecting activity 
in the Canadian northwest, on 


which this company is largely de-. 


pendent, During the past year the 
company carried out a new airmail 
contract, the Peace River-Fort Ver- 
milion route, as well as its old Mac- 
kenzie River contract. An aerial 
photographic department was start- 
ed in 1939 and during the year ap- 
proximately 8,000 sq. mi. of terri- 
tory were photographed for the 
—e and Provincial Govern- 
ments, 


Details of operating statistics are 
summarized in the following figures: 


Operating Statistics 
1939: 1938 1937 
Air hours flown.. 3,647 5,451 4,531 
Express, mail, Ib. 662,173 825,999 1,151,001 
Passengers 2,361 4,125 2,708 


The company last year, like all 
other comercial aviation companies 
in Canada; came under the control 
of the Board of Transport Commis- 
sioners, Mackenzie Air Services ob- 
tained five licenses covering ty 
scheduled routes. f 


During the year five aircraft were 
sold and one new aircraft purchas- 
ed. The aircraft repair building was 
renovated. The former subsidiary, 
Aircraft Repair Ltd., was purchased 
by the parent company at the first 
of 1939 and is now consolidated with 
the parent company’s operations. 


During the year the Royal Cana- 
dian Air Force asked for and pur- 
chased from the company four 
Noorduyn Norseman aircraft. An 
amount of $95,475 is shown in the 
balance sheet for sale of equipment. 


The company’s marine salvage 
business in the north Atlantic has 
become increasingly important, the 
area being served by the company’s 
salvage vessel increasing approxi- 
mately 500% since-last September 
due to the withdrawal of foreign 
competitors, .Provision has been 
made for a still further increase as 
soon as equipment can be put into 
operation. 

Subsidiary Closed 

The company has made application 
to surrender the charter of its wholly 
owned subsidiary, Halifax and Canso 
Steamship Ltd., which operated a 
passenger and freight service on the 
Nova Scotia coast, The personnel 
and equipment have been purchased 
by Foundation Maritime Ltd. 

The company has changed the date 
of the close of the financial year to 
Dec. 31. The current financial year 
will therefore comprise of eight 
months. 


Insurance Exchange _ 
To Pay Bond Interest 


Frem Our Own Correspondent 

MONTREAL. — Semi-annual in- 
terest on the bonds of Insurance 
Corp. will be paid July 1 to bond- 
holders. of record with the trustee 
of June 19. 

Interest is payable on these prior 
lien bonds, according to the 1939 re- 
organization, Jan. 1 and July 1, at 
the rate of 3% annually from July 1, 
1939, to June 30, 1942. 

Annual statement of the company 
for the year ended April 30 will be 
made public in the near future. 
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DEPOSITS ACCEPTED 


MONTREAL WINNIPEG VANCOUVER NEWYORK LONUON, 


West, Toronto 


AND BEBENTURE °° 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1939), $11,798,464 


Capital (Fully Paid), $2,000,000 


The WESTERN 


B. C. Power Corp. 


Earnings Better 


Balance for Class A 
Stock Up $160,270 in} 
Five Months 


From Our Own Correspondent 

MONTREAL.—Increase in gross’ 
and net earnings for May are re- 
ported by British Columbia Power 
Corp. Gross earnings increased 
$110,208 to $1.3 million from the 
same month last year. Balance 
available for the Class “A” stock 
amounted to-$157,303, against $124,- 
436, an increase of $32,867. 

In the five months to May 31, bal- 
ance available for the Class “A” 
stock increased $160,270 to $1 mil- 
lion. Following are the compara- 
tive figures for the month of May 
and the five months to May 31:. 

Earnings Statement 

May: 1940 1939 inet, 
Gross earns. . 110,208 

ss: Exps. .. 1,003,200 ; 79,076 

Int., div., etc. 187,666 189,401 *1,735 
Bal. for A stk. 157,303 124,436 32,067 

Five Months Ended May 31: 

Gross earns. . 6,867,822 6,509,130 358,692 
Less: Exps. .. 4,898,335 4,694,237 

Int., div., ete. 940,329 946,005 
Bal. for A stk. 1,029,158 868,888 

*Decrease. 


$ s 
1,348,169 1,237,961 
924,124 


*5,676 


160,270 


SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, 
~~ OFFICES: 


Dom. Textile 
Adds Support 


Work on War Contracts 
Outlined at Annual 


Meeting | 

 ‘Peom Our Own Correspondent 

MONTREAL.—Dominion Textile’s 
contribution to the Empire’s war 
effort during the past nine months 
took the form of 2.5 million Ib. of 
materials, according to a statement 
made at the annual meeting by 
Blair Gordon, president and manag- 
ing director. Overseas shipments, 
he continued, were now 
at the rate of more than 600,000 Ib. 
a month. 


The company also has received 
substantial orders from the Cana- 
dian Government and is up to da 
on delivery of current orders. 


Prices at ‘which the com 
its products had increased 
less since the start of the 
the rise of wages and raw 
costs, ‘Blair. Gordon said. 


204,098 | prices are still about 16% below 1929 


levels, but employees earnings per 
we gid urs Shar aitoa 
e. f 


NOW AVAILABLE 


New 1940 Edition : 


Iudt 


off the Press 


. . . with complete informa- 
tion on over 1,500 corpora- 
tions whose securities are 
in the hands of the public, 
including those listed on 
Canadian stock and curb exe | 
changes and many which are 


unlisted. 


a 


The companies reviewed ine 
clude Public Utilities, Banks, 


Iron and Steel, Con- 


struction, Pulp and Paper, 


Textile, 
fining, 


Real Estate, Oil Re- 
Beverage, Amuse- 


ment, Investment Trusts, 
Trust and Loan, Milling, 


Foodstuffs, Merchandising 
and Transportation. 


DON’T RISK DELAY 
Check Your Investments With 
These New Facts 


14th Edition 
256 pages — Size 12” x 9” 


Per Copy Postpaid - $2 


THE FINANCIAL POST, 
481 University Avenue, 


Toronto, Canada. 


the municipality's own debentures. 


Capital expenditures have been 

pt well in check, particularly since 
|, Cost of direct relief has always 

been met from current revenue, 

If any evidence were needed of 
this municipality’s high credit rate 
it is given by the last sale of deben- 
tures by the municipality. 


nancial Post. Municipal 

for 1940. 

“ on municipalities are those 
are considered to have 


Dn Battleship Lino- mown stability over a period of 
“rs, or in recent years have 
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These natural advantages have 
been of inestimable value, but the 
city has also had a continuity of) 
capable officers, which has kept its 1 
finances in excellent shape. 

Attesting to the perspicacity of the 
financial policies of the city is the 
fact that when the U. S. dollar is at 
11% premium the city has no out- 
standing debentures payable in for- 
eign funds. The city sold $200,000 of four-year 

London has for years been short-| installment debentures on a 2.10 cost 
ening terms of new issues. Sinking! basis. 4a " 
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iaintenance work 


a 
It gives you... 
Details of each company’s business and 
properties. 
Names of officers and directors. 


Balance sheet and income and surplus 
account for three years. 


Price range of stock for past eight years. 

Dividend rate and previous payments. 

Capital structure and funded debt. 

Funds in which bond interest is payable. 
_ Particulars of refinancing. 
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build, and his savings pald for It 
over a period of time, Thousends 
ere doing the same, Concda 
Permanent Is ready to help .you 
else to SAVE and BUILD, Its faith 
in the future of Conede has 
remained unswerving since 1855. 


CANADA 


Send me postpaid .................. eopies of The Finaneial 
Post SURVEY OF CORPORATE SECURITIES, 1940, -° 
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8i af. .../Can. Steamsh’‘s.| ; . We. eel (3 bid — asked) J Z A 2 Dake 6 1:00 : . 43%ec Aug. 
212 10 \62ie .., Do. pref. .... 578, 30 “114 10 4 Do. pref. ....{ «...| (— bid — asked) . . ovedeeee 0. . . . - : hid : : Anoki 06 08 | Galore 02. Negus M6 Y ckett To $1.75 July 15 
15) 5 |840c ..\Can. Vinegars ..| 23, 6 7 7 20 \ ‘Loblaw (A) os} 350 22 23 22 223 . ‘ Ashley.........+ 02 bid .... asked) . ‘ 7 aa oes Ss . og | Aquarius .. .16 Gate Pat .013 | New Roy .00) . y oe eee S10e July! 
6 42), 4 9.3,\Can. W. Cable. .| 1,423 49 49 4 27 20 [14+25¢ 5.9; Do. (B) 50,20 21 21 21 d ‘ Astoria Quebec... ‘ P ae eee? : ? Arjon 01 02 Gilbec 004 .01 Nickel été ° rocers . T5e July ] 
2% 15/S0c 3.1) Do, (B) .+++| (16 bid 18 asked) : 68 .90. Aunor Gold 7 10 (OC o arta os Armistice =. O14 Gordoa Lb ‘01 91h | “Norbeau . 6% Do, weet... Orme —_—* 
aaa Seve id — ‘ , ; ai 023 awa 4 ‘ ‘ oat 7 , A. & Ji, pt. $i. u 
_ 1062 105'/6.50 . 6 Do. pret |(105 bi asked) M Araney = Hoyle nw .09) 10) | North Am ' pet as oh. sr 3s Aug. 
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107 1063} 5 4.7, Do. pref. ....) (— bid — asked) 1, 70c 15) Do. pref. .... 13} 44 Si Sh 5D 
103 46 /|25¢ ...\Can. Canners ..; j 13] . «+.» Maple Leaf. M.. 570, 2 2 2 2 
22. 1781+410ce 6.1; Do. ist pfd..; £2730. «.»| Do. pref. 42,3 44 4 4 
14 78.60+-10ce 7.7) Do. 2nd pf. 161/70-10c SiMaritime Tele..i ....| (— bid — asked) 
163 «6; . ... Can. Car & Fy, 6) 17, }70¢ 41! Do. pref’.....J¢ +...) (— bid — asked) 
29 123. «.... Do. pret. 14) 134 133 8). Sees Loew's. °....| (12 bid — asked) 
378 20| 1 3.8Can. Celanese..| 560 25) 26) 25 26 100 \74-1.75. :...| (— bid — asked) 
129 104 |7+-1.168 | Do, pref. ....j 30,106 116 109 110 Bl ws Sc ; 495, 22 3 2 2 
22 20| 1 48 Do, Rights...)  ....| (21 bid — asked) oes DO. peel. sce 133,25 271 2 26 
19) 14/50c ..,/Can. Convert... e+e} (14 bid 16 asked) ‘ai of 195} 6 SS 5 5 

120 101 /4+2 5Can. Cottons ..|  .+..|(75 bid 102 asked) 40, 80 84 82) 83) 

118 993) 6 6} Do. pref. ..../ 14) 993 100 100 100 ++++|(— bid 1.30 asked) 
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DIVIDEND NO. 240 
Notice is hereby given that a 
: mas a = cent 2 
, ; or © quartcr 
onan Sist July, 1940, payable at ¢ 
Montreal, June 25, 1940 . pe v7 and Bronenes on an 
Cr Shores .03. .05 Melba Rouyn FR... | hursday, the o us 
Cuniptau .02 .03 Obalski Scott Chib .01) 02 lo shareholders of record of * 
Fontana oe 08 ~—S “y oe = 194 
Dubisson ce ae o Mi 
L Rowan .02 .03 | Que Eur .. Sun Bear .. 0) |e 3y order of the Board, 
Landor es ol Ribago N 01 M2 H. T. JAF 
LL Lagoon .. .03 Rose G N ; Genera! 
oronto, 12th June, 1940. 
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4Can. Gen. Elec.) +++) (— bid — asked) 4.6 Mitchell, J, S...| s+++| (43 bid — asked) 
.3\Can. G. Inv. ..; -»+»| (— bid 92 asked) 6.4, Do. pref. ....j) ....'(112 bid — asked) 
---/Can, Ind. Alc... .; 1375 1.90 1.90 1.75 1.75 ...|Mitchell, Robt.. 195; 7 7 6 6 
---| Do. (B) 190.2.00 1.90 1.75 1.75 40c 914)/Mod. Contain.. e+e.) (— bid 18 asked) 
3.8 Can. Indust. B. 15191 188 185 185 5.8| Do. pref. .... seee| (— bid 93 asked) 
.+-(Monarch Knit.. eoes| (23 bid — asked) 
-..| Do. pref. .... eves| (— bid 69 asked) 
5.7 Montreal Cot... esee| (— bid 68 asked) 
6.3; Do. pref, .... e»++j1104 bid 115 asked 
../Mont. Is. Pr. .. .-+«|(.25 bid 1.00 asked) 
5.8, Mont. L. & Pr.. 4160, 252 26) 4 253 
--»| Do, Notes «..j 35, 464 46) A 46) 
...(Montreal Loan.;' ....| (15 bid 21 asked) 
--» Mtl Refrig. & S «+++| (— bid — asked) 
---| Do. pref, ..«- ese+| (— bid — asked) 
7.8, Montreal Tele.. «s»-| (— bid 41 asked) 
32}40 40 40 40 
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45° Do, pref. .... ++++/(153 bid — asked) ae 
Westwd C 01 Ail 


.-./Can. Int. L. Tr..; +++. (05 bid .25 asked) 

4.4; Do. pref. ....j +++», (40 bid 60 asked) 

6.2 Can. Lt. & Pr... e++»| (— bid 16 asked: 

..» Can, Locomo. .. 23 8 8 8 8 

J -.. Can. Marconi.. 2100 .75 .65 80 .80 

12 (50+-50c 6.7/\Can. Oil j 153,15 15 15 15 

1093) 8 7.3; Do. pref. ...., -.+./(103 bid — asked! 

4i. ---(Can, Pacific ...; 3812; 44 5 4 (43 

150 6.25). -../C. Pr. & Pa. In:| 50; .50 .25 .25 .25 

5 a oye] Do. pref. ...) +.--| (1 bid 23 asked) 

_. ete S VP +». Can. Vickers ../ 50, 3 23 2h 2 

33 73; . ..-| Do. pref. | 23 9) 8 8 8 

133 91, 1 10.2.C. Wallpaper A.| +--+» (9 bid 10 asked) 

13 9:1 111; Do. (B) ++»... (9 bid 13 asked) 

524 48/150 3.1,.Can. West’ho’se «++-| (— bid — asked) 

5 33,725c --(Can. Wineries. . 10, 4 + = . 

22 1341.50 10,Can. Wire Box. 50,143 15 15 15 

1.75 1.35 ° -..|Capital Estates | «+++, (— bid 1.35 asked) 

117 114].5 43°Carnation, pfd.} 1101153 115 115 115 

18 10 | 50c 5\Catelli Food ..{ 200'12 10 10 10 

144 10|75c 17.3; Do. pref. ....| 335; 103 10) 10% 10) 

373 371/50c_ ...'\Celanese of Ac ++++| (— bid — asked) 

24 aS .../Celtie Knit ....] 

160 160) 8 §.Cent. Can. L'n. see 

100 |4+-1 5 Chart. Trust .. --+- (90 bid 105 asked) 

ant ...|Chem, Research, 100;.27 .10 .10 ,10 

~...(\City Gas & El.. 300); .10 .10 .10 .10 

-../Claude Neon.. 150}.10 .05 05. .05 

12. Coast Brew. ..| «...|(— bid 1.20 asked) 

-..- Cockshutt Plow} 80, 5 5 5 5 

..-,Comm, Alcohol | 251.85 1.75 1.75. 1.75 

6.9 Do, pref. ....| ssee| (— bid 6 asked) 

33,425c .../Conduits Nat. .. eves) (— bid 43 asked) 

13 |1+25¢ 9)Cons. Bakeries. 78,132 14 #13 #4 

5; . .../Cons. Div. Sec.’ e+e) (— bid .08 asked) 

61, 75¢ 11.5; Do. pref. ....| 5) 8 6h 6h 6) 

3; . --.(Cons. Paper ..., 3033, 33 448 32 3% 
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55 1.25 ...\Cons. Sand, pf.| ....; (55 bid 75 asked) 

28i1+-1 6.2.Cons. Smelters. | 492' 31 33 31 32 

140 |10 | 6.8.Consumers’ Gas) 102149 1471 140 142 

40 ($1.75 ..jCorr. P. Box, p./ «++.| (— bid 57 asked) 

193 1.20 6, Cosmos Imp. .. 15} 20 20 20 20 

1048 3 48) Do. pret. | 10.105 105 105 105 

21 |1.60 17.6\Crown Cork ... 60} 23 22 21 21 

3i.. -..(Crown Dom, Oil! ++++} (13 bid 6 asked) 

27! 3 10'\Crow’s N. Coal) -«+»| (30 bid — asked) 

|. .../(Cub Aircraft ..| 150,.75 £0 .75 .75 
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126.180 180 165 167 : 1 sce} Gh Bid 74 asked) 
445| 24 24 «233 | 5 Se 815) 10 «11f 10 11) 
965) 17) 172 17 oe 50,68 68 65 «65 
“@sa! 202 - n a 13 13 3 134 
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40113 118 1148 1145 > 67 Real aA wr gliene seo D 
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+25. (1.00 Did 1.25 asked 

tree 1) aees| @L Did 4 asked) 
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7 od 200! 1a 1a T 17 Lumber, pid. eeeeeowee 10 101.00 01,00 
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i Corporation Bonds — Mining Dividends 


83 (BS Close Yield ’ 
d) (Supplied by Investment Dealers? June 24 % The Great West Sad 
; +8e d * . ° 
Association’ of Canada) 4 Bralorn 80c 8.00 *15 } Company Limit 
Yang « asked) " June 25, 1940 eee te nS 7 | 6% Cumulative First Pre 
Publie Utility Int. 1.78 sue Stock ($50.00 Par Val 
6) Issues: Rate Due Bid Asked Bid| Coniavas ; 130,’ fe Gividend of detontentid 
O14 asked) . Goniamruna 104 «1383 ! annum, or venty-fiv 
ne asked) ws June 25 June 18 Cons, Smelters ...... $1-+-$1 32.00 63 "iSc) per share, being one q 
King ialartic.... “4: tAsroc. Tel. & T. 5) "7 6 70 64 [Delnite ...iseccsessesss He) «| | Cvidend for quarter ending 
7.7\Nat. Breweries.{ | Fido 19790 4“4ts ; ‘ - 5, *. Power 44 ‘60 914 953 911 | Dome Mines ...ccccees.. $2 17.25 18 goer Sist, 1939, has ee deci 
5.3, Do. pref. .... B. t. Sel. . ... 4b "61 98) 102k 99) | Fast Malartic ..0...... *10c . ” thorized to be paid on Jul 
...|Nat. Grocers ..j ~ "OP oo. 1 1 15 | (Calgary Pwr. .5 "60 994 103) 994 | God's Lake .s-sccoese. 242 . * l First Preferred shareho 
6.5) Do. pref. ice Do. 5 64 — 1024 98) Gold Belt .....ccececees+ t2C . 4 oe q rd with the Transfer A 
oe. Sew. Pipe A. ww "53° 1 4 1043 100) Gunnar Gold eeeeeeetenss 6c . 133 the Com ny at the close of 
5.Nat. Steel Car.| 8 so. 914 | Halin “ on Jul Bnd 1940 " 
4.2,National Tr. . - 98 Rock ac . : ’ 
\ 56 
.19.| *Int. Hydro-B. .6 ‘4 
-2 jalnter. Power ..6 ‘35 
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Mtl. L. H. & P. 34. 56 
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Ottawa V. Pwr. 5 
?Power Corp. ... 44 
Quebec Pwr. .. 4 
e y P. A. 4d 

4Do., B. ,..... 44 
Shaw. W. & P. 4 
Union Gas 4i 
United Secs. ... 54 
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O'Brien Gold ........5. 3 
Pamour Porc. ....0s0.+5 12¢ 
Pato Cons. .... . 
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Perron Gold ......+ 16¢+4c 
Pioneer, B.C. .escosssee 40C 
Pickle Crow ...e.se.+.. “0c 
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Grain Growers ...... 48 - 5.00 5.00 
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minimum rate 2%, 


able at a premium, 


funds. 


n Jr. & Co., Torents) 


Confed., 30% pd, 
Crown, f 
Dominion Fire , 
D. of Can. Gen. 
Empire 25% pd. 
Excelsior 34% pd 
Federal 25% pd. 
Great-West Life 
Imperial Life .. 
Manufac. Life . 
Monarch 10% pd 
Sov. L. 25% pd. 
Sun Life 

Tor. General .., 
Wellington Fire 
Western Assce.. 

Do., pref. 
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o., Lond., p. 
Do. St. Cath. p 
Do., Tor. Be « 

Mansf. Theat., p 

Para., Kitch., p. 
Do., Oshawa c 
Investment Trust 
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payable in 1940 to date, 


nicipal Bonds 


June 25, 1040 
5 1961 1 


02.00 
106.50 
90.00 
103,75 
102.00 


1950 
1945 
1945 
1959. 
1950 
1955 
1950 
1944 
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ning Dividends 


Yield 
% 
“15 
30 
“118 
*15 
153 
6.2 
us 


OMB Premie: 


Tesheep Creek G. .. 4c 


Annual Meetings — 
é Company 
19 #—Alexander Bidg. .... 
une 27— 
Kirk 
pune 3 ode! Oils 
“especial. 


Dividends Declared” 


This 
Date of 
yable record 


eteee 


ment pa 
y., p 24% July 15 gay 2 
e 20c July 15 June 
10c June 28 
- June 20 
June 29 
June 
June 
1 July 1? 
june 
i ud Brew. une 
> epanks, pf. $1.50 June 29 
en, Inv. .. 12%ee June 
pan. indus, A. B $1.75 June 
no.. pref . $1.75 June 29 
De. ight & Pr... 5c June 26 
& “Gmelters 3-. 50C June 22 
Pe extra «+--+ 808 June 22 
’ of amer.. C. €X. ° June 4 
Ce) oo of Com. $2 b June 29 
50c Aug. 15 July 31 
Aug. 8 June 29 


July 12 July 2 
July 25 June 29 
July 15 June 29 
June 30 Coup. 20 
June 4 May 15 
June 30 June i5 
July 15 June 29 
0c July 15 June 29 
Aug. 1 July 0 
Aug. July 12 
July 31 July 15 
July 31 July 15 
June 29 
June 29 
June 29 
June 20 
July 13 
June 29 
July 15 
June 29 
June 29 
July 2 
June 29 
June 29 
June 29 
July 2 
June 29 
June 29 
June 29 
June 27 


ie C. Elec. Ri 
: jorne Mines «+ 
extra 7-0 
” ce, p. 32%4c 
p Cordage, P- * S00. 3 


: Converters +. 
ve iagas Mines .. i2%e 


P'po, extra +--- 


Textile. pre July 15 


ic July 20 
July 31 
2 July 2 
July 23 
July 20 
July 25 
5 July 15 
July 15 
July 20 
July 15 
July 15 
July 15 
Aug. 1 
July 15 
‘ July 15 
nk .. $2.50 Aue. 4 
nt 1 & Coke l%e July 
- oe A, .. 50c June 29 
De pref. ....-+ $1.25 June 29 
hier. Milling. p. *$1.25 July 15 
Jeter. Util, pf. .. t87¥e 


Kootenay Belle ose - 


XB. Tele deeae a + 
Preston E. Dome 5 
Power Corp pref $1.50 
Do.: 2nd pref. . 75c 
Gold se 3c 
Regent Knit.. pf. , 40c 
s. John Drdk p $1.37%2 
Sherritt Gordon .... %9¢ 
South. Can. Pr. .. 20¢ 
Do., pref. .... . $1.50 


Do., extra .... lc 
Bimpsons, pref. $1.6242 
Stand. Chemical .. oc 
St. Law. Corp., Ap a20c 
St. Law. Flour .. 

Do., borus 

Do., pref. ...-+++ x 
Sicel of Can. ..... 

Do., pref. .....+ 
Tuckett Tob., pf. . 5 
Waite Amulet ; July 15 
Western Grocers . 75¢ July 15 

Do., pref ; $1.75 July 15 
Wood, A. & J., pf. $1.75 Aug. 1 
Weston, Geo., pid. $1.25 Aug. 1 
Waterloo Trust ... $2.50 July 2 
Ek cccccsns 2c Oct. 1 
+Payable in U.S. funds 
*One share for each 40 shares held. 
On arrears. 
eAfter corp. inc. tax of 18%. 


July 15 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
5 July 15 


DIVIDEND NOTICES — 


yr 
Imperial Bank of Canada | 
DIVIDEND NO. 200 


Notice is hereby given that a Dividend 
of two and one-half per cent (242%) has 
been declared for the quarter ending 
the 3ist July, 1940, payable at the Head 
Office and Branches on and after) 
Thursday, the ist day of August next. | 
to shareholders of record of 28th June, 
1940, | 


By order of the Board, 
| 


H. T. JAFFRAY, | 


General Manager. | .\ the rate of Twenty Cents (20c) per share 


| has been 


Toronto, 12th June, 1940. 


- RE Sa ‘d oO ae gh: es it 
ci coitee|ald Only on Accoun 


“ Ralston Warns That 


ie 
$700 Millions Budgeted 


’ x 
ti, 


for Wer Will Likely Be Exceeded — Review 


provided for war expenditures is 
four times that provided in the cor- 


responding fiscal year of the first | 


Great War, 
War Expenditures 
Nor is it believed that $700 millions 
will be sufficient to meet the cost 
of war in the current year. Mr. Ral- 


tures of $1,148 millions for peace énd 
wartime tures deficit would 
millions, It is esti- 
deficit would total up 


$700 millions. 
With the additional taxation pro- 


ston states regarding this provision: | f 


“But even this huge sum may 
not, and almost certainly will not, : 
represent the total of our expendi- 
tures in the current fiscal year. 
Events are moving with lightning 
speed, Plans are having to be re- 
shaped and extended almost daily, 
and no man can foretell what we 
will be called upon to provide in 
the next nine months.” 


Since the $700 millions grant was 
made the Government has made ad- 
ditional commitments, which are be- 
ing appended. The urgency. of the 
present situation will make huge de- 
mands upon the Dominion Treasury. 

Mr. Ralston estimates that an ad- 
ditional $150 to $200 millions have. 
been committed for expenditure in 


the current fiscal year. There will] j, 


be certain reductions from original. 
estimates of $700 millions, due to 
changed plans. The net result will 
be to bring expenditures, originally 
estimated at $700 millions up sub- 
stantially from this level. 

To meet this record outlay wide 
increases will be made in taxation. 

Huge Expenditure 

Under the existing tax structure 
estimated revenue for the year 
would be $650 millions, of which $583 
millions would come from taxes and 
$67 millions from non-tax sources. 
On the basis of minimum expendi- 


DIVIDEND NOTICES 


Canadian Wallpaper Manu- 
facturers Limited 


NOTICE is hereby’ given that @ 
dividend of One Dollar ($1.00) 
share has been declared on the Class 
A and Class B shares of the Com- 
pany, payable on and after July 12th, 
1940, to shareholders of record at the 
close of business on July 2nd, 1940. 

By Order of the Board, 

JOHN PRESCOTT, 
Secretary-Treasurer. 
Toronto, June 2lst,. 1940. 


St. Lawrence Corporation 
Limited 
CLASS “A” STOCK DIVIDEND 
NOTICE 
NOTICE is hereby given that a dividend 
declared on the issued and 


| Outstanding shares of Class “A” 4% 


te 


The Great West Saddlery 


Company Limited 


6% Cumulative First Preferred 
Stock ($50.00 Par Value) 

A dividend of six per cent (6%) | 
per annum, or Seventy-five Cents | 
(0c) per share, being one quarterly | 
dividend for quarter ending Decem- 
ber Jist, 1939, has been declared and 
tuthorized to be paid on July 20th to 
il First Preferred shareholders of 
record with the Transfer Agents of 
the Company at the close of business 
n July 2nd, 1940. 

By Order of the Board. 

J.C. BROADFOOT, 

a 7 Secretary. 
"winnipeg, Man., 


dune 20th, 1940, 


[ Powrr CORPORATION or GANADA 
e bourne 


| The Board of Directors has declared 

| this day the following dividende, 

| No Par Value Common Stock 
Oe talent 

| No. 18, interim, 30c; e, 

| 


ned 


shar 
eee une 29th, F940, to 

iders of record at the close of 
business June Sth, 1940. 


6, First Cumulative 
referred Stoc 
| Bo. 60, quarterly, $1.50 per share. 
6 > Non.Cumulative Participating 
Preferred Stock (pat va 


No. 52, quarterly, 7 share, — 
Payable uly "sth Noa to 
holders record at close of 
s June 29th, 1940, 
L.C. HASKELL, F.C.1S., 


Montres!, May 3ist, 1940, 8m” 


ee 


Canada Bud 
BREWERIES LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
~ _— Twenty Cents (20c) per share 
Value np 2000 outstanding no par 
- : common shares of Canada Bud 
~ eries Limited has been declared 
ce on the 5th day of July, 1940, 
pe bareholders of record at the close 
1gqgusiess on the 29th day of June, 


By order of Board of Directors. 
J. S. FITZGERALD, 


Toronto, Secretary-Treasurer. 


June 19th, 1940. 


eae ee iE a 


CANADIAN ANDIAN 
Bought Seld Quoted 
A, % Pattison, Jr. & Co. 
Royal Bank Bidg., Toronto 
EL, 5101 


| July,’ 1940; such dividend being 
|; ment of the balance of Sc per share of 


| of $1.25 per share, 


| Cumulative Convertible Preferred Stock 


of the Company, payable 15th day of 
July, 1940, to reholders of record at 
the close of business on the aad Ree of 

pay- 


the dividend (No. 9) which accrued on the 
15th July, 1932, and: in payment, to the 
extent of 15c per share, of the dividend 
(No. 10) which accrued on the 15th 
October, 1932. 

By order of the board. 


Montreal, P.Q. L. A. TUCKER, 
June 20th, 1940. Secreta 


The Dominion Bank 


Dividend No. ‘231 


Notice is hereby given that a dividend of 
two and one+half per cent upon the paid- 
up Capital Stock of this Institution has 
been declared for the quarter ending 3ist 
July, 1940. The dividend will be payable 
at the Head Office of the Bank and its 
Branches on and after Thursday, the Ist 
day of August, 1940, to shareholders of 
record of the 20th July, 1940. 

By Order of the Board. 

ROBERT RAE, 
General Manager 


Toronto, 14th June, 1940. 


Provincial Paper Limited 


Notice is hereby given that Reg- 
ular Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1940, to Share- 
| holders of record as at close of busi- 
ness June 15th, 1940, in Canadian 
funds. 


ry. 


W. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ontario. 


The Toronto Mortgage 


Quarterly Dividend 

Notice is hereby givén that a dividend 
en the paid-up 
Capital Stock of this Company, has 
been declared for the currént , and 
thet the came WEE Oh pape on and 
after 

2nd July, 1940, 
to Shareholders of record on the books of 
the Company at the close of business on 
15th instant. 

By order of the Board, 

Walter Gillespie, 
Manager 


6th June, 1940. 2G 
The Canadian Bank of 
Commerce 


Dividend No, 214 


ZEet 


be made up by 
will also have to 


$800 millions for the year. 
Slash Ordinary Expenditures 

Mr. Ralston states in his budget 
address that the Government is at- 
tempting to ensure that a very large 
proportion of the increase in nation- 
al income shal] be diverted to war 
purpose. At the same time the Gov- 
ernment’s calculations are aimed at 
leaving sufficient leeway to utilize 
the maximum the labor, plant and 
resources of the country. 

Estimates for the current year pro- 
vide for a slash in ordinary expen- 
ditures of $77 millions, in which is 
included a public works holiday, cut 
in the deficit of the Canadian Na- 
tional Railways by $29 millions, a 
reduction in the cost of unemploy- 
ment relief of §7 millions, and econ- 
omies in adm ‘strative costs. 

Public .vorks Holiday 

Postponement of public works in- 
cludes cessation of work on the post- 
al terminal at Quebec City, the $2 
millions postal building in Toronto 
and the $3 millions Supreme Court 
building in Ottawa. 


Of last year’s expenditures includ- | 5) 


ing in the main estimates of approxi- 
mately $400 millions, there was $260 
millions termed uncontrollable by 
the Finance Minister. These includ- 
ed war pensions, old age pensions, 
subsidies to provinces, interest on 
funded debt, etc. This left $140 mil- 
lions, of which ons was for 
salaries and wages. There was there- 
fore $60 millions of the main esti- 
mates which the Government deem- 
ed subject to. reduction, 

Forecast of revenue under the 
existing tax structure in the current 
fiscal year follows: 

Tax Revenue: 

Customs duties .... 


Excise duties ...cscsesserss 
Sales tax 


(In $000's) 
132,000 
83,000 
170,000 


30,000 
166,000 
2,000 


583,000 


37,500 
13,500 
16,000 
67,000 


Se 


Income 
Bank note circ. & insurance 


Total tax rev. .......0.- 
Non-Tax Revenue: 
offi 


Total non-tax rev. ..... 


Total ord. revenue 


New Taxes 
The new taxes contained in the 
budget would yield the following 
amounts, according to estimate: 
To -. 31, 


(In $000’s) 
25,000 
20,000 
50,000 

1,500 
11,700 
1,100 
800 


Radios, cameras, etc. .++s+- 
Tires and tubes ° 


These new increased taxes are ex- 
pected to yield §260.1 millions for 
the full year. 

Revenue Increases 

In the year ended March 31, 1940, 

revenue was substantially better 


DIVIDEND NOTICES 


Guaranty Trust 
Company of Canada 


DIVIDEND NOTICE 


NOTICE is hereby given 
that a dividend of 2%%, being 
at the rate of 5% annum, 
on the paid-in capital stock of 
the Company has been de- 
clared for the half-year ending 


June on 1940, ane July 
15th, 1940, to shareholders of 
record at the close of business 
June 29th, 1940. 
By order of the Board, 
J. WILSON BERRY, 
General Manager. 


ceneedl:” ~ Sohenee 
PREFERENCE DIVIDEND NO. 116 
Notice is hereby given that a aig 
dend of forty-three and three quar- 
ters cents (48%c.) per share on the 
Preference Shares of the 
has been 
ending J 
ust 1, 1940, to shareh 
at the close of business July 5, 10940. 
By Order of the Board, 
H, 8. ALEXANDER, 
Hamilton, 
June 19, 1940. 
ee Sa one 
ORDINARY DIVIDEND NO. 4 
Notice is hereby that a divi- 
and three 


= 


Rs 


udget|¢ 


districts there is not yet sufficient 
moisture to carry wheat through 
an ex heat wave in July. 
Aside from this, however, the crop 
situation is reported .well above 
average and at least half of the 
critical growing season has now, 
been safely weathered. 


than the budget estimate of $516 
millions; brought down in Septem- 
ber. Included in this was $21 mil- 
lions of new and increased taxes 
imposed to take care of war expen- 
ditures. Yield of old and new taxes 


the year. This is an increase of néar- 
ly $47 millions over the previous 
record revenue, received in the 
1937-38 fiscal year. 

The only taxes whith affected the 
past fiscal year were the luxury 
taxes. Increased personal and corp- 
oration income taxés were not re- 
flected in the results for this year. 

Taxes Yield Better . 

Tax revenue for the year is e 
matéd at $468 millions, compared 
with $436 millions in 1938-39, due 
almost solely to increasing business 
activity during that period. 

Expenditures during 1989-40 are 
estimated at $680.5 millions, where- 
as the September budget estimates 
this outlay at $651 millions. This 
latter did not include capitalized 
defense expenditure and losses in 
wheat marketing. The former esti- 
mate of the year’s expenditure in- 
cludes all defense expenditures and 
$27 millions loss incurred in wheat 
marketing. Instead of capitalizing 
war expenditures as intended under 
the September budget these items 
were charged to War expenditure. 
When taking wheat operations into 
consideration actual expenditures 
are somewhat better than budgeted 
for in September. 

Revenue and Expenditure 
Years Ended March 31 
1940(est.) 1939 

Revenue: 000’s of 
Customs duties 104,301 
Excise duties .. 61,032 
Excise sales tax aoe 


Income tax ... y 
Other taxes ... 30,457 


Total tax rev. . 467,685 
Non-tax. rev. . 173,933 


541,618 
20,477 


Total ord. rev. + 


Total revenue . 
Expenditure: 


Total expends.. 680,516 
Debt up $118.4 Millions 

Over-all deficit of the Dominion 
Government during the year totalled 
$118.4 millions, Debt therefore rose 
to $3,271 millions at March 31, 1940. 
Gross liabilities are ted at 
$4,028.6 millions at that date, against 
which there is sinking fund, active 
and liquid assets of $757.6 millions. 
Unmatured, direct funded debt, in- 
cluding treasury bills amounted to 
$3,605.7 millions. Guaranteed bonds 
and debenture stock totalled $1,084.5 


“| millions, a decrease of $987,000 from 


the end of the previous year. 

Average rate of interest on the 
Dominion’s direct funded debt, in- 
cluding treasury bills, was 3.40% at 
March 31 of the current year, com- 
pared with 3.52% at the end of the 
previous year, and 5.02% at March 
31, 1930. 

Following are comparative state- 
ments of increase in net debt during 
the past:year and 1938-39: 


Ord, POV. crccsevcsseces nT) 
Ord. exp. ..... voectccees 


Ord. surplus 
Spec. exp. ....s0. eteceee 
Less: Spec. rev. .ssvseses 


Add: Cap. exp. .i..+. 
Govt. enterp 
Other charges 

~ 


Less: Credits 


Canada’s Share of U. S. 
Newsprint Trade Up 


From Our Own Correspondent 

MONTREAL. — Canada supplied 
66% of the United States total im- 
ports of newsprint for the first five 
months of this year. This represents 
a gain of 10%, as in the like period 
of 1939 when Canadian mills ac- 
counted for 60% of thé total United 
States supply. 


All Amer 


. 9 
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Narrowing of European Markets Plus Favor- 
able Crop Developments Combine to Depress 
PricesBig Carryovers in Prospect 


From Our Own 


‘ Correspondent 

WINNIPEG.—All grain markets on the continent have been 
under the influence of a combination of depressing influences. 

There has been the mental effect of unfavorable war news, added 
to the actual effect of war developments in narrowing export markets 
for grain. There has been the realization that year end carryovers of 
wheat in both Canada and the United States are large with the prospect 
of being still further increased during the coming year, At the 
moment is a promise of a spring wheat crop on this continent consid- 
erably larger than seemed likely a couplé of months ago. 

War factors, however, have been the dominating ones, as indicated 
by the fact that the Chicago market showed no sensitivity to reports 
| which began te come in during the past few days of damage in both 


winter and spring wheat. areas. 


Dead Stop 

The capitulation of France brought 
the Winnipeg wheat market almost 
to a dead stop. Prices rested 
hominally on the pegged levels 
with occasional dealings fraction- 
ally above. With the exception 
of Spain and Portugal, the whole 
continent of Europe is now 
shut off from access to Canadian 
wheat, and there is doubt as to how 
long it will be before the Peninsular 
countries are also to be included. 
Switzerland is still neutral and still 
in need of wheat imports, but with 
German and Italian troops enclosing 
her borders will not be able to im- 
port supplies éxcept such as may be 
procured over land from Danubian 
countries, 

British needs appeared to have 
been temporarily satisfied, not only 
as the resu’' of the recent _trans- 
action by which 50 million bushels 
were obtained from the Canadian 
Wheat Board, but also by the diver- 
sion to Great Britain of cargoes of 
Argentine wheat originally destined 
to Belgium, Holland or Italy. 

7 s os 


Temporary Stagnation 

Lack of bids in the market may 
temporarily produce a condition in 
which farmers are unable to sell 
wheat. For the immediate present 
that in itself is not very important, 
as deliveries can still be made to the 
Ganadian Wheat Board. Something 
over half of farmers’ recent deliv- 
eries have been going to the Board 
in any event. The remainder has 
been offered for sale, either because 
farmers no longer expect subse- 


16,863 | quent payments by the Wheat Board 


to amount to much, or because they 
had already exhausted their maxi- 
mum delivery of 5,000 bushels. 

a + 


German Blockade 


The present situation vividly il- 
lustrates the plight of western Can- 
ada if German domination of occu- 
pied countries were to become per- 
manent, and continental markets for 
Canadian grain should be finally 


Commodities 


Awaiting clarification of the in- 
ternational situation, buyers on the 
cummodity markets have kept their 
transactions at a low level. Prices 
consequently have drifted aimlessly 
with declines fairly numerous. 
Weekly indices have been irrégular 
with three lower, one higher and 


one unchanged. . 
COMMODITY paices 


‘| crop wheat 


es Sas 
$23 S85 


al . 


11% 
Weekly Indiges 
Canada (D.B.8.) .é. 81.8 
Do., Wood, Gundy 65.6 
U. S. Labor 174 
Dow Jones (future) 52. 
shers’ ; 
Monthly Indices 
Canada (D.B.S.): 
Retail (May) .... 86.0 


Svavwe 


sgaee 
‘e 


Note 
100. The Bri index 
Tage converted to 1 base. 
Base of price quotations is as follows: 


— Steers, , over 1,050 Ib, to 
p to Copper electrolytic, (New 
York. . eo diet we Yore. 
jugar — centrifugal 
vet neste 1 Man. North. Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light 


' Wheat 


The returns also show that the, 


proportion of the United States mar- 
ket supplied by domestic mills re- 
mains unchanged at 28%, while the 
Newfoundland mills share increased 
from 2% to 4%, while that of the 
European mills declined from 10% 
to 2%. 


Shawinigan Planning 
Transmission Line 


From Our Own Correspondent 
MONTREAL.—Shawinigan Water 
& Power Co. has deposited with the 
Federal Minister of Public Works 
plans for construction of an over- 
head transmission line across the 
Batiscan River. near Quebec City. 
Following the statutory delay of 30 
days the company will ask for ap- 
proval of the site and plan and for 

leave to construct the crossing. 


DIVIDEND NOTICES 


Hollinger Consolidated 


Gold Mines Limited 
DIVIDEND NUMBER 333 
EXTRA DIVIDEND NUMBER 62 
A regular dividend of 1%, and an extra 
dividend of 1%, making 2% in all, have 


the 15th day of July, 1940, to shareholders 


of record at the close of business en the * 


29th day of Juse, 1940. - ‘| 
DATED the 23nd day of June, 1940. . 
1 McIVOR, ~ 


erecta F 


- 


lost. It must be recognized that for 
perhaps the whole duration of the 
war a very large quantity of Cana- 
dian wheat, ultimately equal to a 
whole year’s crop, may be definitely 
unsaleable, There is good reason to 
believe that such a quantity may be 
ultimately urgently required to re- 
lieve famine in Europe. But until 
the time comes when it is practic- 
able to relieve the European food 
shortage which is in the making, 
Canada must consider a great part 
of her wheat carryover as neither 
saleable nor for sale. Presumably 
the carryover. must be mainly held 
and financed through the Canadian 
Wheat Board. The coming crop 
year, however, may see an increas- 
ing portion of it held on western 
farms. Some part may be willingly 
held by farmers in the hope of 
being able to realize higher prices 
at some later date. Some part may 
be held of necessity, owing to con- 
gestion of terminal and country ele- 
vator space, which seems inevitable 
if a substantial chop is harvested 
this year. 


Higher Price Outlook 


Such conditions do not preclude 
some rise in prices above pegged 
levels. There would be required, 
however, a general realization of 
the function of this country in 
carrying a reserve supply. There 
would be required on the part of 
the British buying agency, which 
constitutes virtually the sole export 
outlet for the present, a willingness 
to continue buying even at the risk 
of bringing about higher prices, to- 
gether with a certain firmness on 
the part of the Canadian Wheat 
Board in withholding offers. The 
necessary understanding between 
the bodies. representing the Cana- 
dian gnd British governments may 
yet dévelop, but presumably would 
have been difficult to arrange under 
pressure of events of the past week. 
In. the lack of such an understand- 
ing it is quite possible for the mar- 
ket at Winnipeg to cease function- 
ing for a while, not because there is 
a government policy of closing it, 
but because the government agen- 
cies which constitute practically the 
only buying and selling sources, ab- 


stain from business for a while. 
7 ” a 


Canada Only Source 

Once Great Britain has absorbed 
the quantities of Argentine wheat 
diverted to her, Canada will be 
practically the only source of sup- 
ply of wheat for Britain until well 
on into 1941, when Argentine new 
becomes available. 
Australian wheat, except for small 
quantities, is unavailable because of 


the length of time required to trans- | 
0285 port it, and United States wheat | 
4} both because it is more expensive, 


and because Britain cannot -afford 
to use up the American exchange. 
Entry of the United States into the 
war might change the situation with 
respect to American wheat. 

INTER-STATE ROYALTY 

From Our Own Correspondent 

MONTREAL.—Second Inter-State 

Royalty Corp. has informed the 
Montreal Curb Market that as at 
May 31 investments in oil royalties 
had a book value of $205,854. Gross 
revenue from royalty income since 
acquisition amounted to $60,661 to 
April 30. During April gross roy- 
alty income totalled $676. 


Prices 
, Cash Quotations 


For Week 


June 29 
High Low 


Prev. Week 
High Low 


71% 


45% 


Winnipeg Grain Futures 


Week ts June 25, 1940 


Crop year from 
a.’ 1, 1939 
High Low 


ss 41% 
Be 
gine 
on me 
20% am 
53% weeeeseneaeeeeee 
Sa¥e at Peps sarees a 


1.24 
1,29 


Wheat 
Oct. 


‘ 
V vereeeeeeeeeecee 
eeeeeteawennereer 
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39 
1.28% 
Rh 


eerreeeeearenree 
pees egepepoceess 
sereeereereetere 


A 2a oe = Deis 


Low 
for 
week 


71% 
73% 
74% 


High 
for 
week 


1% 
-74% 
5% 
31% 
28 

27% 
34% 
oo 

35" 


ALT: | 
La 
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Open 
June 19 
i 
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NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters - 
709 Grain Exchange, Winnipeg ; 


NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS BALTIMORE LONDON _ LIVERPOOL 


"He Me PATERSON & CompANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
Total Storegs Capcatty 8928:000 bus 
° r 
31. Vessels on the Lakes 
| Total Carrying Capacity 4,500,000 bus. pér trip 


° Head Office: FORT WILLIAM, ONT. 


te 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Private wites connectin Offices across Canada 
with New York and Chicago 


HEAD OFFICE — WINNIPEG 


JAME$ RICHARDSON & SONS 


ee oe ee ee ee 


GRAND TRUNK PACIFIC 
ELEVATOR CO. LIMITED 


Located at Fort William on 
C.N.R., and C.P.R. Elevator 
absolutely fireproof throughout. 
Operated by electricity. Capacity 
5,750,000 bushels. 4 


FREDERIC B. WELLS 


President 


W. SLATER 
Vice-President and General Mgr. 


"What is the Outlook 


for Bonds?” 


That and a thousand other questions are asked every 
year of The Financial Post's Investment Department. 
... What is the findncial set-up of this company, what 
is its record, what are the facts on which to decide on 
investments? 


As a subscriber to The Financial Post, you are entitled 
to information regarding any Canadian, investment. 


PERSONAL REPLIES BY LETTER 
WITHOUT CHARGE 


If not already a subscsiber, address your enquiry 
to The Investment Department, when sending 
your subscription. 


nena 


THE FINANCIAL POST, 

481 University Ave., 

Toronto 2, Canada. 
Please send me The Financial 

enclose $5.00. 
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Value of New 


Recognized in Budget © 
"Minimum of 12% Profit Tax For Newer Gold 
Mines and 30% For Older Gold Mines Includ- 


ing Their Corporate Tax 


® 

While the Dominion budget adds @ fresh load of taxation on Cana- 
dian mining, leading mining men see some reason for encouragement. 
The value of new gold mines in providing Canada with foreign ex- 
change is acknowledged and taxation is levied so that, if anything, 
new gold mines will secure preferred treatment. 

Under the new legislation, gold mines brought. into production 
since Jan. 1, 1938, must pay a minimum of 12% of profits as excess 
profits tax but the exemption from the 18% corporate tax is continued 
as long as the individual company is within its three-year exemption 
period. All other mines must deduct a total minimum of 30% of 
profits for taxes—18% for the corporation tax and a 12% minimum for 


the excess profits tax. 


Alternative Basis 

The 12% excess profits tax is a 
minimum only, for older gold mines 
pay over as excess profits tax alter- 
natively 75% of any profit in the 
tax year above the average profits 
for the four years ending in 1936 to 
1939 if this amount should be greater 
than the 12% tax mentioned. The 
annual profits are before deduction 
of corporation tax. 

The old alternative exemption of 
5% on capital involved has been 
scrapped as far as mines are con- 
cerned. There is, however, a new 
clause which gives the minister the 
right to set a “standard” profit of 
not less than 5% and not more than 
10% of capital employed which is 
to apply to new businesses. This 
may possibly apply to any new base 
metal mine such as Waite Amulet. 
It does not, however, provide for a 
total tax rate less than 30%. 


* . ¢ 


New Formula For Goids 

For mew gold mines a formula has 
been worked out with the idea of 
removing most of the inequities of 
the previous excess profits tax act. 
Under the new formula the excess 
profit tax is 75% of the excess of 
the “presumed” value of production 
for the tax year. over the value of 
the output taken at the “presumed” 
average of prices for the product 
over the years ending in 1936 to 1939 
inclusive. Corporate tax exemption 
is deducted before calculating the 
tax. This 75% must be paid in tax 
rather than the 12% tax if it should 
prove the greater. 

Administration of the excess pro- 
fits tax will be under a board of 
referees who will have discretion- 
ary powers to establish what stand- 
ard profits are, as defined by the act. 
This is apparently a safeguard to 
prevent any firm from being unduly 
penalized through exceptional cir- 
cumstances surrounding its affairs. 

The minister also has the power 
to set.a standard profit should pro- 
duction be unusually large for the 
tax year. In other words if a gold 
mine should ever step up produc- 
tion at the request of the Govern- 
ment, the minister would have the 
power to establish a profit for tax 
purposes te prevent it suffering un- 
duly from taxes. 


* ~ t 


Some Drawbacks 

Several things are not allowed, for 
by the excess profits tax act which 
is perhaps not so surprising when 
the difficulty of getting a formula to 
cover all points is considered. 

The method of using the value of 
gold output as a basis for establish- 
ing an excess profits figure for new 
gold mines does not allow for the 
possibility of increasing costs hurt- 
ing profits. So far rising costs have 
not been a-real handicap to gold 
mines but there is a potential if not 
an actual danger in ‘this regard. 

While bringing new gold mines 
into production is being encouraged 
by levying of what seems a rela- 
tively smaller tax than on older 
-gold mines, the same is not true for 
new base metal mines. However, 
the bringing of new base metal 
mines into production may be just 
as desirable as the securing of fur- 
ther gold mines. 


* * * 


Gold Gives Exchange 


Finance Minister Ralston made 
one particularly pithy statement in 
his speech regarding the possibility 
of Canada’s gold industry increasing 
our supplies of foreign exchange. 
Says Colonel Ralston: 


“There is one important way in 
which our supplies of foreign ex- 
change may be increased. Canada 
is fortunate in the strength and 
extent of her gold mining indus- 
try which in the last eight years 
has shown such a rapid expansion. 
Further expansion is the most ifn- 
mediate and important means at 
hand for directly augmenting our 
supplies of foreign exchange. I 
can appeal with confidence to 
those engaged in producing gold 
to put forward every effort to in- 
‘crease their production as rapidly 
as possible.” roe 

. * * 

Stepping Up Out 
For some time it has been known 
that McIntyre Porcupine Mines and 
Preston East Dome were stepping 
up their production rate to aid the 
country. Colonel Ralston now states 
that assurances have already been 
received from “a number of import- 
@nt companies” that their policy 
will be to step up production as far 


important step-up in grade was 
attempted. 
a . ? 
Big Risks—Big Profits 
On more than one occasion this 
column has pointed out that higher- 


Gold Mines “™ 
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than-average profits are only nor-| aqq 


mal in mining due to the small pro- 
portion of companies which prove 
successful. Colonel Ralston says the 
following in this regard: 

“These industries (gold mining 
and oil producing) also require the 
risking, and very often the losing, 


of large amounts of capital in ex- | “ 


ploratory and development work 
before productior™ commences. The 
results obtained from these expendi- 
tures are inherently erratic, depend- 
ing, on the possibility of a ‘lucky 
strike’ If a ‘strike’ is eventually 
made, increases in the scale of pro- 
duction or recovery are not closely 
related to increases in the amount 
of capital employed. Consequently, 
for the purpose of adjusting stand- 
ard peofits in the case of expanding 
opeffations, the basis used will be 
ngfcapital employed but number of 
units of output.” 


Copper Shows Weakness 

New York metal markets have 
been weak since the collapse of 
France and custom and export cop- 
per is now selling fractionally be- 
low the producer price held at 11% 
cents a pound. While plans for ex- 
panding United States rearmament 
would ordinarily be considered as 
bullish by New York cjrcles, France 
was a large buyer of r and 
buying from that source will likely 
disappear to further weaken the 
market. , 

Of particular interest at the mo- 
ment is the fate of 125,000 metric 
tons of copper which had been 
ordered by France. Fear that this 
would come on the market for re- 
sale has no doubt been partially re- 
sponsible for the current weakness 
in the copper price structure. When 
Italy entered the war the possibility 
of copper being offered for resale 
was an unsettling factor for the 
market. 


‘ 


- * * 


Money Awaits Them 

A rather unusual situation has 
arisen for the liquidator of Wells 
Longlac Mines. He has a consider- 
able sum in cash as well as a siz- 
able block of shares in Magnet Con- 
solidated Mines which he wishes to 
distribute to holders of 102,429 
shares of Wells Longlac. As these 
people can’t be located, it is now 
proposed to form a trust for these 
shareholders into which the cash 
and Magnet shares can be placed 
until claimed. Magnet is now pay- 
ing dividends and the amount avail- 
able for distribution may start 
growing instead of becoming 
smaller. 

It’s not very often when the own- 
ers for money can’t be located—but 
that’s what has happened to Wells 


Longlac. 
Week 


Budget Affects Oils 


37,364 


389,067 
362,260 


26,807 
439,414 
Surplus forward 466,221 

*Deficit. 
Earnings per Share and Dividend Record: 
Earned $0.06 $0.17 
0.07 0.16 
Shs, Outstand. 2,264,130 2,264,130 


Working Capital 
1939 


Paid 
Ne. of 


401,284 583,520 

61,105 170,035 

Working capital 340,179 = 413,485 
ee ae 
Upper Canada 

In the year ended April 30, 1940— 
the company’s first full year of mill- 
ing operations — Upper Canada 
Mines realized a net profit equal to 
10 cents a share from the milling 
of 53,178 tons of ore’for an average 
recovery of $15.40 a ton. 

For the first six months of the fis- 
cal year, ore was treated in the 
leased mill of Morris Kirkland Gold 
Mines but in the last six months the 
company had its own mill in opera- 
tion. 

inancing of mill construction was 
arranged by a loan which was sub- 
sequently retired from profits. De- 
velopment has proved extensive 
lengths of good-grade ore on all 
levéls from 125 to 750 ft., it is stated. 
The 625-ft. level has proved the best 
to date with over 700 ft. of continu- 
ous ore, sections of which are high 
grade. 

Shareholders have been asked to 
authorize a reduction in authorized 
capital from 3.5 to 3 million shares 
at a special meeting following the 


company’s annual meeting. 
Profit and Loss Account 6 
Year Ended April 30, 1940 


Metal production 
Less: Marketing 


Net production .......cesesceeee 
Less: Exploration ...... eoeecee 


Ore transportation 
Reclaiming ore dump 

Gen. mine expense 

Admin. & H, O. expense .... 


Operating profit 

Less: Interest on loan 
Provincial taxes 
Depreciation 
Development w/o .... 
Shaft sinking w/o 


Net profit 295 
Earns. per Share and Divd. Record: 
Earned 1 


No dividends paid. 
pee Capital 
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last September, the new | Ver $35. 


Bralorne Mines . 

Central Patricia eeeeeeeeeere 
Dome Mines eeeeeeeeteereeee 
God's Lake ... 
Gunnar Gold eereereereereee 
Hollinger eSereee eeeteeeeerere 
Kirkland Lake eeeeereesrrer 


Little Long Lac eteeeereetoee 
Macassa eeeteerereeere 
Pickle Crow eaeeeeteerereereee 
San Antonio* eeeeeeeeereseeer. 
Teck-Hughes eee eeeererereee 
Ventures .......+. 
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‘In comparison with the first war in the increase in the price ot gold a lower 


ing 


average ¢ 


. 


much additional. In any case the 
burden on the mines would not have 
been so severe as they already were 
paying 18% on their profits repre- 
sented by the corporation tax. 
Profit per Sh. 
Est. 1989 Net After 


Tax Est.30% AfterE.P.T. Actual E.P.T. 


+E.P.T.¢ 
$ 


811,795 
174,065 


‘rath 
31,083 


1,222,011 
298,897 


129,530 
1,367,114 
239,840 


13,500 
107,461 
136,445 
802,679 
310,271 

77,000 


245,509 
15,000 


4,195,522 
1,435,974 
431,019 
2,396,914 

798,215 


er} Taxa or 30% 1939 or 30% 
697,333 
214,892 
1,423,925 
48,574 
65,849 


0.24 


+Excess profits tax. *For fiscal year. §Before income tax. ‘Minimum tax as required of 30%. 


Kirkland Lake property whenever 
directors are able to arrange it. 

Options on two pro es were 
dropped after exploration work 
during last year. 

Investments in other companies 
are shown at $485,508 at April 30, 
1940 of which the greatest commi® 
ment is reported to be in Red Crest 
Gold Mines, now dormant. J-M 
Consolidated, in which the company 
is also interested, has closed down 
its property. 

Profit for the 1940 fiscal year was 
$25 after deducting all expenses 
from revenue of $22,630. This com- 
pared with $8,910 carried to surplus 
the previous year. Surplus forward 
showed an increase from $179,907 to 
$215,436 due to profit on sale of town 
lots, 


Model Oils 


Net profit of $12,058, equal to 
slightly over 1 cent a share is re- 
ported by Model Oils for the year 
ended May 31, 1940, before allowance 
for income tax. This compares with 
profit of $16,281, equal to 2 cents a 
share the preceding year. Working 
capital, including royalty contracts, 
amounted to $262,282 as at May 31, 
1940, against $254,931 a year previous. 

During the year e company 
participated in drill the Harris 
No. I and No, 2 wells and the East 


559 | Crest No. 4 and No. 5.wells. The 
o| Harris No. 1 and East Crest No. 4 


wells are stated to be only fair pro- 
ducers but the Harris No. 2 and East 
Crest wells are capable of 


——— | steady production of over 300 bbls. 


Kirkland Hudson Bay 


Highlight of the annual report of 
Kirkland Hudson Bay Gold Mines 
for the year ended April 30, 1940, is 
the announcement that further ex- 
ploration will be’ carried out at 
greater depth on the company’s 

. ’ 


in Oils 


the field with a quota of 491 bbls. 


This is followed by north east tests 
Home-Millarville' No. 3, with 490 
bbls. and Home-Millarville No. 2, 
with 472 bbls. Royalite 48, recently 
completed central flank test, ranks 
fourth with 463 bbls., followed by 
Anglo-Canadian No. 7 with 432 bbls., 
and Home-Millarville No. 4 with 401 


Canada’s new war budget con- 
tained two important items of legis- 
lation affecting Turner Valley and 
other Alberta oil operators. 

The first was the new excess 
profits tax which requires oil com- 
oe pay se minimum of.30% 

r net profit in taxes (includ- 
ing the 18% Dominion corporate pened oun Gee quotas 
levy). For taxes above 30%, output 8 » Cony: 
was taken as the base for judging ee 


“excess” profit where wells have . 
been drilled since Jan. 1, 1938, Ex.| Yew Vermilion Tests 
The Vermilion area in central 


cess profit—taxed at 75% —is defined 
as the excess of actual value of out-| eastern Alberta, recently brought 
into prominence by the successful 


put in the tax year over value out- : 

put would have had at average of| Placing on production of the Franco- 

prices 1936 to 1939 inclusive. The 30% | Battleview No. 2 well, is to be the 

tax, or tax on the latter basis, must| Scene of two more tests, said to be 
backed by Toronto capital. The 


-be paid according to which is the 
higher. Franco-Battleview No. 2 well was 

The second item of legislation was} Placed on the pump May 13 and is 
regarded as favorable by oil people.| Producing steadily at between 100 
A straight tariff of 10% was placed| and 120 bbls. per day. The oi] has 
on imports from non-Empire coun-/| @ gravity of 13:1 Baumé. 
tries. This will apparently inelude| Drilling permits have been issued 
crude oil from the States and may| for the two new wells and work is 
result in a rise in gasoline and oil] starting immediately. Graham-King 
products in this country, Higher rev-| No. 1 will be drilled with Rotary 
enue wa ae ye ee equipment in LS.D. 1 23-49-6w4 
seem a possi y seven miles so i 
greater demand for Canadian oil a To-dattioclnw aan 
higher prices received. The tariff 
should result in some extension in 
the market for Turner oil. 

. - 


cretaceous sand from which Franco- 
Battleview is obtaining production, 
and will make a thorough test of the 
underlying devonian limestone. The 


Under a new schedule issued by | #°¢994 well, Cord-Graham No. 1 will 


the Conservation Board, allowable 
of Turner Valley oil wells is raised 
to 21,000 bbls. per day effective June 
21. The schedule replaces that issued 


west of the Franco-Battleview well. |’ 
It will be carried beyond the lower|' 


per day. 

Investments valued by the auditor 
at $259,122 are made up as follows: 
Pekisko Hills Co., $1,500; Royalite 
Oil Co., $174,825; Harris No, 1 roy- 
alties, $19,504; Harris No. 2 royalties 
$13,934; East Crest No. 4 royalties, 
$16,000, and East Crest No. 5 royal- 
ties, $33,358. 


halted. All gas production must be 
put to some useful purpose. 

The order lists daily allowable of 
each gas well for July. A new 
order fixing allowables for August 
will be issued before August 1 and 
subsequent orders will be issued on 
the first day of each month in a simi- 
lar manner. Under the plan the 
Board will relate actual production 
to allowable production at the close 
of each month in a manner similar 
to that now employed in respect of 
oil well allowables, Should a well 
produce more gas in any month 
than the sum of its daily allowable, 
it will be necessary to curtail pro- 
duction in the subsequent month to 
the extent of such excess production. 
The Board is willing to permit wells 
to curtail production below allow- 
ables so as to enable them to produce, 
in subsequent months, in excess of 
allowables to an extent equivalent 
to the curtailment. 


Mill Creek Test . 


The Alliance No, 1 well on the 
Mill Creek Structure drilled into the 
Lower Blairmore formation last 
week at approximately 3,200 ft., ac- 
cording to officials. The change 
from upper to lower, blairmore oc- 


Lower Income 


Loads Raised 


More Weight of In-). 


come Tax Shifted to 
Lower Brackets 


‘Substantial broadening of the 
base’ by lowering the exemptions, 
and sharp increases in the rates are 
features of the new personal income 
tax regulations in the Dominion 
budget. In addition a National De- 
fense tax at a flat rate of 2% will 
be levied on all taxable incomes and 
including lower incomes than those 
covered by the income tax itself. 

In broadening the income tax base 
it is evident Colonel Ralston fol- 
lowed the suggestion to this effect 
contained in the Sirois report. Both 
this move and the increase in rates 
had been pretty generally expected. 


Exemptions Cut 25% 


Under the new income tax sched- 
ules the exemption for unmarried 
persons will be reduced 25% to $750 
from $1,000 and for married persons 
to $1,500 from $2,000, The exemption 
for each dependent child is left, as 
formerly at $400. Under the new 
rates, the taxpayer on the first $250 
in excess of exemptions will pay 6% 
instead of 3%. On the next $750, 8%, 
and on the next $1,000-12% and so 
on upward. 

Colonel. Ralston in his address 
noted that in the past, dependence on 
indirect taxation had left incomes 
just above the exemption limits tax- 
able at very low rates. “Hence,” he 
says, “the increases are necessarily 
proportionately greater on the 
groups receiving incomes between 
the exemption limit and say, $10,- 
000, than on those receiving higher 
incomes, Nevertheless the rates on 
the high incomes, already steeply 
graduated have been as 
much as we consider they can prac- 
ticably be increased, having regard 
to the taxes levied on these same in- 
comes by certain provinces and 
municipalities.” 

The former 5% surtax and the 20% 
war surtax imposed last fall have 
been eliminated. 


National Defense Tax 


The National Defense Tax will be 
levied on all incomes above $600 for 
unmarried persons and $1,200 for 
married persons, The rate will be 
2% for married if the in- 
come exceeds $1 


ceeds $1,200 and 2% if the income 
exceeds $600 but is not more ‘than 
$1,200. A deduction of 2% on the 
usual $400 exemption for each de- 
pendent child is allowed. This tax as 
far as possiblé will be collected at 
the source. Thus, employers will de- 
duct-it from the employees earnings 
and companies will deduct it from 
dividends and interest on registered 
corporate bonds. 


Comparisons between the old and 


Exchange Tax 
On Imports — 


Impost of 10% is Ex- 
pected to Yield $65 Mil- 


lions 


With the object of conserving for- 
eign exchange, the new Dominion 
budget proposes to impose a blanket 
war exchange tax of 10% on all im- 
ports from non-Empire countries. 
The tax will be levied on the value 
at which these imports are appraised 
for duty purposes. Finance Minister 
Ralston estimates that in the first 
full year of operation it will yield 
$65 millions of which $50 millions 
will be collected in the current fiscal 
year. 

From this estimate it is evident he 
expects Canadian imports from non- 
Empire countries to rise consider- 
ably over the level of the last two 
years, but war rather than peace type 
purchases are expected to account 
for most of the use. 

Imports Higher 

In the calander year 1939 the total 
was $477 millions and in 1938, $565 
millions. Indications ‘that these fig- 
ures will be materially exceeded in 
the current fiscal year, however, are 
had in the increase in the imports 
from non-Empire countries for the 
first four months of 1940 to $232.2 
millions compared with $137.8 mil- 
lions last year. 

Chief of these non-Empire coun- 
tries is the. United States. Imports 
from that country for the first four 
months of 1940 were $210 millions 
against $122 millions in 1939. 

Colonel Ralston stated, in his bud- 
get address, the tax would apply to 
all imports free and dutiable. This 
includes goods brought into Canada 
by returning tourists which were 
duty free up to $100. The tax, he 
stated, would also be subject to 
drawback for export as in the case 
of customs duties. 

The Minister of Finance said fur- 
ther that the Government was aware 
that hardship might exist in some 


cases where a manufacturer was|° 


buying materials or parts from an 
non-Empire country to manufacture 
a product which might meet com- 
petition from another finished 
article imported under the Empire- 
preference tariff. Such cases, he said, 
would receive special consideration. 

As this tax is intended as an ex- 
change tax and not a protective 
duty, he added, power would be 
taken to prevent unjustified in- 
creases in prices as a result. Policing 
of price increases he indicated will 
be under the Wartime Price and 
Trade Board. He also warned that 
the tax was not. to be regarded as 
permanent. 


New Montreal Budget 
Presented to City 


From Our Own Correspondent 
MONTREAL.—A revised and bal- 
anced budget for the City of Mont- 
real for 1940-41 has been presented 
to the civic administration by the 
Quebec Municipal Commission, 
which assumed — of the city’s 
affairs after it defaulted on princi- 
pal of a bond issue some weeks ago. 
ing the previous estimates 
of the city’s own drafting, which 
called for a deficit of $10.2 millions, 
the new budget is the largest in the 
city’s history. Broad levy of new 
taxes and tax increases, coupled 
with economies which include sav- 
ings of $1.1 million in administrative 
costs, is provided to balance income 
with outgo. Among expenditures 
listed in the budget, which must be 
approved by the city, administration 
by June 30, is outlay of $2. millions 

for relief in the next 10 months. 
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Budget is Vital Tool 


(Continued from page 1) 
ment and the war would cost Cana- 
dians close to 50 cents of every 
dollar earned. 
Estimate Too High 

Some of the fiscal experts here 
think that this, the top estimate of 
the Finance Minister, is too high, but 
admit that it is anybody’s guess how 
far it can be reduced. 

Should the top estimate be nearly 
correct, the deficit would be appal- 
ling: $887 millions. But the Govern- 
ment is relying on two offsets to 
keep it down. There are the $187 
millions now in the Treasury, and 
$169.5 millions of revenue earned on 
1940 business but not to be paid 
until next year. Expert opinion here 
is that the Government could safely 
borrow $500 millions in the current 
year. 

The fact of the situation seems to 
be that the financial men have 
budgeted for spending less than the 
estimates of the military men. 

Look at the new or increased 
taxes as they demonstrate the 
nation’s financial policy in action. 

Tax Collectors? 

The Excess Profits Tax, a com- 
plete re-writing of the ill-conceived 
measure of last September, is ex- 
pected to net $100 millions in its 
first full year of operation, 

But it has other important func- 
tions. It conforms to popular senti- 
ment. Much more important, econ- 
omically, it drains off from private 
hands money that might be spent 
in ways that would hamper the war 
effort, and push the national econ- 
omy along the way to inflation. It 
is a means of corralling dollars 
that might be put out, into compe- 
tition for*the available goods and 
services with the dollars the gov- 
ernment must spend ,for victory, 
thereby reducing the: capacity of 
Canadian industry to produce for 
‘war, and giving an upward push to 
prices and starting the inflationary 
spiral. 

Curb Competing Dollars 
’ The increases in the personal in- 
come tax and the new National 
Defense Tax have the same basic 
consideration, Because of the gen- 
eral speed-up in Canadian business, 
many Canadians will have greater 
incomes this year. In any case, the 
heavier income tax will have its 
effect in reducing the dollars which 
civilians will have to spend, there- 
by ‘competing with the. dollars 
‘which the government must spend. 

The impost also directs and en- 
forces individual self-denial. As 
stated by the Governor of the Bank 
of Canada in a public address in 
April this year: 


“Increased incomes must not, in 
general, be spent for private pur- 
poses if.we are to avoid serious 
trouble . . . The reality is that the 
people as a whole have to contri- 
bute or Jend so many shells or 
guns or ‘ships or airplanes, and 
also sufficient supplies to provide 
for the support of our armed 
forces and'their dependents. . . The 
people in this country are going 
to have to think twice before they 
make expenditures which are not 
essential. They are going to have 
to ask themselves, ‘Can I do with- 
out this article or this service— 
this cruise or this imported lux- 
ury?’ ... It is so easy to achieve 
the belief that small expenditures 
do not matter. . . . But the re- 
sponse of millions of individuals 
is precisely what does nfatter.” 


Money Needs 

The new and heavier scale of in- 
come taxes on the middle and 
lower income groups was dictated 
by money needs, the Finance Min- 
ister emphasized. But the effect 
admirably suits the needs of econ- 
omic policy. 

Take the taxpayers earning $3,000 
to $9,000 a year—the group that 
finds the new taxation a real shock. 
Gene , the margin of dollars left 
over r .they have paid the 
normal expenses involved in their 
way of life is pretty slim. Family, 
car, mortgage, insurance, cPub fees 
are to a large degree basic costs 
for this man’s way. of life; costs 
which would not double, might go 


somewhat innocent looking ta 
schedule would suggest. 


Work of Taxes 


The dependence placed on 
Excess Profits Tax and the income 
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tax, both on corporations and a& 


individuals, demonstrates the ix 
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is raised in ways which lead to 
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surpluses. In the long run thi 
means that these taxes should b 
replaced by an expansion of th 
personal income tax.” 


The Commission went on to urgi 


that ideally, corporation taxq 
should be a entirely, b 
admitted that this might not be ex. 
pected for some time. 


It is significant that the budge 
does not touch the sales tax. Thai 


tax, already 8%, was specifics 
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port as the clear example of a tar 
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and production. 
Conserving Exchange 


The first Hole Completed 
of ore averaging 


The War Exchange Tax of 104% 


on all imports and the new and 


weighty excise tax on automobiles 


are described by Mr. Ralston a 


designed to conserve foreign. ex-— 
change, mainly U.S. dollars and toe 


release Canadian industrial capaci 
for war work. 
Canada’s requirements of US 


dollars have been one of the major 
considerations of economic police © 


since the outbreak of war. Not only 


does Canada need enormous sup= 


plies of U.S. dollars for her ow 
normal and war payments in United 
States, but she also had to provide 


the exchange for very sizable 


British purchases. The  touris 


trade into Canada has been disap-— 
pointing this year and it has beene 
one of the major sources of USE 


dollars in the past. 
How much foreign exchange wil 


be saved by the War Exchange Tae” 


or the super-auto tax Mr. Ralston 


does not estimate. He does estimate > 
that the former will net $65 milf 
lions revenue in the first full year F 


the second, a mere $3.5 millions. 
Re-orienting Imports 


Since importers of United States 


goods already have the 11% & 
change discount discouragement, it 
is presumed that the extra 10% tat 


-—making a total of 21%—will dra 
tically reduce U.S. imports of tem 


non-essential variety. Since mua 
war business will continue inev! 
ably Mr, Ralston thinks that 
total of this trade will not! 
affected; simply that what resource 
of US. dollars this country .<@ 
collect will be very largely dev? 


specifically to war purposes. 
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ample for paym 


nd declared in 
sent’ if January. Chesterville has 


relatively small issued capital of 
735 559 shares so that the proposed 
dividend would require only around 
$86,000. Taxation will reduce some- 
what the $240,000 figure for wor 


capital. — 

rating profits of the company 
a saininonatn rate of $60,000 are 
equal to 35 cents a share per annum 
or a net profit rate estimated at 26.1 
cents a share after write-offs and 
slowing 20% for the possible im- 
position of taxes. From the budget 
this week, it appears a 20% allow- 
ance for taxes will be sufficient for 

resent. \ 
mi though not disclosed previously, 
development has been adding con- 
siderably to ore reserves, The Finan- 
cial Post is informed, with sufficient 
ore developed since December 15 to 
keep the mill running all this year 
and still to show an increase in ores 


r seserves at the end of the year. There 


is now stated to be a minimum of 


Madsen Cuts Ore 
In Depth Work 


Three Drill Holes Get 
Values Around 1,000-ft. 


Horizon 


Three deep drill holes completed 
by Madsen Red Lake Gold Mines 
have each intersected ore indicating 
the extension of values to depth, 

The first hole completed cut 10 ft. 
of ore averaging $6.30 a ton at a 
depth of 985 ft. The second put 
down returned a width of 4 ft. at 
1,180 ft. depth which average $14.70 
e ton. The last hole just completed 
returned 25 ft. of ore averaging $5.95 
a ton cut grade at a depth of 1,000 ft. 

Geologically the last hole com- 
pleted seems to correspond. with 
the two previous holes put down to 
depth below the 800-ft. horizon. 

Opening Two Levels 

Mining operations at present are 
concentrated on the new levels at 
650 and 800 ft. depth. Drifting east 
at the 650-ft. level has opened up a 
length of 50 ft. which averages $17 
a ton over drift width. Diamond 
Crilling to determjne the full width 
of this ore has not yet been com- 
pleted. 

On the 800-ft. level three widely 
spaced drill holes have indicated a 
low-grade ore body in the hanging 
wall. 

Ore Lens at 500 Ft. 

Diamond drilling carried out from 
the 500-ft. level east drift has indi- 
Cated that the hanging wall of the 
tuff is carrying a medium grade 
lens of ore. 

Raising is now being carried out 
on both the 650 and 500-ft. levels. 
The raise at the 650-ft. level is now 
up 50 ft. in ore while the 500-ft. 
level raise is up 25 ft. in ore. 

Production for the first half of 
June is reported at $44,140 with mill 
heads averaging $7.21 for the period. 
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Corp. has not been received 
an extension has been granted. 
* = ” 


Acordia Porcupine Gold Mines is 
stated to have found a new ore sec- 
tion on its property paralleling the 


depth of 250 ft. A fourth hole is now 
being drilled on the new structure. 
- ” 


Agawa orcupine Mines has had 
further ing recommended by its 
engineer. 

* . e 

Buffalo Canadian Gold Mines 
owns 105,600.shares of Delnite Mines, 
the company’s annual report for 1939 


shows. A dividend of 3 cents a share | company 


was received on this stock on April 
30. Current liabilities at the end of 
last December were $1,397. Total as- 
sets of the company and its wholly- 
owned subsidiary, Montmagny Gold 
Mines, are carried at $54,575. The 
holding in Delnite Mines had a mar- 
ket value of $114,000 at the time of 
the report. apt 


7 
Consolidated Smelters advises the 
Toronto Stock Exchange that an ad- 
ditional 40 shares have been issued 
under the resolution of Dec. 4, 1939, 
which authorized issuance of 2,118 


shares to provide bonuses to em-}. 


ployees. A balance of 31 shares now 
remains to be issued. Issued capital 
is 3,273,756 shares, leaving 726,244 
shares in the freasury. 
Cobalt Products had a net profit 
of $39,718 equal to 65.1 cents a share 
in the fiscal year ended March 31, 
1940. Total revenue for the year was 
$182,714 from which was deducted 
$6,764 for marketing charges. Oper- 
ating profit before taxes and write- 
offs was $50,846. Current assets as at 
March 31, 1940 totalled $52,048 of 
which $24,219 was cash cur- 
rent liabilities of $36,482 including 
loans and accrued interest of $18,136. 
A holding of 86,664 shares of Dotsee 
Cobalt Mines is carried at $4,698. 
Practically all production came from 
leaseholds and dumps, according to 
the president, Joseph McDonough. 


Delnite Mines is reported to be 
drifting in good grade ore at its 
1,125-ft. level. The mill is now 
handling 330 tons. daily. 


Gold Belt Mining Ce. advises the 
Toronto Stock Exchange that an ad- 
ditional 15,000 shares have been paid 
for at 30 cents a share under the op- 
tion agreement with North American 
Mines Inc., dated May 25, 1938. Bal- 
ance of the agreement, comprising an 


corporated with a British Columb 
charter. Authorized capital is 250,- 
000 shares of $1 par value. Registered 


month, it is now anticipated the mill 
treat an average of 700 tons of 
ore daily with recovery $6 


This is based on last year’s average 
ore reserve grade of 0.166 oz. and 


present tailings of 40 to 42 cents a/| after 


ton compared with 60 cents a ton be- 
fore new equipment was installed. 
Tailings were a problem in early op- 
erations as extraction 


to shareholders of record June 29 
with the regular four-weekly 
dividends of 5 cents a share. 
~ a 


Homestead Oil & Gas advises the 


shares in considération of the trans- 
fer to the company of oil and gas 
leases in Illinois. A balance of 100,- 
000 shares remains to be issued under 
the agreement. Issued capital is 
2,070,650 shares. 

‘ * * 


Kerr-Addison Gold Mines has de- 
clared an initial dividend of 5 cents 
a share payable Aug. 1, 1940, to 
shareholders ot record July 15, 


Lucky Pair Mines has been in- 
charter. Authorized capital is 200,000 

r. is 200, 
shares of 50 cents par value. The 
"s registered office is 837 
Hastings Street West, Vancouver. 
+. ~ o 


Leitch Gold Mines is reported to 
have located two new veins to the 
north on its 8th level both of which 
carry good values. The new showings 
are to be explored and the general 
area tested by flat diamond drill 
holes. Extraction in the mill is stated 
to have been improved: to 96% by 
alterations and additions which are 

cted to allow an increase in the 
mill rate of possibly 25% when con- 
ditions warrant raising the treatment 


rate. 
e-. <e 


MacLeod - Cockshutt Gold Mines 
has informed the Toronto Stock Ex- 
change that 11,000 shares of stock 
were purchased by employees at $1 
a share on May 22. Issued capital is 
now 2,832,490 shares with 167,510 
shares remaining unissued in the 
treasury. 


a * * 

Sylvanite Gold Mines will have a 
gold output in 1940 which will not 
be less than that for 1939, sharehgld- 
ers were informed by E. I.. Koons, 


Inco Expandiug 
Virginia Mill 
An expansion in the merchant 
mill of International Nickel at 
Huntington, West Virginia, has 
been decided on, according to an 
announcement by the company. 
Orders for the necessary equip- 
ment to implement the expansion 
have already been placed. With 
the contract for the construction 
let, work will be started shortly. 
Estimated cost of the improve- 
ments and equipment is placed at 


Larger Output Expected 


office is 602 Stock Exchange Bldg., | days. 


Vancouver, B.C. 
- - a 
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president, at the company’s annual 
meeting. Future net profits, how- 
ever, will be subject to changes and 
tax burdens resulting from the war. 
A new hoist room has been 
structed since the end 

and the new hoiSt will 


old hoist will be placed in operation 
at the new internal shaft before the 
end of the year. 

* - 


Spud Valley..Gold Mines has de- 
clared an initial dividend of 2 cents 
a share payable July 10 to sharehold- 
ers of record June 29. Development 
is stated to be continuing satisfac- 
torily with production around 2,200 
tons monthly. : 


s os 

Wells Longlac Mines has called a 
fae meeting of shareholders for 
une 28, at 66 King Street West, to 
consider details for up the 
up way, 

419,514 shares of Magnet Consoli- 
dated and $67,334 of $71,124 cash have 
been distributed. To date, 2,097,571 
Wells Longlac shares have been sur- 
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Eldorado Mine 
Closes Down 


Will Allow Refinery to 
Catch Up With Concen- 
trate Supply 


Directors of Eldorado Gold Mines 
have decided to suspend mining and 
operations at Great Bear 
Lake indefinitely but ~efining oper- 
ations will be continued at the Port 
Hope refinery, according to an- 
nouncement by the company. 
Since mine production has been 
far greater than the processing op- 
erations at the Port Hope plant, large 
stores of um-radium concen- 


tained at the mine to keep punips 
operating and te maintain eq t 
in order that the mine may re- 
opened at any-time, 

Entry of Italy into the war meant 


rendered and cancelled with 102,429 would 


still outstanding. Plans call for crea- 
tion of a trust for the of share- 
holders who have not yet turned 
their shares in. Lodi 
Yama Gold Mines is openiig new 
levels at 375 and 500 ft. It is now un- 
derstood that the management pro- 
poses another series of levels at 500 
to 1,000 ft. depth. 
a 


a 

Terimac Mining Development re- 
ports a net loss of $7,280 for the 15 
months ended March 31, 1940. Income 
of $20,242 for the period was de- 
rived chiefly from sale of shares of 
Madsen Red Lake Gold Mines. Ex- 
penditures totalled $9,624 and adjust- 
ments of $17,898 left the loss as re- 
ported. As at March 31, 1940, current 
assets included $1,056 cash, $14,142 in 
loans to other companies and $79,642 
book value of securities. Current lia- 
bilities comprised $1,010 reserved for 
taxes. 


Golden Gate Deal 


Finds Approval ' 
Crescent Property to Be 
Taken Over For 500,000 
Shares 

Shareholders of both Golden Gate 


was a new record at 
17,497 tons of ore 


for an average of $8.3 


Mill Construction Makes 
Powell Earnings Lower 


Construction of the new 350-ton 
mill at Powell Rouyn Gold Mines 
has interfered with the a 
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REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are such that we are 
able to offer ee in service 
as registrars, transfer agents, or 
trustees under escrow, to mining 
or industrial companies. 


MONTREAL TRUST COMPANY 
: Montreal Trust Building 
61 Yonge Street Toronto 


J. F. HOBKIRK, Manager 


with the aid of 
THE FINANCIAL POST 


Survey of Mines 
| 193940 ° 


The 14th annual edition contains 
information, more valuable now than 
ever before, on producing companies 
and companies under development — 
the most complete analysis available 
of the mining industry in Canada. 


WHAT THIS BOOK TELLS YOU 


Where the Mines are Located. 


Who Own Them. 
Development Results. 
Record of Production. 
Price Range of Stock. 
Dividend Records. - 


Their Financial Structure. 

Who Operate Them, 

History of Operation. 

Metal Prices. | 

Facts and Figures About Min- 
ing Industry. 


ACCURATE, EXCLUSIVE, UP-TO-DATE MAPS OF EVERY MINING AREA AND 
MINING CAMP OF CONSEQUENCE IN CANADA. 


The product. of more than thirty years experience! of providing 
dependable and useful information for investors and others, The 
Financial Post Survey of Mines is indispensable to mine operators, 
mine executives, financiers, shareholders and those who sell equip- 
ment, supplies and services to the mining industry. As the supply 
of this book is limited, we suggest that you send your order today. 


Your Stocks and War 


Canada’s mines are playing an im- 


war effort. 
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By RONALD A. McEACHERN 
Staff Writer, The Financial Post 


Canada is being completely 


X-rayed. 
The reason is The National Re- 
sources Mobilization Act 

persons to place . 
services and their property at the 
disposal of His Majesty in the right 
of Canada.” , 

The X-rays are necessary to find 
out just exactly what Canadians 
have to offer for the common cause 
of winning the war and defending 
Canada. 

National Picture Taking 


National registration of all Cana- 
dian ‘men between the of 18 ‘and 
45 is national pieturp-taking in 
which a lot of us going to 
participate. 

But already at work are expert 
analysts and fact-finders measur- 
ing the nation’s productive re- 


sources. 
What will the X-rays show? 
What will be the net result of 
Canadians. placing “themselves, 
their services and their property” 
at the disposal of the Government? 
There are two aspects: resources of 
men, resources of productive cap- 

acity. 
In the last war, it. wasn’t until 
June,’ 1918, that Canada got around 
tional registration of .man- 
million men from 


flocked ta 25,000 registration cen- 
tres manned by some 125,000 regis- 
trars, deputies and deputy-deputies 
ahd told about themselves, their 
training, experience and -condition 
of life. 
Soldiers and Workers 

This is a machine war. Belatedly, 
Canada is now being used as arsenal 
of-the Empire. That means Can- 
ada’s real contribution in men in- 
cludes not. only ‘the men of ‘the 
armed forces but also the workers 
in_ essential raw’ material produc- 
tion and in war supply manufac- 
tures. © 

In. the last ~war, Camada. had: 595,- 


411 in the armed services. How’ 


many workers on the home front— 
workers in the war supply indus- 
tries—totalled, it is impossible to 


say. . 
use of the growth in the 
Canadi population in the years 
since the Great War, Canada is now 
able to put at least 40% more 
human energy into this war. (Popu- 
lation in 1914, 7,879,000; in . 1938, 
11,120,000.) ° 
Here is a breakdown of Canada’s 
estimated manpower today /by age 


gen 

will: be very considerably | 
I, tine poate ni 
up 10.5% 0 population; 

only 2.6%, Sharp though that dif- 
ference is, it is still a’ very poor 
indication of the real change. Back 
in 1911, for instance, the average 
youngster lett school for good at 14 
or soon after. Since then, there has 
been the enormous development of 
high schools, schools and 
universities, plus different econ- 
omic conditions and a new attitude 
toward education which probably 


| means that the average Canadian 


today has devoted two or three 
times the number of-hours to edu- 
cation that his father did before the 
last war. hissy 

Much more important so far as 
the armed forces are concerned is 
the fact that today a much larger 
part of the Canadian population are 
Canadian citizens. 

In the first decade of this century, 
Canada was getting immigrants at 
the rate of about 130,000 annually. 
In 1913 alone, she admitted 400,000 
of whom less than 40% were from 
the United States. 

Fewer Foreign Born 
“The great exodus from Europe 
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Canada’s war supply problem 
today, and the problem the’ Mobil- 
ization Act was designed: to ‘assist 
in ta , is not the lack of 
industrial capacity. ‘It is the problem 
of converting the factories we have 


into ‘production of needed war) Fire 
materials. 


There are two .aspects of ‘ this 
problem: 


1. Without a comprehensive and 
. co-ordinated «. supply : plan, indi- 


vidual manufacturers can only | Basic 


have the vaguest notion of where 
their facilities.can best be used. 
“Where can I help?” has been 


-manufacturers’ for the 


months. Officialdom usually | Drop 


couldn’t tell them. 
Largely by the undisturbed ap- 
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0B) SoS dedevccedocses eevee 


: . Por: 
ig machines, etc. .... Revolvers, bomb fuses, artillery shells. 


Auto. steering gear ........ Machine guns. 
teel cestetsceeeees Anti-aircraft gun tripods. 


Recoil 
Printing presses ....+++e+.+ Gun-howitzer parts, recoil mechanism 155 mm. howitzer. 


See eeeeeses 


b bodies. 
Electric welded pipe «eeeees Demolition bombs and torpedo parts. 


Wetsbas cee iceeestente 
Electric equipment eeeeseee 


eecteeere 


Rail and wire seer eeetevees 


VOB an cccccepenecee 


Matches esseces Aircraft 


Hand grenades. 


cases. 

Bomb and 
eeeeeevese eeceee, ArMor-| jercing pene 
cars , ‘Artillery shell forgings. 


vecesee Shell 
ie 10000 I ener abetis, 
ssssesenees Machining shells, 
Floor .< : «+eeeeeeees Machining shells. 
Sent signals aseeeebeess Machining shells. 


shells. 
heavy shells. 


12.59 SENDS 1,000 
“BRITISH CONSOIS” 


OVERSEAS DEPARTMENT 
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NEW APPOINTMENT 

manager of the Montreal office of 
Kenyon & Eckhardt Ltd., advertis- 
ing agency. Mr. McGill has been 
account executive with Cockfield, 
Brown & Co., Montreal.. Previous to 
that he was with the Canadian 
Pacific Railway. Kenyon & Eck- 
hardt Ltd. are associated with the 
firm of the same name in New York. 
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qwar effort. The nation 
and Saint John are play} 
Industrial operations 
Trade has increased s 
the three provinces, « 
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areas report an extrac 
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Canadian industrial, cap- | S0ut4 OPPS Piers 7.1%"; Ammunition sdapters, be Boosters 
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Vacuum cleaners eosveceees GOS Mask A : 
Mining machinery ovecscece Laght tanks. . 


their services, Suppl 
engaged in catering 1 
many thousands that h 
war began. Stores an 
an excellént volume of] 


was halted during the depression 
years of the 1930's, And Canada’s 
total immigration from 1931 to 1938 
was.only 130,244. 

At the 1931 census the average 
foreign - born resident of Canada 


@ This Bank has been associated with the 
mining industry for over 100 years. An 
important customer back in 1837 was the 
General Mining Association formed to oper- 


For industry, the mobilization bill 
has little significance. Hon. C. D. 
Howe and the Government are al- 

armed to the teeth with, 


Changes Since 1914 

There are several interésting 
generalizations that may be made 
about’ these 25 million men that 
will register. 

They will be healthier and suffer 
fewer deformities than 
their fellows of 

More. of them will -be .married. 


In 1911, the last census before the | can 
Great 


“War; 38% of the Canadian 


Perfect Setting 


FOR A 


Grand Vacation 


For a pleasure- ed holiday, 
come and enjoy oom hospi. 
tality. Every facility is here to 
help you have a memorable vaca- 
tion, amid an atthosphere of 
charm and beauty. 


18-hole 
Golf Course 


The sporty, scenic 
Beaumaris ‘course 
offers ‘a real chal- 


had lived in this country for over 


16 years, which, in 1940, means at). 
y Canadi of the 


least over 25 years. The 

army is understood now to be re- 
cruiting some foreign born who are 
not naturalized. But the fact that 
today a much higher percentage of 
the Canadian population is natural- 
ized and is well assimilated into the 
Canadian community, very mater- 
jally enlarges the resources of anan- 
power on which the armed forces 


But one of the most important 
factors in weighing Canada’s man- 
power for national service is the 
increasing productivity of the ma- 


chine; that. is, less machinery and in 


less mefti now produce relatively 
more goods. 

Experts in this field deny that 
there is any proper or dependable 
measurement of how great this 
increase is. The League of Nations, 
however, offers its estimate that 


of | 


For instance: a new bathtub may 
be the dearest wish ‘of’ 12,379.Cana- 


supplies, it might be in the national 
terest “that the wives desires be 
frustrated for the time being. 
The same question arises in the 
case of many types of manufactur- 


Readers of The.Post will remem- 
article 


between 1929 and-1938 the output of time 


workers all over the world has in- 
creased about 18%. A Dominion 
Bureau of Statistics index of the. 
efficiency- of manufa pro- 
duction per worker in Canada 
moved from 100 in 1917 to 165 in 
1936. Somewhere in those figures 
is the truth of the new situation. 
The entire Canadian labor force 


refraining from spending his money 
in’ ways that -would interfere with 
the war effort such as depleting the 


teady 
The list obviously does not cover¢———————____————_.___— | powers to control industry 


all conceivable’ produtts, either of 
war or of peace, but it is at least 
indicative of ees eee he 
Furthermore, covers 0’ 

yaad adaptations: the first shift as 


steel, locomotive'and elevator: com- 
panies have combined for the mak- 
ing. of tanks. 


The Bottleneck 


t 
make things) and trained labor. 
The machine tool industries. both 


travelling at top speed, most of them 
working. either long double shifts 
triple shifts. 


grea 
‘things that must be had for war pur- 


Fusion Cabinet Barred 
By King Stand, Is View 


From Our Own Correspondent 


OTTAWA. — Long- 


and | vamping of the Cabinet 


lenge to the golf : 


‘addict. Just-a few 
yards from the 
hotel, 


Dancing O 
Nightly 


to the suave 

strains of Murray 

Morton and his ° 
8-piece orchestra 

. . » in the cool 

and _— spacious 

Yacht Club Pa- 

vilion. Dinner 

dance Saturday 

nights. 


oecete ee in comfort, 


@eaumaris 
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| robbed of much of its psychological 


gov 
organizations under his premiership: 
1. “T hope-he” .(the leader of the 


the 
f the. Government at the 
present time.” : ; 
2. “When I take into the admin- 
istration additional gentlemen in 


Once they. ha 


ts can have 
no other effect than‘to advance ma- 
terially the date of Mr. King’s retire- 
mént. Indeed his words are thought 
by some to mean that he himself 
foresees conditions under 
would prefer to retire 
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ate mining properties in Nova Scotia. 


Mining activities now extend throughout 
the country and, similarly, the branches 
-and services of this Bank have been ex- 
panded throughout Canada and abroad to 
meet the needs of Canadian industry. 


Know Your Bank-—it can be useful to you. 


the BANK of | 
NOVA SCOTIA 


EST, 1832—OVER A CENTURY OF BANKING EXPERIENCE 


National Similarities and the Flow 


of Trade Cement 


the Friendship of 


Two Great Neighbouring Nations 


Goodwill characterizes the associations and trans- 


- actions that Canada and the United States have shared 


with each other for over a hundred years. The only 
contest that has existed between the two countries is 


Canada Appreciates: Such 
Neighbourly Trading . 


The interlocking interests between two bordering 
nations naturally leads to the promotion of greater 


_ trade, Canada’s appreciation of the mutual advan- 


enjoyed 


this reciprocal treaty and by many other adjust- 


ments and agreements, the Dominion has frankly 


ed sincere inducements for more'trade with her 


| ‘Canada’ ada’s Exhibit at World’s Fair 


_ Gontinued for Second Year 


people of the United States with our resources and the 
attractiveness of Canada to toutists, 


Three Trade Commissioners 
Now Located in United States 
The growth and importance of trade between Canada 


and the United States necessitated the appointm t 
of Trade Commissioners in ce a 


. United States, the first being in New York where Mr. 


D. S. Cole is in charge. These Commissioners play a 
very important part in promoting and maintaining 
goodwill. Their mission is to bring importer and 
exporter. together so that friendly, honourable trade 
transactions may ensue. 


Under the direction of the Department of Trade and 
Commerce the goodwill of the Canadian people has 
been faithfully extended not only to the United States 
but to many other foreign countries and to the nations 
of the British Empire. The Trade Commissioners . 
stationed by the Department in strategic commercial 
centres throughout the world are not only engaged in 
the furtherance of Canada’s‘ \de but, in addition, may 
well be named Canada’s Goodwill. Commissioners. 


_ The Department of Trade Ottawa, 
itn token Rie enloclatiog ith export trade: con 
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HE BOYS THE BEST 


Port Facilities, Natural and -Industrial Resources Utilized 


To Full in National Effort — Underlying Problems Remain 


By JOHN LANGDON / 
Eastern Editer, The Financial Post 


Business conditions in the Maritime prov- 
inces are inseparably tied up with Canada’s 
war effort. The national ports of Halifax 
and Saint John are playing a vital part. 

Industrial operations have speeded up. 
Trade has increased sharply. Throughout 
the three provinces, and particularly in 
Nova Scotia and New Brunswick; there is 
an air of bustling activity and determination 
which contrasts sharply with the ‘placid 
gimosphere previously prevailing. 

In other parts of the Dominion it is difficult 


to separate the war and the domestic effort. 


The situation in the Maritimes leaves’ no 
doubt in the mind of the observer. There 
it is possible to see at first hand the tremen- 
dous war effort being put forth by the 
Dominions. 

Scores of steamers loading in the ports 
. » « Convoys leaving and arriving. . . 
Train after train rolling over the tracks 
from the upper provinces . . . Naval detach, 
ments everywhere . . . Garrison troops at 
strategic points. . . Blackouts. . . Military 
and naval police patrolling the streets... . 
Nowhere else in the Dominion is the war 
effort more real or more apparent, 


Bearing on Business 


The transportation of troops, the move- 
ments of materials and supplies; naval 
operations and other war activities and 
preparation, have naturally had-a strongly 
stimulating effect on Maritime business. 
Saint John and Halifax are experiencing a 
housing shortage. The utilities in those 
areas report an extraordinary demand for 
their services. Supply houses are busily 
engaged in catering to the needs of the 
many thousands that have arrived since the 
war began. Stores and shops are handling 
an excellent volume of business. 

The war effort unquestionably has had a 
profound bearing on business in Halifax 
and Saint John. It also has had its effect 
elsewhere in the provinces, 

In the Cape Breton area the big iron and 
steel mills of Dominion Steel and Coal Corp. 
and associated enterprises are working day 
and night. Productive facilities have been 
increased. Output is now running at a higher 
rate than ever before. Thousands of men 
are employed. About half of the production 
is finding its way to England and the rest to 
domestic manufacturers. 


Purchasing Power Greater 


In the same area and nearby mainland, 
the coal collieries are setting new records. 
The demands of the iron and steel industry 
and of industrial users in the St. Lawrence 
River Valley have made for a heavy call on 
Nova Scotian coal. New Brunswick’s coal 
mines also report a marked increase in 
production. 

The fact that the iron and steel and coal 
industries of Cape Breton ‘are working to 
capacity means millions of extra dollars put 
into circulation. Distributing centres such 
as Halifax, Sydney, New Glasgow and even 
@s far away as Montreal are influenced by 
this new set of conditions. 

The war has brought pronounced changes 
in lumbering—the keystone industry of New 


Brunswick and one’ of considerable import- 
ance to Nova Scotia. Newly sawn lumber 
stacks may be seen every few miles along 
the railway track. Back from the railways 
the same conditions apply. This year the 
Maritimes will produce half as much again 
as was reported in 1939. , 
Allied with lumbering is the pit pro 
business. A British Purchasing Commission 
has been located at Moncton since last fall 
contracting for heavy supplies to replace the 
former Baltic imports. Contractors, settlers 
and others are getting out hundreds of 
thousands of pit props for British mines. 


Paper Trade. 


The war also has had its effect'on the 
pulp and paper trade of the Maritimes. 
Realignment of: international markets for 
pulp and newsprint has created a pronounced 
demand for the Canadian product. The two 
large newsprint mills at Liverpool, N.S., and 
Dalhousie, N.B., are operating at effective 
capacity. Pulp mills at Edmundston, Fair- 
ville, Hantsport and elsewhere are finding a 
ready market for all that they can produce. 

The fishing industry, mainstay of such a 
large proportion of Maritime population, is 
experiencing better times. Taken as a 
whole the opening up of a market in England 
has made it easier to market the catch. High- 
er prices have prevailed. The lot of the fisher- 
men, never too happy a one, has improved, 

Other Maritime industries have shared in 
the greater volume of business made avail- 
able by the war. Sugar and oil refineries; 
Shipbuilding and repairing; textiles and 
other branches of industrial activity all re- 
port greater use of their productive facilities, 

The war has by no means reacted in the 
same way on all industry in the Atlantic 
provinces. The commencement of hostilities 
last September very effectively killed the 
market in England for apples. Apple grow- 
ing is a specialized form of farm activity in 
Nova Scotia. Loss of the British market 
made it necessary to set up temporary mar- 
keting arrangements within the Dominion 
for last year’s crop. This resulted in reduc- 
ing by half the income of the apple growers. 


Some Adversely Affected 
Lobster operators throughout the three 


provinces lost one of their principal markets._ 


—England—at the same time. This affected 
a large number of fishermen and created a 
problem which has not yet been solved. 

On the whole, however, the present Mari- 
time economic situation is good, It must be 
recognized at the same time that this is due 
to war conditions. Port facilities in Halifax 
and Saint John and the capacity output of 
the basic industries will be utilized to the full 
as long as the war continues. It is abnormal 
and must be recognized as such if one is to 
attain. a true perspective of Maritime 
economy. 

The basic economic and social problems of 
the Maritimes have not been solved by the 
war. If anything, they have been further 
complicated. e 

The economy of the three provinces has 
been generally downward since the hey-day 
of Maritime prosperity in the 1850-1880 
period. In his study of the area for the 


Index Maritime Companies, Page 2 


Royal Commission on Dominion-Provincial 
Relations, Dr, A. S. Saunders shows that 


omy, dependent as it was on changing trade 
relationships and transpo 


failure in the Maritime efforts “to reorient 
their-economy within the framework of the 
new economic policies of the Dominion.” 


The Maritimes shared, although propor- 
tionately less than most parts of the country, 
in the great expansion from 1896 to 1914, The 
economy appeared to have adapted itself 
to the changed circumstances, Dr. Saunders 
points out, and to have established a new 
equilibrium and a basis for moderate expan- 
sion. The first Great War brought feverish 
activity, but also an aftermath in which 
Maritime industry, with an inflated cost 
structure and demoralization of some of its 
‘specialized markets, found itself in distress. 


Face Danger Period 


The Maritimes have again reached a 
point analagous to that of 1914. Its indus- 
tries are booming. Plant facilities and re- 
sources are being utilized to the full for the 
national war effort. Outwardly there is no 
evidence of a Maritime “problem.” But it 
is just as well to look at what happened after 
the last war. Writes Dr. Saunders: 

“The twenties was another period of re- 
adjustment, and in the early years the 
Maritimes lagged seriously behind the rest 
of the country. However, aided by general 
ee See and removal of the 
1913-27 ight rate disabilities. a fair 
measure of tecovery was finally experienced 
and the basis apparently laid for further 
progress. The depression then struck, and 
although the Maritimes suffered less than 
the rest of Canada, this was to some extent 


their efforts to stave off the depression. They 
built hundreds of miles of paved highways, 
sponsored other projects and kept their 
people off direct relief. They succeeded in 
this objective, bui in doing so accumulated 
a debt of staggering proportions. Prince 
Edward Island is not too badly off, but the 
same cannot be said of the other provinces. 
Nova Scotia can probably continue to meet 


its debt and maintain social services with the | 


inereased revenues arising out of the war. 
New Brunswick possibly may be able to 
do the same, but when it is considered that 
debt charges and highway maintenance take 
55% of the provincial income, it is not neces- 
sary to enlarge upon the problem faced by 
this province. 

The Rowell-Sirois report makes definite 
recommendations for the relief of the Mari- 
time provinces. In return for assuming the 
provincial debt and increasing the annual 

(Continued on page 17) 
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Output Sets New Records— ._ 


National Fuel Policy Surveyed 


Nova Scotia’s coal mines have as- 
sumed a vital place in the Canadian 
economy since the commencement of 
the war. Production has been step- 
ped up to near record proportions. 

Demand is not only greater be- 
cause of the increased industrial 
production in eastern Canada, but 
also because of the difficulty in 
maintaining regular shipments from 
the British Isles and need of limit- 
ing purchases of American coal to 
conserve American dollar resources. 


Sharp Gain Noted 

During April, Nova Scotia’s out- 
put amounted to 615,628 tons, as 
against 452,322 tons a year ago. Since 
the beginning of the year production 
has been running at the rate of about 
25% greater than for the like period 
of 1939. : 

Market 5.5 Million Tons 

Coal sales for the 1939 year were 
5,542,679 tons compared with 5,258,- 
293 tons the previous twelve months. 
Quantity distributed for consump- 
tion in Nova Scotia was 2,102,240 
tons, as against 2,073,822 tons for the 
preceding year. 

Coal supplied to Dominion Steel 
and Coal Corp., which operates one 
of the largest iron and steel rop- 
erties in the country at Sydney, was 
662,480 tons, up from 645,661 tons, 
and reflecting the increased scale of 
operations. 

Shipments to St. Lawrence mark- 
ets aggregated 2,721,350 tons, as com- 
pared with 2,505,757 tons in the pre- 
vious year. 


Expect Heavy Output 

One factor which will have a 
bearing on the fortunes of Nova 
Scotia’s coal industry this year is the 
degree to which the operators are 
successful in securing . shipping. 
There are indications, since the Ad- 
miralty commandeered all shipping, 
that difficulties may arise in obtain- 
ing the necessary number of ships to 
enable Nova Scotia to move its coal 
along the Canadian waterways. 
However a number of ships have 
been chartered and it is expected 
that this difficulty will be ironed out. 

Need for Self-Sufficiency 

The position of Nova Scotia’s coal 
industry in the national economy, 
the development of a national. fuel 
policy, the effects of the last war 
upon production and the outlook for 
the province's industry, have been 


~ surveyed by T. L. McCall, chief min- 


ing. engineer of the Dominion Steel 


»--and Coal Corp. 
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Suffer Physical Handicaps 

Speaking before the recent Mari- 
time Conference on Industrial rela- 
tions, he said: 

Development of the, Canadian 
coal mining industry has been great- 
ly retarded firstly, by the uneven 
geographical distribution of the coal 
deposits, necessitating long and 
costly hauls before the coal can reach 
the main consuming centres, and 
secondly, by short-sightedness in the 
past in not establishing a national 
fuel policy sooner than has been 
done, a policy to make Canada as 
independent as possible in supplies 
of foreign coal. 

As with most developments that 
come about gradually, this foreign 
supply of fuel was accepted—almost 
unconsciously—as being the only 
possible source from which Ontario 
could draw its supplies, and Canada 
as a whole completely failed to real- 
ize the essential necessity of estab- 
lishing a policy that would render 
her as nationally independent as 
possible in her supplies of fuel. 

Limited Marketing Area 

At that time coal mined in Nova 
Scotia was unable to penetrate any 
further westward than Montreal, this 
being the meeting point where the 
costs of laying down American coal 
and Nova Scotian coal balanced one 
another. In the same way Alberta 
coal was unable to radiate far afield 
and, as the cost of laying dawn Al- 
berta coal in Winnipeg exceeded that 
of bringing in American coal, Winni- 
peg became entirely dependent on 
supplies of foreign fuel. 

Gradually, however, Canada began 
to awaken to the true significance of 
her dependence on these foreign sup- 


. plies of fuel and the importance of 


the coal mining industry to Canada 
began to be faintly realized. 
Policy of Subventions © 

In the years 1924 and 
policy of subventions was 
ed, the object being to’ 
movement of Canadian mined coal 
into regions where, on account. of 


when coal supplied. to the railways 
of Canada, outside of the existing 


ment aided by subventions. 

Thus in 1937, the latest year for 
which accurate statistics can be had, 
2,630,000 tons of coal were removed 
under subventions, the percentages 
of coal from the several producing 
provinces,making up the above total 


being: 


British Columbia 
Help Move Coal 

Altogether up to the year 1937, sub- 
ventions have succeeded in moving 
10,208,000 tons of Canadian-mined 
coal that otherwise would not have 
been sold. 

These subventions have enabled 
Alberta goal to penetrate now as far 
eastward as Winnipeg and beyond, 
completely replacing the foreign 


supplies of coal formerly delivered | generally 


there. 

Likewise coal from Nova Scotia 
is being handled as far west as a 
line joining Sarnia to Cochrane and 
although Winnipeg is still some dis- 
tance from this line the interval 
separating the respective territories 
served by these two coal fields is 
steadily shrinking. 

The St. Lawrence has been of in- 
estimable benefit to the coal industry 
of Nova Scotia as without the assis- 
tance of this means of cheap water 
transport it would be impossible to 
penetrate so far afield and reap the 
advantages that accrue from mining 
very substantial tonnages* of coal. 
Were it not for this remarkable 
waterway, mining in Nova Scotia 
would never have reached the scale 
of operations it has attained. 

Canadian Requirements 

Canadian requirements of bitum- 
inous coal for 1937, last year for 
which statistics are available 
amounted to 22.3 million short tons. 
However, when the consumption of 
anthracite and lignite is added and 
the usage of fuel oils, gasoline and 
water power is converted into equi- 
valent tonnages of coal, the total an- 
nual power and heat requirements of 
Canada is equivalent to 57.7 million 
tons. 

In the same;year the total Cana- 
dian production of bituminous coal 
amounted to 11.5 million tons which 
is 52% of the Canadian usage of bi- 
tuminous coal and 20% of the total 
power and heat requirement of the 
Dominion. 

Nova Scotia’s Place 

For the same period Nova Scotia 
produced 7.1 million short tons of 
bituminous coal or, in percentages, 
62% of Canadian-produced coal, 32% 
of bituminous coal used in Canada 
and 12%% of all Canada’s power and 
heat requirements. Of the Nova 
Scotia production, the output of the 
constituent companies of Dominion 
Stee] & Coal Corp. was 6,360,000 
short tons or 89% of the provincial 
production, and of this the Domin- 
ion Coal Co.—the largest single pro- 
ducer in Canada—raised 4,550,000 
short tons. 

The output of the Dominion Coal 
Co. was therefore 3914% of Canadian- 
produced. bituminous coal, 20% of 
bituminous.coal used in Canada and 
7.9% of the coal equivalent needed 
for power and heat. 

Effects of 1914-18 War 

With the above background of the 

industry, consider the effects of the 


Nova Scotia’s Biggest 
Business Getter! 


Net Paid Circulatio# over 60,000 
Greater than all other N. 8. Dailies combined 


ATHBONE, nepy 


70 SONTAT 


ive -TORONTO- MONTREAL 


/ 
ci ; 


. rt 


ist in the 


Training school for miners. Here at the old Lacey Gold Mine apprentices are trained by the Nova Scotis 
Government. : 


Great War of 1914-18 on the coal in- 
dustry in this province. The out- 
break of war found the industry 
well prepared for production; new 
mines had been opened up, older 
mines had been reconditioned and 
speaking the industry had 
brought itself up to date, the all- 
time record in coal sales established 
in the year 1913 affording clear proof 
of this satisfactory state of affairs. 

However, with the outbreak of 
war the demand for coal fell off in 
the first year and it was not before 
the middle of 1915 that this reces- 
sion halted. By this time the indus- 
try had lost many men through 
enlistments, the figure for the Do- 
minion Coal. Co. alone resching 
4,500 men, amounting to 70% of i 
working force. The pro of 
the surface workers among the en- 
listed men was almost negligible. - 

The effects of this tremendous 
drain of skilled labor was felt for- 
many years after the war, for not 
only were outputs reduced ‘at: the 
time but general maintenance of 
mines was, perforce, neglected to 
such an extent that later on it took 
years of work and expenditures run- 
ning into millions of dollars to over- 
take the arrearage. 

During the war period the basic 
day-pay-rate steadily increased and 
by the year 1918 it was not less than 
83% above the 1914 rate. The cessa- 
tion of war, however, did not halt 
this uptrend and by the year 1920 the 
increase over 1914 rates was 120%, 
an all-time high. Such exceptionally 
large increases in rates in such a 
relatively short space of time could 
not but have a distinctly unsettling 
effect on the industry. 

Have Shipping Problem 

At the outbreak of the previous 
war the requisitioning of ships by 
the British Admiralty was felt be- 
fore many months had passed. Such 
ships as were obtainable could only 
be chartered at enormously en- 
hanced rates, reported to be in some 
instances as much as ten times pre- 
war rates. 

Prior to 1914, the Dominion Coal 
Co. shipped annually between two 
and two and a quarter million short 
tons of coal to the St. Lawrence 
markets. In 1916 this quantity had 
fallen to about 500,000 tons, and 
about this time the requirements of 
the steel enterprise at Sydney, the 
colliery fires and the company’s 
workmen absorbed half of the re- 
duced entire coal production of the 
collieries. By this time also Canada 
was very busily engaged in sending 
war supplies over to Britain and the 
increased transatlantic shipping 
brought a big increase in the bunker- 
ing sales at the Maritime ports, 
Briefly, the result was the displace- 
ment of the St. Lawrence market by 
local requirements, a fact all the 


coal was shipped into Montreal be- 
tween the years 1916 and 1920. 
Regain St. Lawrence Market 
Since that time, however, the St. 
Lawrence market has not only been 
regained but, as already explained, 
the great assistance afforded by sub- 
ventions has enabled Nova Scotia 


owing to the marked improvements 
in recent years in the efficient use of 
fuel in that plant more steel can be 
produced with a lesser quantity of 
coal than in the years 1914-1918, Fur- 
ther, it should be noted that this 
increased efficiency in the use of 
coal is not confined to the steel plant 
but is almost universal throughout 
all large coal-burning installations 
in Canada and the rest of the world. 

Maintain Market Connections 

This reduced local demand for 
coal in this war period will permit 
Nova Scotia producers, provided the 
necessary number of ships can be 
obtained, to continue supplying their 
customers along the St. Lawrence 
waterway, a policy that is of vital 
importance to the future welfare of 
the industry when peace is restored. 
Failure to continue this supply will, 


‘of necessity, immediately result in 


competitors from across the border 
stepping in and gaining a solid foot- 
hold, from which it may be hard 
to dislodge them. That they are 
ready to do so is evidenced by the 
fact that sellers in the United States 
have in many instances reduced their 
prices sufficiently to meet the pre- 
mium on the exchange now éxisting 
between the two countries. - 

In the present war the need for 
very large numbers of men in active 
service overseas has not yet made 
itself felt, for this war, as it has de- 
veloped so far, is not ene of man 
power so much as machine power. 
Also with experience gained from 
the last war, greater care is being 
taken in selecting men for active 
service so as to ensure that all in- 
dustries, vital to carrying on the 
war, are not unduly depleted of 
skilled man power. Consequently 
the combination of a lessened de- 
mand for man power and an intelli- 
gent supervision over the release 
of such man power should prevent 
the coal industry from drifting into 
the position it did in the years 1914- 
1918. ne 

The conclusions arrived at by Mr. 
McCall are: 

That a still wider recognition of an 

all-Canadian fuel policy is vitally 
important to Canada. 
* That a continuation of the practice 
of subventions is essential to Cana- 
dian welfare viewed both from the 
hational and economic stand. , 


Coal Mining ~ 
Concentrated 


Dosco Units Account 
For Large Share of Nova 
Scotia Output 


Nearly two-thirds of all the coal 
produced in Nova Scotia last year 
was raised by the Dominion Coal Co., 
subsidiary of Dominion Steel and 
Coal. At the same time another sub- 
sidiary, Nova Scotia Steel & Coal 
accounted for about 10% of the total 
returns. 

Last year Nova Scotia produced 
6,027,617? tons, of which Dominion 
Coal accounted for 3,866,020 tons and 
Nova Scotia Steel & Coal Co. 598,546 
tons. 

Other Dosco units, namely Acadia 


Output of Operators 
Production by the individual oper- 
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246 Million Tons 


Of Coal Raised 


Nova Scotia Area Has 
Been Mined Since 1785 


More than four million railway 
cars, each carrying 60 tons, would be 
required to move all the coal pro- 
duced in Nova Scotia to date. Since 
1785 the province has produced 
246,181,438 tons. 

The decennial record of coal pro- 
duction by Nova Scotia since 1785 fol- 
lows: 

Neva Scotia Coal Output 
1785-1939 


1785-1790 
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1931-1939 .isecseceoes beeeeees 43,868 


, or Piibig! Dostriess 
[In the Maritimes 
For 130 Years 


Our birthplace was Halifax, Nova Scotia. Our birthday, Friday, 
April 13, 1810, That means we are a little over 130 years old. But 
“you see no sign of age when you visit us or do business with us. 
Age in the life of a business does not indicate senility. On the 
contrary it proves an ability to survive, which, in the Stairs business, 
grew from the right-mindedness of its founder, William Stairs, and 
his son and grandsons who, in succession, controlled the business. 


They believed a business can prosper only if the first principles of 
good conduct are observed in all its dealings. “William J. Stairs, 
head of the Company from 1865 to 1900, once spoke of “the virtues 
of the simple merchant, holding the balances so fairly that a states- 
man might wish for his good name.” 


It is more than ever true today that honesty, courage, unselfishness, 
industry and charity must be part of our everyday business life 
if we are to build a world in which progress will mean more than 
material things. In business, as well as in social life, the golden rule 
is still « better instrument than the iron rod or the steel trap. 


Wm. STAIRS, SON & MORROW, Lid. 


A Nova Scotia institution supplying the needs of Merchanis, 
Builders, Contractors, and the Fishing, Mining, Agricultural and 
Industrial interests of the Maritimes. , 


HALIFAX, NOVA SCOTIA 
Branch at Sydney, N.S. 
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There is 2 grade of » 
ROYAL 
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_ACADIA SUGAR REFINING CO, LIMITED 


. HALIFAX 


Established 188x - NOVA SCOTIA 
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Recently average price of fresh fish| their behalf. 


has been at the highest level in years. 

Packers of canned lobsters, on the 
ether hand, have seen their princi- 
pal market (England) wiped out. 
Packers of other canned fish, especi- 
ally those engaged extensively in 
export trade, have come up against 
difficult wartime restrictions, 

Taken by and large, however, the 
Maritime fisheries are better off 
today than they have been for a 


Would Help Area 

Any improvement in the fishing 
industry is of vital concern to the 
three Atlantic provinces, While the 
value of the fisheries to the area— 
somewhat less than $20 millions an- 
nually—is appreciably less than that 
recorded in other branches of econ- 
omic activity, the importance of the 
industry is to be judged not by the 
value of the catch or pack, but by 
the number of workers dependent 
either wholly or partially upon it for 
their livelihood. 

A large percentage of Maritime 
workers—4,500 in Prince Edward 
Island, 21,000 in Nova Scotia and 
16,500 in New Brunswick—receive 
all or the greater part of their income 
from fishing or canning operations. 
This group constitutes a relatively 
large proportion of the effective 
workers in the Maritimes so that the 
degree to which they prosper has a 
strong bearing upon the whole econ- 
omy. 

Stable Class of Workers 

The fishing population of the Mari- 
times is a specialized and stable class 
of workers, The coastwise fisheries 
are operated from April to Novem- 
ber, or to January in sheltered dis- 
tricts; and although the larger ves- 
gels work all winter, several thous- 
and men are available for a time 
each year for other employment. 

This they find about the small plots 
of land which the most of them own 
or occupy; in the lumber camps of 
New Brunswick; or in the callieries 

or industries of Nova Scotia. A few 

from Lunenburg and other fishing 
centres engage in the West Indian 
trade. 

Apart from the restrictions of 
weather and closed seasons, the pre- 
vailing method of paying the men on 
shares has a further tendency, in 
years of small catches, to drive them 
into secondary occupations. 

Hold Key Position 


The Maritime fishermen are not 
as badly off as many would have the 
public believe. Nor are they as well 
off as other groups of workers. Their 
work is hazardous and the returns 
comparatively small as a general 
tule. Anything that can be done to 
better their lot naturally affetts a 


been given 

of salt fish,. 

have been advanced to 
needy fishermen. Bonuses 


-not been. nar- 
rowed to the benefit of the producer. 
The problem of improved market- 
ing methods has been taken up 
actively by the provincial govern- 
ments. What has been done can 
best be illustrated by the steps taken 
by Nova Scotia to better the con- 
dition of her fishermen. 

When the Government first under- 
took, early in 1934, to give close at- 
tention to the problems of the fisher- 
men, conditions in the fishing com- 
munities particularly in the eastern 
part of the province, were particular- 
ly bad. Returns were far short of 
ordinary living needs, and the fisher- 
men and their dependents were 
gradually placing more dependence 
upon government relief. . 

Encourage the Fishermen 

The policy adopted by the Govern- 
ment was one of encouraging the 
fishermen to help themselves 
through organization and co- 
operative effort with thé end in 
view of restoring the self-confidence 
of the people and building up an 
industry that would stand on its 
own feet. : 
War Changes Picture 

The outbreak of war-has materi- 
ally altered the marketing situation 
of the Maritime fishermen, The ef- 
fect of the new conditions upon the 
industry is as follows, outlined by 
C. J. Morrow, of Lunenburg Sea 
Products Ltd.: Px 

Some branches of the fishing in- 
dustry have undoubtedly benefitted 
from the war to date while others 
have suffered. For packers of can- 
ned lobsters, the principal market 
for these fish has been in Great 
Britain but now they are classed as 
a luxury there and an embargo 
placed upon them. New markets 
will have to be found. The Minister 
of Fisheries has recently held a con- 
ference with the lobster packers in 
an effort to solve their marketing 
problem. 

The producers of fresh haddock, 
codfish, etc. in Nova Scotia are 
among those who have benefitted 
from the war and have received 
better average prices for their fish 
during the past seven months than 
they have enjoyed for several years. 
The demand for these varieties of 
fish on this continent has not -in- 
creased to any noticeable extent but 
shipments overseas, while not large, 
have been sufficient to date to take 
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Small ship building is an integral part of the fishing industry. 


any surplus that would have other- | in the Maritime Provinces Yor freez- } to Cuba and other markets on this 


wise been on the market. 


Shippers, therefore, were able to 
make sales on this continent with 
mote confidence than previously, 
which resulted in a steadier market 
and consequently better average 
prices to the fishermen. The fresh 
fish branch of the industry has been 
prosecuted with’ more vigor and 
courage than for some time. 


Depend on Exports 

The fishing industry depends to a 
very large extent on export markets 
and for several years now the fresh 
fish branch of the industry has been 
faced with a supply greater than 
could readily be marketed. 

Prior to the war, with the excep- 
tion of halibut, salmon and sole, 
there was very little fresh or frozen 
fish shipped overseas, The fact that 

has taken some of the Nova 
Scotian production the past few 
months has relieved the situation 
materially but there is a grave dan- 
ger of becoming too optimistic about 
the possibilities of that market, — 

It is true that England is capable 
of taking enormous quantities of 
fish from the Maritime Provinces but 
there are a great many uncertainties 
to overcome before production for 
that market on a large scale can be 
carried on with any confidence. 
There is the question of transporta- 
tion. If those in authority in Eng- 
land should decide that most of the 


food, the quantity of fish that could 
be shipped would be limited. 

The question of price is also an 
important one as Newfoundland and 
Iceland are capable of supplying 
larger quantities of fish than the 
Maritimes and at lower prices. 

Some publicity has been given to 
the need for cold storage facilities 


ing and storing fillets and other fish 
for shipment overseas. “These state- 
ments must have been made with- 
out knowledge of the cold storage 
facilities that are available on the 
eastern’ coast of Canada. Present 
facilities are ample to take caré of 
any business that the Canadian fish- 
ing industry can develop in wartime 
when many of the fishermen have 
or will join the Navy and other 
branches of the service. 


Despite the depressed condition of 
the industry for years the leaders in 
it have had the courage to invest 
their capital in improved plant faci- 
lities and equipment of the most 
modern character with the result 
that on the Atlantic coast there are 
many plants the equal of which in 


facilities, equipment and sanitation’ 


cannot be found anywhere, 

There is a real danger at this time 
of becoming over optimistic. There 
is nothing in the present situation to 
warrant any great increase in plant 
facilities in the Maritimes as far as 
the fresh and frozen branch of the 
industry is concerned. 

If the British Government should 
decide that larger quantities of fish 
are needed from the Maritime Prov- 
inces than can be provided by pres- 
ent facilities, the adding of more 
plant and equipment should be con- 


be taken care of by their 

own fishermen. 

Factors to Consider 

The future of the industry for the 
balance of the war period dépends 
upon many factors that at present 
are not clearly defined. If the 
shipments of salt fish from Norway 


Maritime Economy Alert to War Needs 


(Continued from page 15) 
grant, the provinces would turn over the 
income from some of their more important 
tax producing sources. By and large the 
Maritimes feel that the offer is a fair one, 
but none of the governments has committed 
itself as there has not as yet been time to 
give full consideration to the findings and 
recommendations of the commission. Gov- 
ernment officials who have studied the 
report, and they are very few in number, 
frankly admit that something should be 
done and that the commission report pre- 
sents one approach to a major and very 
pressing problem. 
Signs of Apathy 

The Maritime businessman, who should 
be keenly interested in the findings of the 
Commission, is, generally speaking, ignor- 
ant of the report except for the general sum- 
maries already published. It is not that 


they are uninterested but naturally the war 
effort has taken first place in their minds. 
It is also noted that many lean to the “let 
well enough alone” policy and suggest the 
report be considered after the war. 

Those directly concerned with the govern- 
ment of the Maritimes are afraid that the 
Commission’s report and recommendations 
will be “pigeon-holed.” They view this pos- 
sibility with concern. The financial require- 
ments of this war are going to put a great 
strain upon'’the resources of the country 
and the individual to the detriment of the 
Maritime provinces’ ability to service their 
debt and maintain social services. 

Build for Future 

Adoption of the Rowell-Sirois recommen- 
dations would solve the immediate fiscal 
problems of the Maritimes. That alone is 
sufficient reason for its early consideration. 
But of more importance ig that near-term 


Salmon Hole Dam and Power Plant, St. Croix, ‘N.8. 


action on the Commission’s findings would 
lay a framework upon which to build a 
policy to handle postwar problems. What 
form they will take or their intensity cannot 
be forecast. On the other hand it is certain 
that they will arise and probably can best 
be handled with a minimum of dislocation 
to Maritime economy if the necessary 
machinery is set up now and not allowed to 
wait until the problems develop. 

Meanwhile the more immediate and press- 
ing problem is the war. To that end the 
Maritimes’ resources and industrial facilities 
are being utilized. More work has been 
provided; more money put into circulation. 
There is intense activity throughout the 
area, It is to be seen on every hand, but 
“boom” conditions are lacking as the Mari- 
times correlate their energies with those of 
the other ‘provinces in the Dominion’s war 
effort. 


Double Pig Iron 
Output This Year 


Production of pig iron in Nova 
Scotia for the first four months in 
1040, all accounted for by Domin- 
ion Steel & Coal Corp., amounted 
to 122,000 tons.. This represents 
capacity operations and compares 
with an output of 60,000 tons in the 
first four months of last year. 


|\Lumber Sales 
Record Gain 


- Maritime Exports Last 


' Year Near 
350 Billion Feet, 


Exports of Maritime lumber in 
1939 aggregated around 350 million 
board ft., of which Nova Scotia ac- 


PRODUCERS OF HIGH GRADE MECHANICAL FIBRE 


Presently operating to capacity on outstanding coritracts, with installed capacity being 
increased from 70 to 110-120 tons daily. Total installed power development 7,100 h.p. 


counted for 189.2 million ft. and New 
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side of the water are cut off for any 
length of time the salt fish branch 
of the Maritime industry will, un- 
doubtedly, benefit materially. 

England has keen buying sub- 
stantial quantities of Newfoundland 
fish since the outbreak of hostilities. 
If this continues, it will also have a 
beneficial effect on the industry in’ 
the Maritime Provinces as New- 
foundland has become a very keen 
compétitor in many markets. 

The depressed condition of the salt 
fish branch of the industry the past 
few years is largely responsible for 
the unsettled condition in ‘which 
fishermen have found themselves. 
Fish from the Maritime Provinces 
have had to compete in world mar- 
kets with fish from countries where 
the standard of living is not as high. 


Despite the increased competition 
in fresh and frozen fish, this branch 


large increase 
fish in this country. 


Drink a Glass TODAY 


Guaranteed non-alcoholic and free from preserva- 
tives, Royal Russet Apple Juice contains A B and C 
Viesmins,’ Mineral’ Sales and Fruit Sugars. It is 
healthful ‘and appetizing. If an apple a day will 
keep the doctor away a tin of fresh apple juice a 
day, which represents several apples, should prove 
a considerable added insurance to good health. 


An Appetizer or Beverage 
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THE TRUE FLAVOR + 


of Annapolis Valley Apples 
Blended to Perfection in oe 


\ 


Rovat Russe 
APPLE JUICE _ 


‘The.modern hostess has Apple Juice in the home. Cooled before serving, 
it is either an appetizer or beverage. It is pleasant and palatable, and its 
adaptability for use in fruit cocktails and for mixing with other beverages 
is readily apparent. Try Royal Russet Apple Juice TODAY. Keep it 


in the home at all times. 


Port Williams 
CANADA 


th transparent wrappings. 


ut there is still room for aja long distance from the points of 
the consumption of | production to get fish that have all 
the flavor and freshness of fresh fish. 


Nova Scotia 


Modern methods of freezing now 
created more consumer in-| make it possible for people living 
in 
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- Interior of the Halifax store opened a year ago, showing its 
atttactive layout in modern and accessible display for cus- 
tomers’ convenience. At right, exterior view. 


Expansion—Based on Goodwill 


Knowing through experience what people want and providing it advan- 
tageously through scientific methods—plus modern, convenient display and 
courteous service — has buildec' Zeller’s stores to twenty-seven in number 


from Halifax to Edmonton. 


‘ Each store in its locality is a community asset. Each is symbolic of the great 
essential behind a company’s success, namely, goodwill. 


Total sales for last year exceeded six million dollars, an increase of 20% over 
the preceding year, and representing the purchases of over ten million 


satisfied customers. 


~ Russell D. Bell 


 ZELLER’S LIMITED 


Nova Scotis—Halifax, New Glasgow; New Brunswick—Seint John, Moncton, Fredericton; Quebec 


T. E. McDermott, Treasurer; 


Officers and Directors — 


Walter P. Zeller, President and Chairman 

Robert T. Hartt, Vice-President 
E. G. Collard, Secretary 
G. F. Brooks W. C. Nicholson, K.C. 
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Brantford, Guelph, Lindsay, Becrie, Hamilton, London, Sarnia, St. 
Port Arthur, Fort ‘Willtiens; Manitoba—Winnipeg; Alberta—Edmonton, 
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Maritime business — empo -Oon 


Public Utilities 


compared with $1,496,939 in the pre- 
Nova Scotia Light vious year. Net income available for 
Nova Scotia Light and Power Co., 


dividends of $312,300 compared with 
_ the principal utility operator in the | $292,418 in 1938. Because of the in- 
~ Maritime Provinces, has been busier | crease in the number of shares out- 
- in recent months than at any other 


- time in its history. This condition 


has been due almost solely to the fact 
that operations centre in Halifax 


In_its twenty-eighth year the Nova Scotia Trust - 

. Company continued the unbroken recosd of business _ 
growth that has characterized this company from its 
| birth in 1912. Each year its assets and surplus funds 
_ have increased, resulting from a high standard of 


: @ anyone eve 

; gold in Nor 

fario, or Quebec, Nova 5¢ 

reporting a regular prod 
ie metal. For 
year in and year « 


where the Dominion's war effort is 
more apparent than any place else 


in the country. 
Wartime demands have created a 


* sharp increase in the demand for! 


' services provided by the company, 
’ while the influx of a large number 
of military and civilian personnel 
engaged in war services has also had 
a noticeable effect upon the opera- 
tions of the company. 

The improvement has been s0 
marked that for the first time in 
some years the tramway system is 
paying its way. The demand for 
power has made it necessary to use 
all available generating equipment 
and to that end the steam power 
plant, ordinarily used as a stand- 
by, has been operating at capacity 
for several months. The new Black 
‘River power development has beeh 
speeded up and it is expected that 
the generators will be installed with- 
in the next few weeks. The com- 
pany will have a market for all the 
“energy available from the new in- 
stallation. 

In addition to supplying the power, 
gas and tramways services in the 
area around Halifax, Nova Scotia 
Light, through subsidiaries, supplies 
electric services to approximately 
one half of the electric consumers 
in the province. * 

Gross Income Higher 

Gross consolidated earnings last 
year amounted to over $2.7 millions, 
an increase of nearly $140,000 over 
the previous year. Earnings on the 
common stock amounted to $6.56 a 
share as against $6.88 a share in 1938. 
The decrease was due in part to an 
increase in the reserve for deprecia- 
tion and to the larger preference 
‘dividend made necessary by an in- 
crease in the outstanding stock. 

Because of the expansiompf its op- 
erations, the company has found it 
necessary from time to time to raise 
additional capital. A year ago last 
spring the preference and common 
shareholders were given the right to 
subscribe ‘for new preference stock. 
Asa consequence the company issued 
$300,000 of preferred. This is in addi- 
tion to $800,000 of 4% first mortgage 
bonds which brought the net funded 
debt up to $7.7 millions. 


The improvement in earning power | 


has been reflected in the dividend 
policy of the management. From a 
distribution of $3 a share in 1934, the 
Tate has been increased steadily 


until last year the company paid $6) 


a share. 


N. B. Telephone 


New Brunswick Telephone Co., 


the second ranking telephone sys- | 


tem in the Maritime Provinces and 
serving exclusively New Brunswick, 
has experienced expansion jn the 
mumber of stations controlled, and 


also in the volume of toll traffic| 
handled. No figures have been re-| 


leased by the company so that it is 
not possible to detail the improve- 
ment experienced by the company 
this year. 


general improvement over the pre- 
ceding year. Increases of 2%% were 
recorded in exchange service, 7.9% 
in toll service, 342% in number of 


Canada business. The number of 
telephones increased by 775 to 32,348 
—1,000 below the company’s previous 
peak in 1930, 

Control of the company is held by 
the Bell Telephone Co. of Canada 
although it is operated as an inde- 
pendent unit. Its original properties 
were part of the Bell system. 

One Share Capital 

Capital consists solely of common 
shares, Additional capital required 
during the past 10 years has been 
provided by shareholders and sub- 
scribers, In fact, only a few months 
ago shareholders were authorized 
to subscribe for one new share for 
each 10 shares held, at $10 a share. 

This-resulted in increasing the is- 

| sued capital stock from 578,484 to 
635,984 shares. The purpose of this 
stock offering was to liquidate a 
bank loan of $220,000 and to finance 
additional capital expenditures. 

Dividends have been paid by the 
company every year since 1909, al- 
though the rate has varied. From 
1916 to 1931 inclusive, the rate was 

8%. Since then it has been 5% an- 
| nually except for 1932 and 1937 when 
5%% and 5%%, respectively, was 
paid. 


Eastern Light 


Eastern Light and Power Co., sup- 
plying light and power segvice to 
Sydney, N.S., and surrounding dis- 
trict, has experienced an uninter- 
rupted increase in earnings over the 
last four years. 

The financial statement for 1939 
is not available,-but in the nine 
months ended September 30, net 
earnings available for interest 

jcharges and after depreciation, 
amounted to $84,534. This contrasted 
with $109,476 for all of 1938. These 
figures do not include revenues re- 
|ceived by the company from its 
| wholly owned subsidiary, Dominion 
| Utilities Co. 
Territory is Prospering 
| The area served by the company 
has experienced a considerable im- 
provement in its economic position. 
The iron and steel plant at Sydney 
has been on a full time basis for more 
than a year, and will contirfue that 
way at least for the duration of the 
war. 
During the past year Eastern Light 
| carried out a refunding operation 
| which brought about a reduction in 
| interest charges. At the beginning of 
| this year the company issued $1 mil- 
| lion of 4% bonds, the proceeds of 
| which were used to retire the 5% 
first mortgage bonds, at the begin- 
ning of last May. In addition the 
company liquidated its indebtedness 
incurred for the purpose of acquir- 
| ing all of the outstanding securities 
of Dominion Utilities Co. 


Northumber. Ferries 


The system operated by this com- | 


pany is an essential link in the| 


Trans-Canada Telephone System, On 
the east it links with Maritime 
Telegraph and Telephone and on 
the west with the Bell Telephone 
Co. of Canada system. 

Last year the company reported 
an operating revenue of $1,481,431 


Northumberland Ferries Ltd, was 
organized last year for the purpose 
of operating a ferry service between 
Wood Island, P.E.I., and Caribou, in 
| Nova Scotia, as provided for in the 
| agreement between the company 
| and the Federal Department ° of 
| Trade and Commerce, The company 


CANADA ELECTRIC CO. LIMITED 
LOW COST POWER 


associated with 


Cheap Transportation, 


Good Living Conditions 


Ample Supply of Intelligent Labor 


AMHERST 


- Nova Scotia 


A Complete Trust Service 


GENERAL TRUST AND EXECUTOR 
CORPORATION 


GENERAL TRUST BUILDING, BARRINGTON AT PRINCE ~ 
HALIFAX, NOVA SCOTIA 


| }i_execuror_. 


TRUSTEE 


As A Century Ago -- 


So Today -- 


THE MARITIMES’ LEADING 
WHOLESALE GROCERS AND 
TEA MERCHANTS 


JOHN TOBIN 
LIM 


& COMPANY 
ITED 


Packers of the famous Rakwana Teas. Sole Repre- 
sentatives in Nova Scotia and Prince Edward 
Island for Heinz 57 Varieties. 

Established 1825 


SERVING UNDER SEVEN SOVEREIGNS 
AT HALIFAX, NOVA SCOTIA 


long distance calls, and 34% in trans- | 


Maritime pulp mills have come into their own this year. Produc- 
tion of all grades has increased. This has meant greater consumption 
of pulpwood and in turn more revenue for pulpwood operators and 


settlers. 


Butter production in the Maritimes is on the increase. To the end 
of February Nova Scotia reported an increase of 11.2% and New 


Brunswick 2.8% over the same 
Island recorded a 25.2% drop. 
* 


period last year. Prince Edward 


Building contracts awarded in the Maritimes during the first 
quarter of the year had a dollar value of $3,075,000. For the same 
period in 1939 the value of contracts let was $2,523,000. 

* ~ - 


Output of electrical energy by 


the central electric stations to the 


end of March last was 192 million kw.h. This was 16 million kw.h. less 
than in the first quarter of 1939. Returns this year were affected 
adversely by a shortage of water which reduced the output of hydro 


electricity. ‘ 


Bank debits in the three Maritime provinces for the first three 
months of 1940 aggregated $199,400,000. This is one of the largest 
first quarter returns in some years and compares with $147,300,000 


reported in 1939. 


Life insurance sales in the Maritime area amounted to $6,358,000 
for the three months. ended last March, This figure shows a slight 
contraction from last year’s figure which totalled $6,480,000. 


receives an annual subsidy of $28,000 
for a period of 10 years, the first pay- 
ment starting; this year. 

In order to provide the service, the 
company purchased the motor vessel 
“Charles A. Dunning.” With the 
outbreak of war, this vessel was 
requisitioned. The company has 
since taken steps to recondition the 
“Sankaty” for the ferry service. 
There was some delay in doing this 
work, but it is expected that the ves- 
sel will be put into operation shortly. 

In order to provide the necessary 
capital, the company made a public 
offering of $110,000 5% first closed 
mortgage serial bonds. In addition, 
$25,000 of 7% second mortgage bonds 
and $25,015 of no par value capital 
stock were taken up privately. 


Maritime Tel. & Tel. 


Maritime Telegraph & Telephone 
Co., which provides directly or 
through subsidiaries, the telephone 
service in Nova Scotia and Prinée 
Edward Island, has experienced 
wide increase in its services, 

At the end of last April the com- 
pany had installed 44,477 stations— 
an all-time high, and 3,566 above 
the pre-depression level. 

Long distance toll traffic for the 
four months to April 30 this year 
‘showed_an increase of 178% over 
the like period of 1939. It might be 
mentioned that in 1939 the toll traf- 
fic was 7% greater than in 1938. 

This showing is indicative of the 
intense war activity in the Halifax 
and other areas served by the com- 
pany, following, as it does, a broad 
expansion in operations last year. 

Set Record in 1939 

The volume of business handled 
in 1939 resulted in the largest gross 
revenue in the company’s history. 
It amounted to nearly $2.1 millions, 
an increase of $95,106 over the 
previous year. The gain was par- 
tially offset by higher operating ex- 
penses and taxes, but net profits on 
the preferred stock amounted to 
$2.91 and on the common, 87 cents 
a share. This contrasts with $252 
and 73 cents, respectively, in 1938. 

Consequent upon the record im- 
provement in earnings, an extra 
dividend of 10 cents a share was 
paid on the common stock, bringing 
total payments for 1939 to 80 cents 
a share as against 72% cents for 
1938. 

Spend on Plant 

. In order to take care of the rapid 
expansion in business last year, the 
company found it necessary to 
spend $400,000 on general additions 
and improvements. Two new dial 
exchanges and a manual switch- 
board were installed. 

It is unlikely that capital expen- 
ditures this year will be as large as 
in 1938; in fact, no majer capital 
outlay is planned at this time, The 
last big undertaking completed by 
the company was the “cutting over” 
of Truro to the dial system last 
month. . 

Through the Island Telephone 
Co, Maritime Telegraph & Tele- 
phone owns and operates the princi- 
pal telephone system on Prince Ed- 
ward Common dividends 

this subs 
ts inception 


Edward Island and New Brunswick, 
has a record of stable earnings over 
a period of many years, with bond 
interest earned by a comfortable 
margin, / ‘ 

Last year gross.income amounted 
to $521,248, compared with $504,545 
the year before, After providing for 
all senior charges, including income 
taxes, the net profit of $236,234 con- 
trasted with $31,854 in 1938. 

Power on the Island is derived 
from the steam plant, while on the 
mainland energy is purchased from 
Canadian Cottons Ltd. and the New 
Brunswick Power Commission. Dis- 
tribution is fairly general in Prince 
Edward Island, while in New Bruns- 
wick the company supplies the cities 
of Fredericton, St. Stephen, Mill- 
town, St. Andrews, Devon and six 
other centres. 

Public investment interest in this 
enterprise is limited to the first mort- 
gage bonds which were placed on 
the market in 1937. get? 


St. John Dry Dock 


Earnings of St. John Dry Dock & 
Shipbuilding Co. so far this year 
have shown a substantial improve- 
ment over last year. Prospects are 
encouraging for a continued gain. 

The company’s earnings are 
derived from two sources—a Domin- 
fon Government subsidy and earn- 
ings direct from operations. The sub- 
sidy ceases with the payment due 
Jan., 1959. 

Last year the company showed a 
profit, before income tax provision 
but after all other charges includ- 
ing $145,762 for depreciation, at $66,- 
658. After deducting $7,389 income 
tax and $19,364 preferred dividends, 
there was a balance of $29,749 for 
the common stock. 


War Helps Business 

Wartime conditions naturally have 
considerably affected the position 
and outlook for the company. A 
larger increased volume of traffic at 
the port of Saint John has meant a 
very considerable increase in busi- 
ness for the company. 

As its name implies, the company 
owns and operates dry dock facilities. 
In addition, over the past several 
years the company has entered into 
a.number of allied fields, providing 
for a diversification of operations. 
The net results is that the company 
is in an excellent position to take 
advantage of present-day conditions 
which situation, in turn, is reflected 
in larger earnings. 


Canada Electric 


Canada Electric Co., one of the 
oldest utilities in the Dominion, came 
under control of the Hon. F. B. Mc- 
Curdy, well-known Halifax finan- 
cier, in the fall of last year. Form- 
erly the property was a wholly 
owned subsidiary of the Central 
State Power and Light Co, 


While not a spectacular performer, ! 


Canada Electric’s operations and 
earnings have advanced steadily, 
returns for 1939 setting-a new high 
mark. The company serves the in- 
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war. 

Earnings in 1939 were the largest 
in the company’s history, being equal 
to 8.54% of the paid-up capital. 

At the close of last year assets un- 
der administration amounted to $5.3 
millions, Estates, trust and agencies 
totalled just short of $4.2 millions. 
The number and value of estates 
Electric and Development Co. serv- 
ing Sackville and district. 

New Financing 

Consequent upon the change in 
control, new financing was carried 
out by the company. Earlier this 
year the company issued $1.3 mil- 
lion of 4%2% first mortgage bonds. 
The proceeds, together with $100,000 
received from the sale of 1.000 
shares of common stock, were used 
to retire notes and obligations out- 
standing in an amount of $14 mil- 
lion. 

A further block of 3,000 shares of 
co n stock were sold at par at 
the end of 1988, and the proceeds 
were applied to the redemption of 
the notes. 

— : 
Eastern Utilities 

Eastern Utilities Ltd. is a newly 
formed Maritime holding company 
created for the purpose of holding all 
the issued shares of Canada Electric 
Co., Eastern. Electric and Develop- 
ment Co, (with the exception of 33 
shares), all of the stock of the Monc- 
ton Electricity and Gas <o., majority 
of the cOmmon shares of Maritime 
Coal, Railway and Power Co., and 
all the issued shares of Joggins Coal 
Co. 

Formerly these properties were 
under the control of the Central 
State Power and Light Co. In the 


fall of last year control of these prop- , 


erties was purchased by the Hon. 
F. B. McCurdy, of Halifax. Ih return 
for these securities Mr. McCurdy 
turned over to the trustees of the 
Utilities Power and Light Corp., 
which controls Ceritral State Power 
and Light, $1,963,335 cash and $1,- 
264,000 principal amount of Central 
State bonds. 

The issued capital of Eastern Utili- 
ties comprises $1,575,000 of 30-year 
4%% collateral trust debentures; 
$275,000 of 5%% preference stock, 
and 25,000 shares no par value com- 
mon stock. 

Combined net profits of the subsi- 


and St, John’s, as well as at Mont- 
real and Toronto. Mortgages held 
are on properties in Quebec and in 
the Maritimes and totalled $1.8 mil- 
lion at the end of 1939, down $58,- 
000 from the previous year. The 


Total assets at the end of 1930 
amounted to $62.5 millions, up from 
$60.9 millions in the previous year 
and $58.9 millions at the end of 1937. 

Estates, trust and agency business 
aggregated $55.1 millicrg at ‘he end 
of last year, This contrasts with 
$52.6 millions in 1938. Guaranteed 
investment account at $5.9 millions 
was down $900,000 from the year 
previous. Reserve atcount was in- 
creased an additional $25,000 to 
$350,000 by a transfer from profit 
and loss, 

Net profit of $106,115 in 1939 was 
slightly above 1938. Share earnings 
of $10.61 were the largest reported 
in several years and amply covered 
the dividend distribution of $8 a 
share on the capital stock, 


Maritime Trust 


Maritime Trust Co., Saint John, 
N.B., reports volume of business in 
1939 increased by about the same 
ratio as in 1938, Estates, trust and 
agency account at $2.9 millions was 
up more than $590,000. Liquid assets 
at $217,899 show a gain of $35,000. 
Total assets of $3.1 millions at the 
end of 1939 compared with $2.5 mil- 
lions the year previous. 

Net profit last year amounted to 
$9,487 compared with $8,806 in 1938, 
equal to 5.54% and 642%, respec- 
tively, on the capital stock. Decline 
in share earnings was due to an in- 
crease in the amount paid up on 
capital stock in the form of a call of 
12%%. Total paid up on subscribed 
stock is now 62% %. 

Dividend distribution on thé capi- 
tal stock has increased steadily in 
the last five years, In 1935 the com- 
pay paid 3%; from 1986 to"1938, 4% 
annually, and in 1939 5%. 


General Trust 


General Trust and Executor Corp. 
has experienced a steady expansion 
of earnings and assets since its estab- 
lishment in Halifax in 1929. 


| 
The last available financial state- 


ment shows assets of $1.7 million. 
Guaranteed trust account increased 
(Continued on page 20, col. 3) 


diary companies have averaged |’ 


$145,0 in the last three years, and 
for 1939 amounted to $164,467. 


N. B. Gas 


New Brunswick Gas and Oil 
Fields. Ltd. reports an output of 
crude oil and gas in 1939 valued at 
$139,849. This contrasts with $137,- 
903 and is the largest total reported 
since 1934. 

Production last year included 641,- 
750 gallons of crude oil, the third 


largest annual total reported by the 


company since 1909. The quantity 
of gas produced is not reported, but 
the value in 1939 was $114,978, as 
against $114,017 the vear before, 


N. B. Power 


New Brunswick Power Co.'s vari- 
ous divisions—electric light, tram- 
way and gas—have experienced an 
improvement in operations in, the 
past several months, This hus been 
due to a quickening of activities 
consequent upon war. conditions, 

While it is_a little early .to. fore- 
cast outcome of the year’s opera- 
tions, nevertheless present indica- 
tions are that the company will, be 
able to opefate if the black this 
year. Last year gross income of 
$743,548 showed a slight increase 
over that recorded in the previous 
year. Operating, expensés increased 
faster than the gain in gross income, 
while the retirement reserve was 
increased from $20,783 to $184,861. As 
a result the company showed a de- 
ficit on operations last year of $42,- 
a as against a profit of $141,005 in 

For some time attempts have been 
made to dispose of the company’s 
power and light distribution system 
to the city. . These negotiations have 
not been. broken off, \but’ are 
in abeyance. An amalgamation of 
the company’s system with that op- 


Dependable | 
_ Progressive 


Service 


- NOVA SCOTIA LIGHT and POWER: 


I aut . Sey oe 7 
Oe é *. Es ‘ : \ACeES OR I ek <cggletie engatan atime sane 
° .n" . i - a * *< . é 
: ‘ ¢ ; $e is 
® te Paterno poset eoeiyss Figs slink) ning oinialiewn ae 


service and careful management. 


MELVIN S. CLARKE ...... «+e, President 


BERNARD P. SAUNDERS ........ Vice-President 


“TW. MURPHY, KC)... 


ws eves Vice-President 


: _.. DIRECTORS 


C.'W. Anderson . 

R. A. Corbett - 
Hon. W. H. Dennis 
R. W. Elliot 
L. A. Fofsyth, K.C. 
George E. Graham 


A.N. 
L. A. 
Geo. H. Murphy, M.D. 
A. A. Melntyre, K.C. 
M. J. Wardrope, M.D. 
John A. Young 
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vett, K.C. 


R. W. Elliot, Managing Director , 
G. R. Harrison, Secretary 


Capital Paid Up 
Reserve Fund 


$ 500,000 
$235,000 


Total Assets Exceed $ 1 1,000,000 


The NOVA SCOTIA 
TRUST Company 


Halifax and Sydney, Nova Scotia 


Outstanding 
in its field 


F YOU are selling, or propose to sell, in the 
Maritime market, cultivate the goodwill and 
support of dealers the effective way — by 

utilizing their preferred trade paper. You will 
find that no other publication rivals the exten- 
sive and influential coverage in its field of the 


“Maritime Merchant", . 


Advertising rates on application 

to Maritime Merchant, Limited, 

P. O. Box 459, Halifax, NS., or 

]. McGoey, Room 506, 21 King St. 
East, Toronto 2. 


THE 


MARITIME: 
MERCHANT: 


Established 1892. Circulation in ' 
excess of 1800 cOpies per issue, “ 
certified by audit of Canadian » 


Cicuiations Audit Board, 


This Company owns and operates the 
electric distribution systems in Halifax, 


Dartmouth, and other communities in the 
vicinity of Halifax Harbour, the tramway 
and gas systems in the City of Halifax, 
and through the agency of six wholly- 
owned subsidiary companies, a séries of 
generating stations and transmission 


liries distributing electricity in eleven 
counties in Nova Scotia, supplyihg 
altogether approximately half the ‘elec- 
tric consumers in the Province. __ 


‘ 
a 


We invite the further use of our facilities 
for industrial development and added 
comfort and convenience. .. | 
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Actively Worked—Out- : 


put is steady 


Gold is the principal metallic 
mineral mined in the Maritime 
provinces. 

Long before anyone ever thought 
of looking for gold in Northern On- 
tario or Quebec, Nova Scotia was 
reporting @ regular production of 
qhe precious metal. For nearly 80 
years, year in and year out, mining 

been carried on in the province 
and to date 1,075,614 oz. of gold have 
been recovered. 

Last year Nova Scotia gold pro- 
duction showed a slight falling off, 
the yield amounting to 24,747 oz. 
This contrasted with 28,554 oz. in 
the previous year and is the second 
Jargest annual production reported 
since 1903. 

Interest is Maintained 

Interest in Nova Scotia gold min- 
ing continues unabated. While there 
pave been no big mines developed, 
still those interested in the field 
firmly believe that sooner or later 
the main gold-bearing ore body will 
be found. Meanwhile operations 
are on a relatively small scale and 
distributed over a fairly large area 
of the province. f 

The extent of these operations 
and the output in 1939, with com- 
parative figures for 1938, is shown 


below: 


Neva Scotia Gold Output 
—Fine Oz.— 
938 


District: 1939 
Beaver Dam 12 


Forest Hill 
Goldenville ...++ eee 
Gold River 

Isaac's Harbor ... 
Kempville 


Salmon River 

Seal Harbor 

South Uniocke .... 
Upper Seal Harbor . 


187 

358 

Wine Harbor 8 
Stirling Mines, Ltd. oe 200 
28,555 


Summary of Operations 


A brief summary of the opera- 
tions of the principal operators 
follows: 


Smelters 
Consolidated Mining and Smelt- 
ing Co. of Canada-continued mining 


Commercial gold mining has been going on in Nova Scotia for 80 years, but the,coal mini ng industry, illustrated above, is very much-older, Photo shows the Dosco mine head at 


and milling operations steadily dur- 
ing the past year in the Caribou dis- 
trict in the northern part of Halifax 
County. A large proportion of the 
stoping was confined on the eastern 
end of the mine located on the prop- 
erty formerly owned by the Nova 
Scotia Gold Mines. Diamond drill- 
ing both above and below the 500 
ft. level has been carried out with 
the hope of locating ore shoots of 
parallel veins. 

The total underground develop- 
ment for the year was, cross-cutting 
233 ft., drifting 2,045 ft., raisings 110 
ft.. and diamond drilling 2,510 ft. 

The mill consists of ten 1,000-Ib. 
stamps and ten 750-lb. stamps, giv- 
ing a total output of about 34 tons 
per 24 hours. Toward the end of the 
year 1,000-lb. stamps were being in- 
stalled in the light battery so that 
the capacity will be increased to 
about 40 tons a day. 


Guysboro Mines 


Guysboro Mines Ltd. carried on 
steady and extensive development 
on its property in the Goldenville 
gold district. Development and 
stoping underground was carried 
on at the 400, 500 and 600 ft. levels. 


‘Drifting totalled 3,485 ft. and cross- 


cutting 2,104 ft., and driving of raises 
amounted to 752 ft. During the 
year 32,788 tons were treated ,at the 
mill, from which 6,687 oz. gold were 
recovered. 


Killag Gold 
In the Killag district, situated in 
the eastern portion of Halifax 
County, Killag Gold Mines carried 


os 


Pig 


Sydney, where underground workings now extend miles under the sea. 


Gold in Nova Scotia 
Summary of Operations 


out considerable work during the 
year. The surface buildings were 
fixed up in good shape and the 
fimbering in the vertical shaft from 
the surface to the 160 ft. level was 
all realigned. The 165 ft. level was 
extended to a point 200 ft. east of 
the shaft. : 

A crusher was added to the mill 
and an additional five stamps were 
erected. 


Seal Harbor 


Seal Harbor Gold Mines con- 
tinued steady miningy and milling 
operations on its property in the 
Stormont Gold District. Early in the 
year the main shaft was sunk to a 
point 60 ft. below the 550-ft. level. 
An ore pocket was then raised in 
the hanging wall, after which a 
station was cut in the 550-ft. level. 
The total underground development 


Dosco Hits Peak 
Pig Iron Output 


From Our Own Correspondent 


MONTREAL. — Dominion Steel 
and Coal Corp.’s Sydney plant 
produced 37,000 tons of pig iron in 
May, the largest monthly total 
ever reported by the corporation 


For the first five months of the 
current year, Dosco produced 
159,000 tons. This contrasts with 
85,000 tons for the same period g 
year ago. With increased facilities 
now available, it is expected that 
Dosco will set an all-time produc- 
tion in 1940. 


was as follows: Shaft-sinking, 87 
ft.; cross-cutting, 388 ft; drifting, 
968 ft.; sub-level, 85 ft.; raises, 592 
ft. 

In recent weeks the mine has run 
into some low grade ore which has 
tended to reduce the operating re- 
turns of the company. 


Beaver Dam 


Last June this company unwater- 
ed the mill shaft and did some 
minor exploratory work. 


Scotian Metals 

The flotation’ piant erected last 
year by Scotian Metals Ltd. in the 
upper /Seal Harbor section of Stor- 
mont gold district, to treat the tail- 
ing stump of Richardson Mine was 
operated during the summer 
months. A new and larger ball mill 
was installed in the plant to replace 
the original one in order to in- 
crease the capacity of the grinding 
power to the plant. 


Montague Gold 
Montague Gold Mines, which car- 
ried on steady operations for about 
five years, continued work on the 
property til May, 1939, when it 
was found/necessary to cease oper- 
ations. The only development per- 
formed during the year was on the 

iron belt on the 500-ft. level. 


Avon Gold 


This company continues work in 
the Dunbrack Mine in the Oldham 
gold district. The erection of a 
transmission line was completed by 
Avon River Power Co. and equip- 


“You'll Enjoy Shopping at Simpson's” 


a 
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Down through the years, SIMPSONS have built up their large and steadily 


increasing number of customers by constantly striving to give greater values 
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and by improving service to increase shopping enjoyment. Simpson Mail 
Order at Halifax and an ever-expanding Retail Store . . . the establishment 
of Simpson Agencies throughout the Maritimes... and Mail Order Offices 
... these followed each other in quick succession. Wherever you live in the 


Maritimes, Simpsons is ready to serve you—speedily and with satisfaction. 


*No. of Operators ...... eed 
*No. of Producers .. 
*Men Employed 
Capital Invested . 
Salaries and Wages 
Supplies Purchased 
Fuel and Power 
Ore Milled--tons 
Gold Recovered --cz. 
New Developinent 


Shaft Sinking ......... beeen gocecdowds ck 
Raises and WinzZes ..cosccccsbeccvecccess 


Cross Cutting 
Diamond Drilling ....eseee. 


tNot available. 


ment at the mine turned over to 
electric operation early in the year 
During the summer additions were 
made to the milling plant. The new 
equipment .consists of a ball mill, 
classifier, gold jig and _ blanket 
tables. This equipment along with 
the stamps will permit the milling 
of 100 tons a day. 


Horn Gold 


In the Renfrew gold district the 
Horn Gold Mines continued to work 
and sank a new shaft-100 ft. west 
of the old shaft to a depth of 210 ft. 
At the 200 ft. level drifting was car- 
ried out both east and west of the 
shaft. During the summer months 
a hydro-electric plant of 75 h.p. was 
constructed in the district and the 
energy is now used at the mine to 
operate the mill and compressors. 
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SOCCER H Hee eee eee 


Consequent upon the loss of the 


_ | British apple market and to provide 


for the marketing of this year’s crop 
of the Nova Scotian growers, the Do- 
minion Government has evolved a 
three-point policy. Its features are: 


1. Disposal of the processed 
apples now on hand—principally 
by gift to the Red Cross—so as to 
get them “out of the way” of the 
crop now maturing. 

2.A guarantee of the higher 
grades c* a price equal to 80% of 
the average price over the past 
three years, 

3. Abandonment “so far as may 
be possible” of the zoning scheme 
imposed on last year’s crop. 


Two Excellent Crops 


For two successive years ‘Nova 
Scotia has harvested an above- 
average yield of apples of exception- 


> al quality. But whereas .in 1938 the 


awake 


1939 1938 1935 


17 17 14 
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378 
$150,000 
$204,000 

$80,000 
$32,000 
18,582 
4,782 


268 


530 659 
$915,387 
$489,966 
$230,199 
$82,100 
181,442 
28,554 


535 
2,145 
14,434 
3,304 


$504,271 
$244,555 
$78,527 
170,974 
24,747 


328 
1,455 
eeeeeene 13,071 

ese 3,524 


3,600 
1,642 


*Average. 


Set 1940 Assistance 
To Nfld. Fishermen 


Salt. Codfish Association Co- 
ordinating Committee and a sub- 
committee’ of the Commission of 
Government of Newfoundland have 


agreed to adopt for 1940 the Fisher- 
men’s Assistance Act of 1939, guaran- 
teeing prices to fishermen. The ex- 
ception in the present agreement is 
that exporters will assume respons- 
ae for any surplus of Labrador 
fish. 


Minimum price set for Labrador 
fish is $3.25 for No. 1 and $3 for No. 2. 
The exporters have agreed to pay 
a levy of 20 cents a quintal on all 
fish purchased. This will be applied 
by the Government to cover loss that 
might be occasioned under the 
guarantee. 


orchardists received a return of 
nearly $5 millions, last year their 
income from this source was about 
half of that amount. 

Nova Scotia’s apple trade ordinar- 
ily is a $5. millions industry. It has 
been built up largely with a view to 
serving the hitherto lucrative but 
very discriminating market of the 
United Kingdom. Over 80% of the 
total apple yield has been harvested 
in that market. 


Ruined the Market 


The outbreak of war effectively 
killed the British market for Nova 
Scotia apples. The difficulty, if not 
impossibility of getting shipping 
space and the restriction of trade 
struck a hard blow at the industry. 
A large and high quality crop was 
about to be harvested and immediate 
action was necessary to meet the 


- | situation and place the marketing of 


the crop on such a basis as would re- 
turn the growers at least the costs of 
production. 

Federal and provincial authorities 
were consulted by the growers and 
shippers. Steps were taken to set 
up a central marketing board to 
handle the marketing of all apples 
from the commercial areas. 


Last Year’s Plan 


The price arrangement was based 
on delivery of approximately 1.5 mil- 
lion barrels to processing plants for 
which a guaranteed price of approxi- 
mately 65% of the average price for 
three seasons was, agreed upon. 

Beyond this the! central marketing 
board undertook the marketing of 
approximately 500,000 barrels of 
graded and packed fresh fruit of No: 
1 and domestic grades, at certain set 
prices to wholesalers. 

Coincident with this arrangement 
the Government undertook a vigor- 
ous promotion campaign to stimulate 
consumption of apples in an effort 


NOVA SCOTIA 
COAL... 


faets concerning an industry in 


Nova Scotia which employs approximately 


THE PROVINCE of NOVA SCOTIA | 


HALIFAX 
Nova Scotia 


14,000 men. 


ae 
i at 


‘from the necessity of marketing 
unusually large volume of apples | 
the domestie markets. 


set-up in the Nova 

dustry, greatly increased activity has 
come about among the apple pro- 
cessing plants of the 


It was estimated that in the 1938 


season approximately 240,000 


of canned apples were produced. ot 


last year’s crop it is now estimated 


that the conversion totalled around ~ 


1,000,000 cases. 
Develop Apple Juice 
One feature of the apple by- 


‘product industry during the latter 


| 


pats of the past year was the rapid 
development of the production and 
marketing of apple juice. A very 
fine quality of apple juice is being 
produced within the province. The 
market fer it has developed to such 
an extent both within and without 
the province that it is doubtful it 
the demand will be fully met for the 
current crop year. : 

The apple industry is a very con- 


siderable factor in the economic life — 
of Nova Scotia. Anything that af- © 


fects it adversely to any serious ex- 
tent is bound to affect in an equally 
serious manner the whole prosperity 
of the province and particularly the 


Annapolis Valley section, the centre — 


of the apple growing industry. 
Years of Building 


In the years since the last Great ~ 


War, says Hon. John A. McDonald, 
provincial minister of agriculture, 
Nova Scotia has built her apple in- 
dustry to a high level. ; 

It has been imated that more 
than half a million dollars is spent 
annually in spray and. fertilizer 
materials for the province’s apple 
orchards, in addition to probably an 
equal amount invested as capital in 
equipment necessary for the applica- 
tion of these materials. 

Face Big Problem 

The big problem facing the pro- 
vince and the individual operators, 
is how the industry can be saved. 
Most of the growers, says Mr. Mc- 
Donald, are not in a position to pro- 
vide their living and make such 
financial outlays as are necessary to 
maintain the orchards in their 
proper condition. 

For that reason Ottawa authori- 
ties have evolved the new plan for 
1940. It is haped this plan of assis- 
tance will make it possible for 
growers to maintain their orchards 
in good condition and to produce a 
high quality fruit. 


a 


During the past year or two the ~ 


Nova Scotia Department of Agricul- 
ture has assisted the growers in this 


work by making available powerful 


tractors for pulling out apple trees 


at a minimum of cost. 


‘ 


N O VA S COTI A produces high-grade domes- 


tic and steam coal,-the 1939 output reaching 6,210,062 tons. 


SOUND NATIONAL ECONOMY IN YOUR 
PURCHASE OF NOVA SCOTIA COAL 


because e e e Nova Scotia buys the greater 
part of its manufactured goods from CENTRAL 


CANADA which produces no coal of its own. 


When you buy NOVA SCOTIA COAL OR COKE, you 


place greater buying power in the hands of Nova Scotians 


which causes.a most favorable reaction and stimulus on the 


manufacturing industries of Eastern Canada. 


THE MORE YOU BUY FROM US 
THE MORE WE CAN BUY FROM YOU 


DEPARTMENT OF MINES 
HON. L. D, CURRIE 
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MARITIME 
and 
NATIONAL 


in both 
Name and Scope 


re FISH LIMITED is appropriately 
‘named — being Maritime in its origin and its 
production; National in its distribution. 

From the icy waters of the Nova Scotian littoral Maritime-” 
National's fleets bring their catches of choicest sea fish to 
the tables of all Canada. At far inland points, remote from 
the sea, the Sign of the Kingfisher and the word “Sea- 
Seald” — Maritime-National’s trade-mark — are confi- 
dently accepted as the hall-mark of quality in seafoods. 


A quarter of a century's close attention to the attainment 
of the highest standards of excellence; the gradual 
development of the most efficient methods in processing 
and in rapid distribution; a thorough knowledge of the 
sea and its denizens, and an organization inspired by the 
wish to give the Canadian people the utmost in quality 
and service, have all combined to give Maritime-National 
the position which it enjoys in Canada today. 
Maritime-National is the one firm in Canada which can 
assure the people of this Dominion an all-year-round, 
all-seasons’ supply of the finest FRESH ocean-caught 
fillets of haddock, sole and cod. 

Maritime-National's “Sea-Seald" label marks the finest 
fish that comes out of the ocean. 


MARITIME - NATIONAL 


_ FISH LIMITED 


“The King Fishers of Canada” 


HALIFAX, NS. - - - DIGBY, NS. 
, MONTREAL, P.Q. 


A. BR Fraser, C.L.U., Nova Scotia Branch 
Mgr., Page Building, Halifax, N.S. 


Jordan W. Smith, New Brunswick Branch 
Mer., Room. No, 1, Imperial Block, 
Moncton, N.B. 


T. W. Bentley, C.L.U., P.E.I. Branch Mgr., 
Charlottetown, P. E. Island. 


C. A. Pippy, Manager for Newfoundland. 


C. J. Ellis, Branch Mgr., 
170 Water St., St. John’s, Nfld. 


aritime life 
HEAD OFFICE: HALIFAX, 


All 
Policies 


Guaranteed 


STANBURY & CO. 
Limited re 
INVESTMENT DEALERS 


Government, Municipal, Corporation 
Securities 


HALIFAX, N.S. 
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PICKFORD & BLACK LIMITED 


STEAMSHIP: OPERATORS 
AND AGENTS | 
FORTNIGHTLY SAILINGS 

‘FROM 
HALIFAX, CANADA, TO 
CUBA, JAMAICA 
TURK’S ISLAND AND HAITI 


PICKFORD & BLACK LIMITED 
" HALIFAX, CANADA 
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Industrials 
Dominion Steel and Coal Corp. 


brought prosperity to Cape Breton 
and other sections of the Maritimes. 

Dosco is an important link in Can- 
ada’s war effort. The company has 
its own supply of all the materials 
required for major iron and steel 
iudustry. It has iron ore, coal, lime- 
stone, lumber, etc. 

Properties Are Important 

Locations of the. plants operated 
by the company stretch from the 
Border Cities on the west to Sydney 
and Halifax on the east. They are 
all capable of producing war ma- 
terials. 

The iron and steel mills at Syd- 
ney are important primary pro- 
ducers. 

The iron ore mines at Bell Island 
can supply large quantities of ore 
to British steel mills, as well as 
taking care of domestic require- 
ments. 

Halifax Shipyards, a subsidiary, is 
operating night and day. 

Properties at the Border Cities, 
rolling mills in Montreal, the vari- 
ous wire and fence mills and other 
properties owned by the company, 
are busily engaged in turning out 
essential materials.’ 


Millions on Extensions 

During the past several years the 
management has followed the policy 
of putting earnings back into im- 
proved and additional plant. More 
than $7 millions has been spent, 
with the result that the company 
now has a modern and efficient 
plant. This figure includes the out- 
lay on Seaboard Power Co. and the 
Sydney iron and steel property, but 
does not include any capital outlay 
on the properties of Dominion Coal 
Co., nor does it include the amount 
spent by the company on mainten- 
ance, repairs, etc. which expendi- 
tures are charged directly against 
operations. 

New machines have been installed 
in the wire-drawing mill and nail 
plant. Seaboard Power plant's. ca- 
pacity has been greatly enlarged 
and the rods and other mills at Syd- 
ney are now almost completely elec- 
trically operated. 

Big Gair. in Capacity 

Just now the. company is com- 
pleting a further sectién of its ex- 
pansion programme involving an 
outlay of $1.5 million. As a result, 
Dosco will have in 1940 a steel ingot 
capacity of 580,000 tons, compared 
with a present rating of 425,000 tons. 

Export Half of Output 

Approximately half of the com- 
pany’s output of steel ingots and bil- 
lets are for account of British im- 
porters. The balance is required for 
domestic requirements and is pro- 
cessed into many different iron and 
steel products. 

The iron ore business is in a 
somewhat indefinite state, due to 
the difficulty in securing bottoms 
for shipping to England. There is a 
market for all that the company can 
produce and, if arrangements can be 
made for shipping, the iron ore 
mines should experience another 
good year in 1940. 

Big Coal Properties 

So much for Dosco’s iron and steel 

operation. The second major divi- 


Trust Companies 
Continued 


(Continued from page 18) 
$213,300 during the 1939 fiscal year, 
of which $100,000 was placed in 
bonds and debentures and the bal- 
ance in frst mortgages. Estates, trust 
and agencies account at $604,341 was 
up over $50,000 from the previous 
year. 

Net profits in the 1939 fiscal year 
at $16,002 were equivalent to 6.3% on 
the paid-up capital and represented 
the largest profit reported by the 
company in a number of years. Divi- 
dends have been paid regularly since 
December, 1934, at the rate of 4% 
per annum. — 


Nova Scotia Trust 


Nova Scotia Trust Co., with head 
office in Halifax, and branch at Syd- 


Reflecting the broad expansion of 
operations, Dosco’s net profit in 1939 
was the best in the company’s his- 


a share, as against $1.19 in 1938. 
As presently constituted, Dosco is 
not only.a force in the economic life 
of the Maritime Provinces, but is a 
major unit in the whole Canadian 
iron, steel and coal economy. 


Bathurst 


Both earnings and operations of 
Bathurst Power & Paper Co., one of 
the more important divisions of the 
Maritime pulp and paper industry, 
are on a better basis this year than 
was the case 12 months ago. For the 
first two months in 1940 earnings 
amounted to $101,000 after provision 
for depreciation, depletion and in- 
come tax. Since then earnings have 
been bettered and results for the 
first quarter were higher than in the 
like period of 1939 when the com- 
pany experienced a loss of $60,000 
after depreciation and depletion. 

Reflecting the improvement in 
earning power working capital at the 
end of last February was Over $2.5 
millions, the highest in the com- 
pany’s history, despite expenditures 
on plant improvements of approxi- 
mately $2 millions since the, begin- 
ning of 1936. 

Operations of the company ere 
centred at Bathurst, N.B., where the 
company manufactures newsprint 
paper, kraft and sulphite pulp, kraft 
liner board and folding boxboard. 
It also owns and operates a hydro- 
electric plant and through a subsidi- 
ary, distributes power and electric 
light. 

War conditions have brought 
about a marked change in operations 
of the company. The demand for 
the various products produced by 
Bathurst has increased sharply, 
while better prices are prevailing on 
all products with the exception of 
newsprint. 


Fraser Cos. 


Fraser Cos, and subsidiaries have 
stepped up operations in order to 
meet the increased demands for its 
products. Compared with a year ago 
operations and earnings are on @& 
broader scale, 

For the first quarter of 1940 
Fraser Cos. reported a net profit, be- 
fore income tax but after interest 
charges, depreciation and depletion, 
of $96,896 or 26 cents a share on the 
capital stock. This contrasts with a 
deficit of $263,003 or a loss of 71 cents 
a share for the same period a year 


0. 

While this showing is considerably 
better, nevertheless it was not as 
good as had been expected. The fail- 
ure of earnings to come up to ex- 
pectations was due primarily to the 
liquidation of a block of low-price 
pulp and the difficulty in securing 
shipping for export lumber contracts, 

Operate Three Divisions 

Fraser’s activities are divided into 
three divisions, high-grade rayon 
pulp, lumber and fine paper. 

The fine paper operations of 
Fraser Cos, which are handled by 
Fraser Paper, operating in Mada- 
waska, Me., continue to show further 
satisfactory returns. 

Need for Shipping 

Lumber operations should be sub- 
stantially better this year, but every- 
thing depends upon the ability of the 
English buyers to secure bottoms, 
There is no question that the Eng- 

The fine pulp division, on the 
other hand, is experiencing a good 
demand with a better price than pre- 
vailed a year ago. It would appear 
at this stage that the company will 
have no difficulty in finding a mar- 
ket at higher prices for all the pulp 
that it can produce this year. 

Last year Fraser Cos. reported a 
consolidated income of just under 
$1.9 million compared- with over $2 
millions the year before. 


Port Royal Pulp 


Port Royal Pulp & Paper Co. mill 
at Fairville, just outside of Saint 
John, has been operating at capacity 
due to the revival of demand for 
high-grade sulphite pulp. 

The property operated by this 
company is the old Nashwaak mill. 
Control was acquired by Quebec in- 
terests and it was financed, in part, 
with the assistance of the provincial 
and local government authorities. 


and it was necessary to close down 
the Port Royal mill. Further finan- 
cial arrangements were made and 
last year the plant was reopened. 
Improvement in the financial po- 
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come statement is available for last 
year. The financial statement as at 
April 30, 1940, shows a capitalization 
of $100,000 made up of 9,500 shares 
of preferred and 1,000 no par value 
common shares. . 
Mersey Paper 

Mersey Paper Co. continues to 
operate its newsprint mill at Liver- 
pool, NS. on a capacity basis. 
Through refinements in operations 
and improvements and extensions to 
equipment, production has been 
stepped up from year to year. Ca- 
pacity has increased from an orig- 
inal rating of 250 to a current oper- 
ating level of as high as 350 tons a 
day. 

“Last year Mersey Paper and its 
subsidiaries had a net profit of $437,- 
781 after interest and other prior 
charges. Following provision for 
preferred dividends, the balance 
was equivalent to $1.08 a share on 
150,000 no par value common shares. 
This compares with a profit of $453,- 
078, after interest and depletion for 
th: previous year, all of which was 
transferred to depreciation reserve. 

Better Working Capital 

The balance sheet shows net 
working capital just short of $2 
millions, an improvement of $400,- 
000 during the year. In addition the 
funded debt was reduced $50,000. 

The net profit for the past year 
was transferred to consolidated sur- 
plus account which amounted to 
$437,781 at December 31. No pre- 
ferred dividends were paid during 
the year since arrears of dividends 
were liquidated through a stock ar- 
rangement made with the preferred 
stockholders. 


Minas Basin Pulp 

Minas Basin. Pulp and Power Co. 
at Hantsport, N.S., is one of the few 
remaining pulp firms in Canada 
whose operations are devoted ex- 
clusively to the manufacture of 
groundwood pulp. Its entire output 
amounting to between 60 and 70 
tons daily is sold to the Scott Tissue 
Paper Co. in the United States. 

Operations of the company have 
been maintained at capacity level 
for some time past. Within the next 
month or two production will be 
stepped up to between 110 and 120 
tons daily, through the installation 
of four new grinders. The equip- 
ment is now being installed and all 
the necessary power arrangements 
have been made. 

Operations of the company’s sub- 
sidiary, Canadian Keyes Fibre Co., 
also continue along favorable lines. 
The subsidiary’s output is largely 
devoted to the manufacture of pulp 
products such as pie plates, etc. 

Expect Higher Earnings 

Earnings of the company this year 
should show a healthy increase. Not 
only will there be an increase in 
pulp production, but the company is 
cutting between 30 million and 35 
million feet of lumber for the Brit- 
ish Timber Conirol. Only a small 
proportion of this supply will be cut 
on the company’s own limits. 

One factor which may keep down 
earnings for 1940 is the fact that in 
the first two months of the year 
there was an unprecedented water 
shortage which had the effect of 
sharply curtailing production. 

Last year the company had a rev- 
enue from all sources of $542,078, as 
compared with $431,700:the year be- 
fore, ; 


N. B. Inter. Paper 

New Brunswick International Pa- 
per, subsidiary of Canadian Inter- 
national Paper, operates one of the 
largest newsprint mills in the Mari- 
time Provinces at Dalhousie, N.B. 

In the last couple of years opera- 
tions at this plant have been on a 
reduced scale because of the limited 
volume of business available. How- 
ever, there has been a gradual pick- 
up in production since the war com- 
menced and at present the facilities 
are being utilized on a much 
broader basis than was the case a 
year ago. There is no reason at 
present for ting that there 


plant this year should be substan- 
tially greater than it was in either 
1939 or 1938. i 

No details ar2 available as to the 
output or earnings of this enterprise 
as its operating and financial re- 
turns are consolidated with those of 
the parent company. 


Nova Scotia Steel 
Nova Scotia Steel & Coal Co, a 
subsidiary of Dominion Steel & Coal 


Corp., has been operating its facili- 
ties at capacity for some months 


roperties 
one half of the output from Bell 
Island was marketed in Germany. 
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$48,261 and net profit of $14,267. This 
would indicate a further gain for 
1940, as the net profit before depre- 
ciation in 1938-39 amounted to 


$32,186. 
Standard Clay 


Standard Clay Products operates 


ocated | &t New Glasgow. 


Gypsum Co, 
Diamond drilling on the property 


crushing, storage and rceiiing equip- 
ment was used for the past. year, 
but will be replaced with larger 
more up-to-date equipment before 
the beginning of this season’s opera- 
tions. 


Malagash Salt 


Malagash Salt Co., operating Can- 
ada’s only rock salt mine in Cum- 
berland County, N.S., had the larg- 
est annual production of salt in the 
history of the company in 1939. Pro- 
duction amounted to 49,318 tons, as 
against 46,355 tons the year before, 
and 47,249 tons in 1937. 

A very considerable, proportion of 
the output is sold to the fishing in- 
dustry, while a new outlet of some 
importance is the use of salt on the 
highways. Last year the Nova 
Scotia Dept. of Highways continued 
to use about 60 tons of salt per mile 
in the sub-bas@ below the asphalt 
pavement in places where there was 
danger of heaving by frost.action. 


Best Yeast 


Best Yeast Ltd., which five years 
ago undertook to manufacture bak- 
ers’ yeast through utilization of 
waste liquor from paper mills has 
broadened its field of operations to 
include Ontario, The company is 
now erecting a $150,000 plant at 
Bhorold, Ont., adjacent to the plant 
of the Ontario Paper Co. 

Since establishment of the origi- 
nal plant at Liverpool, N.S., near by 
the Mersey Paper Co. mill, opera- 


Products manufactured by this 

company .consist of the varivus 

s of vitrified or glazed sewer 

pipe ranging from 4 in. to 24 in. in 

diameter, flue linings building 
blocks, drainage and tile, etc. 


Connors Bros. 


Operations and earnings of Con- 
nors Bros., operators of one of the 
world’s largest sardine packing 
plants at Blacks Harbor, N.B., have 
been influenced by war conditions. 
In peacetime this company conducts 
one of the most extensive export 
businesses of any Canadian corpora- 
tion, its products finding their way 
to over 100 foreign markets. 

Wartime restrictions, exchange 
difficulties, and higher cost of do- 
ing business naturally have had 
their influence upon operations of 
the company despite the fact that 
the product produced is an essential 
one. However, it is anticipated that 
the situation will be straightened 
out, with an increase both in opera- 
tions and earnings, 

The company has an investment 
in plant and equipment amounting 
to about.$2 millions 


Acadia Sugar 


Owners of Atlantic Sugar Refin- 
eries secured control of Acadia 
Sugar Refining Co. the fall of last 
year. The purchase price of $3 mil- 
lions cash was distributed to holders 
of the preferred and common shares 
of the old company, while liabili-* 
ties were assumed by the new com- 
pany including the outstanding first 
mortgage bonds. 

Following this transaction public 
investment interest in the present 
company is confined to the 444% first 
mortgage bonds. and the 6% general 
mortgage bonds. 

The feature of the balance sheet 
setup forthe new company is “other 
investments” of $4,150,000. Of this 
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Mortgage Corporation 


and 


_ The 
Canada Permanent 
Trust Company 


have devel as institutions 


of nation-wide service, touch- 
ing the life of Canadian com- 
munities from coast to coast. 


The financial strength of the 

“Canada Permanent” is an 

asset to the Dominion. The 

conservative policies of its 

management are a comfort to 

+ apps ge of Canadian fam- 
es. 


Services embrace deposits, in- 
vestment debentures, living 
trusts, collections, real estate 
management, etc. 


NOVA SCOTIA BRANCH 
436-440 Barrington Street, 
Halifax, Nova Scotia 
NEW BRUNSWICK BRANCH 


Market Square, Saint John, 
New Brunswick 


Combined Assets 
exceed 


$120,000,000 


$4 millions represents about 50% of 
the outstanding common stock of 
Atlantic Sugar Refineries. 

Since the sale to new interests, 
war conditions have developed and 
the position of Acadia Sugar, in 
common with all other sugar manu- 
facturers has undergone a marked 
change. .: 

N.S. Textiles 

Nova Scotia Textiles, operating 
one of the more important Maritime 
woollen textile mills at. Windsor, 
N.S., reports sales for the first five 
months of the current year on a bet- 
ter basis than a year ago, The busi- 
ness has originated entirely with the 
ordinary retail outlets, the company 
having no Government contracts on 
its books. 

The volume of business on the 

(Continued on page 25, col. 2) 


For over a Quarter: of a Century | 


an important factor in the co-operative devel- 
opment, improved grading standards and 


modern marketing of Nova Scotia's famous 
apples and fruit products. 


Exporters 


APPLES AND POTATOES 
Importers and Manufacturers of 


Fertilizer and 


Materials 


of 


Spray 


Manu facturers of 


HIAWATHA BRAND 
Dehydrated Apples 
Canned 
Canned Apples, Pears, Plums 
Pure Apple Cider and 
Cider Vinegar 


THE UNITED FRUIT COMPANIES OF NOVA SCOTIA 


KENTVILLE - - 


A Port 


CANADA 


LIMITED 


In A Storm 


URING war-time; conditions in all business spheres are so 
unstable that constant vigilance is necessary on the part of 
those who own property of any kind, or who are responsible for 


its care. 


No better provision exists for exercising this care than modern 
trust company service. 


With forty-six years experience in the management of property 
and money; with its financial knowledge and organized facilities, 
this Company provides a timely guardianship for your personal 
or business affairs. Any of our branch offices will be glad to 
explain the advantages of this intimately valuable service to you. 


THE EASTERN Trust COMPANY 


HEAD OFFICE — HALIFAX, N.S. 


TORONTO, ONT. . 


CHARLOTTETOWN, ?.E.I. 


MONTREAL, QUE, 
MONCTON, N.B. 


» 


SAINT JOHN, N.B. 
ST. JOHN'S, NFLD. 
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Power in'the East | 


New Brunswick and Nova Scotia 
Set Up Their Own Utility Systems 


Development of the power indus- 
gry in the Maritimes has been carried 
on aggressively. Though lacking in 
extensive water powers, the area is 
rich in coal resources. Consequently 
the power development in the Mari- 
times has been of two kinds—steam 
and water—which essures an. ade- 
quate supply of energy to meet all 
jpdustrial and domestic needs. 

Economic conditions in the three 
Auantic provinces vary but little 
from year to year. As so often said 
and proved, conditions in the Mari- 
times do not swing as widely as in 
gher sections. This stability is re- 
flected in the operating and revenue 
geturns of the operators. i 

At the same time the growing use 
of electricity and other forms of 
utility services has broadened opera- 
tions at a pace not often appreciated. 
Looking at the trend over a period 
of years the fact stands ov* that Mari- 
time utilities have recorusd a very 
considerable degree of progress. 

At the end of last year the Mari- 
times had installed nearly 275,000 h.p. 
of hydro power. In addition there 
gre such large steam plants as the 
one operated in Halifax by Nova 
Scotia Light and Power Co.; the 
Seaboard Power Co. in Cape Breton; 
Canada Electric's plant at Maccan; 
New Brunswick Power Co. plant at 
Saint John; and the New Brunswick 
Power Commission unit at Grand 
Lake. 

The steam and hydro plants are 
complementary to each other. Both 
gre necessary to meet the demands 
for electrical energy. Some idea of 
this demand may be gained from the 
fact that last year the Maritime cen- 
tral electric stations produced 895,- 
$39 thousand kilowatt hours of en- 
egy. This compares with 872,396 
thousand kilowatt hours the year 
before. 

Two important factors in the Mari- 
time power situation are the provin- 
¢ial hydro-electric systems set up by 
New Brunswick and Nova Scotia, 
They were started at the same time 
~2 years ago—and today have an 


e a 


lion kw.h., a gain of 2.2 million kw.h. 

Gross revenue of the provincial 
system last year amounted to $1,086,- 
444. After providing for all operat- 
ing costs, interest, sinking fund, and 
reserves, the year's operations re- 
sulted in a deficit of $62. 

In the neighboring province, the 
Nova Scotia Power, Commission has 
$16.4 millions invested in plant and 
equipment. : 

The Nova Scotia system has now 
reached the point where “not one of 
the Commission’s systems has avail- 
able any reserve of primary pOwer 
and energy for expansion of de- 
mand.” 

There are nine systems in opera- 
tion under the jurisdiction of the 
Nova Scotia Board, These are sup- 
plied by 13 hydro-electric stations 


| with a total rating of 75,850 h.p. and 


three Diesel-electric stations with a 
capacity of 318. h.p. 

At the end of last year the Nova 
Scotia Power Commission had in 
Operation 394 miles of transmission 
lines; 711 miles of distribution lines 
and nearly 3 miles of submarine 
cable. 


THRILL TO A 
COUNTRY. ESTATE VACATION! 


@ There’s room here to enjoy 
to the full... to live... in the 
234-acre park of the Digby Pines 
on beautiful Annapolis Basin. 


Your glass-enclosed warm 
saltwaterswimming poolawaits 
you on the terraced lawn—with 
tennis courts in the background. 
And nearby is your 18-hole 
championship golf course. 

Right at hand is your private 
dock for sailing or deep sea fish- 
ing and a few miles away the 
Land of Evangeline suggests 
interesting side trips. You live 
regally at the Digby Pines 
itself or in one of the 31 
non-housekeeping cottages with 


fireplaces and verandas. Come 
for a week-end — two weeks — 
or all Summer! Season, June 28 
— September 7. 


Digby Pines 


DIGBY, NOVA SCOTIA 


Rates, daily: $9 up, single, 
$8 up double, per person, includ- 
ing meals, Special weekly rates 
and cottage rates. Lower-cost 
Canadian Pacific Hotels in 
Nove Scotia: Cornwallis Inn, 
Kentville; Lakeside Inn, 
Yarmouth. 

Low round trip fares from 
Montreal to Nova Scotia resorts. 


For attractive booklets and reservations, communicate with hotel 
managers or any Canadian Pacific agent. 
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New Brunswick, which exports 
more potatoes annually than any 
other province of Canada, has dis- 
posed of practically all of her 1939 
production of 5,039,000 cwt., valued 
by the Dominion Department. of 
Agriculture marketing service at 
$5,593,000. 

Of the total potato area of 50,900 
acres in thig province last year, 
there were 10,000 acres in certified 
seed stock. This found a good mar- 
ket, for the most part, in South 
America, especially the Argentine 
and Uruguay. About 80% of the 
table stock, grown on the remaining 
40,900 acres, was exported to Que- 
bec and Ontario, with the larger por- 
tion going to the former province, 
Some table potatoes also were ship- 
ped to the West Indies. 


Develop Potato By-products 


Cull potatoes from the 1939 crop 
have been used in the potato by- 
products industry during the last 
few months to a greater extent than 
ever before in this province. Re- 
cently the potato starch factory at 
Hartland, N.B., operated by Hat- 
field Industries Ltd., has been grind- 
ing between 700 and 800 barrels of 
cull potatoes per day. 

; The acreage planted this year is 
about 10 to 15% over the 50,900-acre 
fighre for 1939, estimatgs J. K. King, 
deputy minister of agriculture for 
New Brunswick. 

Depending on weather conditions, 
the increased acreage may mean 
much or little to the growers. Acre- 
age planted in 1938 was the same as 
that last year, yet the crop two years 
ago was nearly 1 million cwt. lighter 
than last year’s due to wet weather, 
which fostered the spread of late 
blight. That year the average yield 
per acre was 80 cwt., as compared 


| with 99 ¢w. last year... 


Poor Crops of Late 


During the last two years the crop 
in the entire eastern section of the 
province — from Carleton County 
east—has been poor, Given. good 
growing weather throughout the 
province this year, farmers can rea- 
sonably anticipate a much larger 
crop than those of 1938 and 1939, and 
probably a production considerably 
in excess of 1937's “good average 
crop” of 5,773,000 cwt. from 50,200 
acres. 

Dominion seed potato certification 
service officials here anticipate that 
about 10,000 acres will pass their in- 
spections for certified seed this 
year, approximately the same acre- 
age as passed in 1939. However, 
growers have planted a larger per- 
centage of their acres with the 
Katahdin variety, presumably be- 
cause of advice given by G. C. Cun- 
ningham, potato marketing expert of 


N. B. Output Dominates 
Seed Market in South 
America 


the provincial department of agri- 
culture, 

Mr. Cunningham, who recently re- 
turned from a five months stay in 
South America to promote New 
Brunswick seed stock, believes that 
exporters of this province's seed 
potatoes will have things their own 
way in the southeastern section of 
the southern continent this year. He 
predicted that 1940 sales would equal 
and possibly surpass the record set 
in 1937, when nearly 600,000 crates of 
110 ib. each were shipped to South 
America. ° 

In reporting on New Brunswick’s 
prospects of selling seed in South 
America this year, Mr. Cunningham 
explained that in other years pota- 
toes from Poland, Lithuania, Den- 
mark, Belgium avid to a lesser extent 
Holland provided strcng competition 
for New Brunswick seed tubers. Now 
the war had forced those nations out 
of the South American seed potato 
market. 

Dominates the Market 

This year New Brunswick seed 
would dominate the market, he pre- 
dicted, adding that he didn’t expect 
very keen competition from the 
United States or other Canadian 
provinces, The Argentine would con- 
tinue to be the principal South Am- 
erican market for New Brunswick 
seed stock this year, but there would 
probably be increased shipments to 
Uruguay and Brazil, he believed. 

Uruguay last year bartered corn 
for Danish potatoes, but this year 
wants to barter wool for Canadian 
tubers. Brazil, was a tremendous 
potential market for both New 
Brunswick seed and table potatoes, 
he said. Plans‘are being made to 
commence commercial shipments to 
Brazil this fall. Other smaller poten- 
tial markets were Venezuela, Pan- 
ama and Mexico, he said. 
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$5 Millions in Potatoes 


The quantity whi... would be sold 
and the price Ne\v Br inswick ex- 
porters would receive would depend 
largely on he prices at which Scoiit” 
American farmers sold their own 
table potatoes, Mr. 


of the Argentine he declared that 
farmers there could reasonably ex- 
pect good prices for their 1940 crop. 

Owing to the degenerative effect 
the climate of South America has 
on potatoes, farmers there must ob 
tain new northern seed at least every 
two or-three years to keep produc- 
tion up, he said, explaining why any 
market developed on that continent 
by this province could be a perman- 
ent outlet for New Brunswick seed. 

Problem of Shipping 

The exporters’ main worry is the 
scarcity of ships, but that is to a 
large extent an uncontrollable fac- 
tor depending upon the course of 
the war, They are proceeding with 
plans for a record-breaking export 
to South America this year, if the 
weather during the next few months 
is favorable, if the potatoes are avail- 
able, and if the ships can'be chartered 
to carry them. / 

But less than 20% of New Bruns- 
wick’s total acreige *h's vear will 
be in certified seed, although thc 
seed business is held to be the most 
promising and prospérous part of the 
potato industry. This province's 
table potato production will be mar- 
keted along the same lines as in 
other years, Agriculture Deputy 
Minister King expects. Potatoes, un- 
like grains and bacon, have no war- 
created market in the United King- 
dom, Easily raised, they are grown 
in the United Kingdom in large 
quantities, and in addition are bulky 
for transoceanic shipment. — 

Quebec and Ontario would con- 
tinue to absorb 80% of New Bruns- 
wick’s. table stock production, he 
said, adding that this percentage 
might be increased somewhat due to 
expected greater sales as a result of 
consumers’ increased purchasing 
power attributable to the war. 


A Nation’s Wealth 


Maritime Youth Training Projects 
Perform Vital Social Service 


Youth training as a means of in- 
creasing the morale and physical 
fitness of ees young men 
has been carried out extensively in 
the provinces of Nova Scotia and 
New Brunswick. The youth prob- 
lem has been a very definite one 
the two Atlantic provinces and tke 
governments have been aggressive 
in adopting ways and means of im- 
proving the lot of the young man 
or girl who, ‘through circumstances 
often beyond his or her control, have 
been prevented from taking a proper 
place in society. 

The situation probably is not any 
more acute in Nova Scotia and New 
Brunswick than elsewhere, but be- 
cause of the highly seasonal type of 
work available in the two provinces, 
it has been a difficult matter to pro- 
vide regular employment for a large 
number of youths. Consequently 
the governments have lent every 
support to youth training pro- 
grammes with results which have 
been highly encouraging. 

The work carried-on by the two 


| provinces is done in conjunction 


with financial and other assistance 


from the Dominion Government. 


Nova Scotia probably has carried 
on more extensive youth training 
schemes than the neighboring prov- 
ince of New Brunswick though the 


1 interests of both governments in this 
matter are equally strong. 


Koes 


Only matter, of seconds is the measure of distance between Nova Scotia and central or 
western Canada a Even the points most remote from this province are within a few 


Mine Apprentice Project 

One of the successful projects car- 
ried out in Nova Scotia is the Mine 
Apprentice Project which was 
started originally in 1937. This 
scheme provides training under 
practical conditions and to that end 
the Government bought the Lacey 
Gold Mines at Chester Basin and 
established a school. 

The Dominion Government co- 
operated in respect to sharing cer- 
tain items of cost such as training, 
living allowance for apprentices, 
etc., its contribution amounting to 
40% of the total cost. 

Young men are carefully selected 
for the mine school. The apprentice 
is given a thorough training in un- 
derground hard rock mining meth- 
ods, while on the surface he is given 
training in machine shop methods, 
etc. Board and lodging for appren- 


| | tices is provided in the neighboring 


town. The youths are given a mod- 


|| erate wage, from which is deducted 
80 cents a day for room and board, 


while through an agreement with 


pey, amounting to 30 cents a day, is 
credited to a trust fund. Upon com- 
pletion of his training this trust 
fund is available to the apprentice, 
in addition to the transportation 
given by the project, as an aid in 
setting himself i: a permanent posi- 
tion. 

~ At the outbreak of the war a 
number of apprentices were re- 
called to the units with which they 
had previously been connected. 
Others have since enlisted in the 
Air Force and the Engiueers where 
their training at the school has been 
found especially valuable. 

Place Large Number 

By-means of close contact with 
mining operations: both in Nova 
Scotia and in other parts of Canada 
a large number of apprentices have 
been placed in employment in un- 
derground work. A total of 342 
young men from the Mine Appren- 
tice Training Project school are 
now employed as miners’ helpers, 
mill hands, Diesel operators, me- 
chanics, electricians, etc. in Nova 
Scotia and other parts of Canada. 

Records of the activities of the 
apprentices who have obtained em- 
ployment have been maintaining 
accurately for 237 of them. These 
records show that up to the end of 
last year these apprentices had 
earned $289,375 and their earnings 
averaged $1,100 a year. 

At present the mine school activi- 
ties have been restricted for obvious 
reasons. 

Other Projects Under Way 

Nova Scotia has been interested 
in other youth training projects, 
Some of these have been provided 
for by agreement between the Do- 
minion and the province under the 
supervision of the Technical Educa- 
tion Branch of the Nova Scotia De- 
partment of Education. 

These consist of training pro- 
grammes in urban centres which 
took the form of a modified system 
of apprenticeship. The term “auxili- 
ary” was applied to the plan be- 
cause all of the pupils were taken 
on by the employers for training 
purposes only and surplus to all 
normal demands for workers so that 
no, mature wage earner would be 
kept out of a job. In this way the 
labor market was not disturbed by 
the process of teaching idle young 
men to become employable in @ 
large number of trades. 4 

The basis of this plan is that many 
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For the first part of the current 

year prospects point to larger 
gains, following rapid improve- 
ment in general business. 


a job bécause of|a lack of job experi- 
ence. Therefore a system of auxili- 
ary apprenticeship was gradually 
developéd to provide both technical 
instruction and trade experience in 
a large number of callines. 

The procedure now fo!'> ed ‘o 
help eacn individual sciect c 
cupation for which his abil tie: 
naturally fit him, to find an oppor- 
tunity in which he-will get adequaie 
skill, and to give him technical in- 
struction especially in his trade, 
have been vastly improved since 
the first centre was started. 

Confidence of both employers and 
unemployed has been slowly won 
to the practicability and the effi- 
ciency of the system. This means 
more requests for placement be- 
cause the instructors know the un- 
employed youth intimately and can 
recommend young men with special 
qualifications to fit almost any re- 
quirements. 

The method by which this scheme 
works is too lengthy to detail. How- 
ever, it may be said briefly that the 
auxiliary training in effect sets -up 
vocational “schools” in towns which 
heretofore were not in a position to 
give such training to youths. 


Start Local Projects 
Neva Scotia has other and smaller 
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| youth training projects, A co-opera- 


‘ve woodworking ap rciticeship 
pruject has been started with the 
dual objective of training unem- 
ployed youths in machine wood- 
working and to establish a new 
small industry at the same time in 
the town of Inverness. This project 
is operated by a community associ- 
ation and is giving training to 10 
youths. At the end of the first year 
they were turning out enough fin- 
ished material to enable each man 
to receive about $30 a month as his 
share of the profits. At North Gant, 
near the town of Antigonish, a 
stone-cutting apprenticeship pro- 
ject has been started. 
New Brunswick Helps 

New Brunswick's ventures in 
youth training programmes has 
been of extensive proportions and 
directed along two main channels— 
forestry and geological training. A 
total of 433 young men between the 
ages of 18 and 25_have been given 
valuable training. 

The forestry projects were divid- 
ed into two groups, those concerned 
with forest protection and those 
with silvicultural’ projects. The for- 
est protection projects included the 
construction of a field laboratory 
for the study of the spruce sawfly; 
construction and repair of 209 miles 
of telephone lines for fire protec- 
tion purposes; construction and im- 
provement of 186 miles of portage 
roads; construction of four lookout 
stations and five warden’s cabins; 
and collection of a large quantity 
of spruce and larch sawfly cocoons 
for the rearing of parasites. 

A project was also employed to 
study methods of cutting pit props 
for the British market. Several of 
the apprentices later obtained em- 
ployment as inspectors for private 
operators producing pit props. 

A class of about 30 farmers’ sons 
from various parts of the province 
were given a short course in the 
management of farm woodlots. This 
course was successful and is being 
repeated this year. 

Given Geological Training 

About 54 of the trainees were em- 
ployed in prospecting and geological 
survey projects. Nearly 800 square 
miles in various parts of the prov- 
ince were examined and much valu- 
able geological information obtain- 
ed. The young men received prac- 
tical instruction in prospecting and 
a number have been definitely in- 
terested in this type of work. 

The work which has been done 
by the two provinces in youth train- 
ing has been of the utmost value. 
The results have been of such obvi- 
ous value that both governments 
have been encouraged to continue 
their full support of the work. How- 
ever, it is recognized that war con- 
ditions may necessarily restrict 
activity in some directions, but the 
experience of the past three years 
has proved conclusively that the 
direction of efforts of the unem- 
ployed youth has been attendant 
with a very considerable degree of 
suecess. 


More Co-operatives 
Formed Last Year , 


Twelve co-operative assoc lationg 
operated in New Brunswick last year 


processing of fish and fish products 
and farm products. The other group, 
as the name implies, were a com- 
bination of producer and consumer 
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Cranberries Worth Money 

Cranberry production in the Mari- 
time Provinces in the last year re- 
ported totalled 543,700 lb. with a 
value of $47,700. New Brunswick 
accounted for 170,000 lb. worth $12,- 
800; Nova Scotia 312,500 lb., valued 
at $31,200 and Prince Edward Island 
61,200 Ib. worth $3,700. 


ISLAND 
TRAVEL B U 


* Blueberries for New York 

Nova Scotia's blueberry crop last 
year totalled at least 4,125,000 Ib. 
practically all of which was market- 
ed locally. The small shipments of 
graded fresh blueberries made to 
New Yorki were well feceived and 
would indicate a possible future de- 
velopment and expansion. 
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OUR ASSETS YOUR GUARANTEE 


We Offer 


SERVICE 


STRENGTH 


Your enquiries welcomed 


More Than One Hundred Years 
.Continuous Service 


ACADIA UNIVERSITY 


WOLFVILLE, NOVA SCOTIA 
(1838-1940) 


GRADUATE COURSES 


leading to degrees of M.A., M.Sc., Mus.M. and B.D, 


FOUR-YEAR COURSES 


leading to degrees in Arts and Science, Household 


Economics and Music. 
SPECIAL COURSES 


leading to “Honors” and “Advanced Course Honors.” 


ONE-YEAR SPECIAL COURSE 
sin Education for graduates to qualify for the Teach- 
er’s License of the Province of Nova Scotia and the 
degree of Bachelor in Education. 


THREE-YEAR COURSE 


leading to a licentiate in Music. 


THREE-YEAR COURSE 


leading to a certificate ‘in Secretarial Science. 


THREE-YEAR COURSE 


in Engineering, with diploma, leadi 


in Nova Scotia Technica 
sity. 
TWO-YEAR COURSE 


, 


to final years 


College and McGill Univer- 


leading to diploma in Household Economics. 


Pre-Dental, Pre-Law, Pre-Medical and Pre-Nursing 
Courses 


THE HORTON ACADEMY 
OF ACADIA UNIVERSITY 


(1828-1940) 


A “Model” Academy (co-educational) under supervision 
of Dean of School of Education 


Girls reside in residence of School of Household Econ- 
omics and Fine Arts 


to meet the needs of the students. 


CURRICULUM: 
Designed 
TEACHING METHODS: 


Illustrating the best in the “New Teaching.” 


COURSES 


University Matriculation, General, Business. 


EXCELLENT GYMNASIUM AND SWIMMING POOL 
For Information Apply to THE REGISTRAR 
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Sirois 


The Maritimes form the most 
ture and the most chronically de- 
pressed regional economy in Can- 
ada, in the considered view of the 
Royal Commission on Dominion- 

Provincial Relations. It is a view 
formed after careful study of the 
economic and social conditions in 
the three Atlantic provinces cover- 
ing the 73 years since Confedera- 
tion, 
' The Commission found the Mari- 
times formed a distinctive regional 
economy, with a large degree of 
self-subsistence and a very close 
and highly developed interrelation- 
ship between the primary and many 
of the secondary industries. But 
they are largely dependent for cash 
income on a few specialized export 
staples, extremely vulnerable to ex- 
ternal conditions. 

The necessary small scale of op- 
erations in many industries, and the 
depletion of the best resources, are 
serious and continuing economic 
disabilities responsible for the low 
average income. 


Effect of National Policies 
The “general effect of national 
policies, the Commission holds, has 
been to accelerate the natural shift 
of industry and finance, and of con- 
centrations of wealth and income, to 


central Canada. 

However, specific industries (coal, 
steel, sugar, oil) have been bolstered 
up by tariff protection and other 
Dominion policies. Moreover, they 
have been bolstered up by tariff 
protection and other Dominion 
policies. Special assistance has been 
given the area by subsidizing rail- 
way freight movements and steam- 
ship lines, by diverting traffic to 
Maritime ports, and by extra sub- 
sidies to the provincial govern- 
ments. . 

At the moment, the Commission 
says, the large capital programmes 
of the Maritime Governments them- 
selves are the most important and 
stimulating governmental influences 
on the economy. But expenditures 
on the current scale cannot be con- 
tinued indefinitely. 

The Three “F's” 

In discussing the Maritime econ- 
omy of today, the Royal Commis- 
sion had the following to say: 

Agriculture mm the Maritime 
Provinces is a mature industry, and 
the relatively small proportion of 
land suitable for cultivation has 
long been farmed. ... Only the 
greater degree of self-sufficiency 
in agriculture, and the more nu- 
merous alternatives for employ- 
ment although at very low incomes 
—prevented a duplication of the 
complete destitution of prairie 
agriculture. 

The primary industries most 
closely integrated with farming are 
forest industries and fishing, and 
these three “F’s” form the basis for 
much of the processing and sec- 
ondary manufacturing in the 
region. 

The diversification is not as 
great as it might superficially ap- 
pear, however, since farming, fish- 
ing and forestry have certain basic 
economic characteristics and dis- 
abilities in common and are all 
likely to be adversely affected by 
the same forces at the same time. 

Determine Cash Income 

The price structure and cash in- 
come of each industry is largely 
determined by uncontrollable de- 
velopment in external markets and 
by foreign tariffs and trade policies; 
the amount of assistance which can 
be given by national policies to the 
staple export industries when they 
are in distress has appeared in the 
past to be very limited; on the small 
scale an individualistic method of 
operation has militated against se- 
curing the most economical and 
efficient methods of production and 
marketing and against the mainten- 
ance of high quality and uniform 
standards. 

With certain exceptions such as 
the specialized apple, potato, and 
fox industries where pre-eminent 
standards of quality have been de- 
veloped, and pulp and paper indus- 
try where mass production methods 
can be applied, Maritime economy 
in general labors under these dis- 
abilities and they are reflected in 
very low surplus incomes. 

Manufacturing industries, which 
are based to a considerable extent 
on processing local raw materials, 
have suffered from the same dis- 
abilities, combined with pressure 
from the attraction of the larger 
markets in central Canada for the 
newer industries, and from the de- 
pletion of some resources and some 
economic changes which have re- 
duced the relative value of others. 
The relatively new pulp and paper 
industry is, however, a notable ex- 
ception. 

Influence of Tariff 

National tariff policies have prob- 
ably operated unfavorably in gen- 
eral, since Maritime manufacturing 
industries producing for home con- 
sumption have been exposed to the 
competition of the more advantage- 
ously-located manufacturing indus- 
tries in central Canada. Maritime 
farm industries have been burden- 
ed with increased costs and the 
great shipping, commercial and fi- 
nancial service industries, which 
bulked so large at the time of Con- 
federation, have either found it im- 
possible to adapt themselves to 
changed techniques and the frame- 
work of national policies and sur- 
vived, or have migrated to central 
Canada. 

On the other hand, specific indus- 
tries, of which coal mining and 
stee] manufacturing are the out- 
standing examples, have benefitted 
directly from national tariff policies 


Rowell-Sirois Recommendations 
_- For the Maritimes =| 


Provincial Debt—Assumed in full by Dominion. 
Sinking Fund—Provinces would have to.make no further provisions. 


Debt—Status unchanged. 


Assumed in full by Dominion. 
ational Adjustment Grant—Dominion would 
inces and municipalities to maintain social, educa 


to permit prov- 
Silensh bd davaen- 


mental services without resort to heavier taxes. 
would pay sum equal to tax that province 
t collected from mining and oil companies 


10% of net income deri 


from mining, smelting and refining of ores 


and oils produced within province. 


Taxation—Provinces would cease to use 


the following forms of taxation: 
succession 


Personal income, corporation tax or corporate income and 


duties, 
8 


Future 


Borrowing— 
ince or (b) on credit of Dominion if proposed F: 


Provinces would surrender all subsidies. é 
Dominion. 


Expenditures—No control ; 
In lawful money of Canada (a) on’sole credit of prov- 
inance Commissio 


by 


asked to approve of it and does so. 


‘ 


Financial Effects (Base 1937) 
-Prince Edward Island—Provincial Government 


Cr. 


Net debt service assumed 
by Dominion 

Relief to employables as- 
sumed by Dominion ... 

Savings on tax collection 
costs 


etre 


221,000 
21,000 


Deterioration in financial 
position of provincial 
government before con- 
sidering the need for a 
N ational Adjustment 


| Dr. 
Taxes transferred to the 
Dominion eeeeeeeeeeeeee 
Former subsidies ....+.+-. 657,000 


‘ fedieniotiniesnes 
901,000 


Local Government 


Relief to employables as- 
sumed by Dominion .... 


30,000 
Municipal relief works ... 34,000 
B 


udge 


Gain to local governments 64,000 
Position 


(On 7 1936-39) 


Provincial revenues 680,000 
National Adjustment Grant 750,000 


1,430,000 


Expenditures 
*Surplus . 


Nova Scotia—Provincial Government 


Cr. 


Net debt service assumed 
by Dominion 

Relief to employables as- 
sumed by Dominion .... 

Savings on tax collection 
costs 


2,616,000 
236,000 


Sinking fund 
Relief works charged to 
Capital account 1,173,000 


4,375,000 


Dr. 


Taxes transferred to the 
Dominion 

Former subsidies 1,953,000 
3,379,000 


Improvement in financial 
position before consider- 
ation of the need for a 
National Adjustment 


anger? Government 


Relief to employables as- 
sumed by Dominion .... 172,000 
Municipal relief works ... 69,000 


Budg 


47,000 
194,000 


Surrender of income taxes 


Gain to local governments 


Position 


(On basis 1936-39) 


$ 
Provincial revenues 6,900,000 
National Adjustment Grant 800,000 


7,700,000 


$ 
Expenditures 
PSUIGR ci sckse sess set z. 800,000 


7,700,000 


New Brunswick—Provincial Government 


Cr. 


Net debt service assumed 
by Dominion 

Relief to employables as- 
sumed by Dominion .... 

Savings on tax collection 


Relief works charged to 


capital account 614,000 


3,786,000 


Dr. 


Taxes transferred to Do- 
ISD | cc ccceds écnawoboy 
Former subsidies ... 


Improvement in financial 
position before consid- 
ering. the need for a 
National Adjustment 


Local Government 


Relief to employables as- 
sumed by Dominion .... 
Municipal relief works ... 


74,000 
15,000 


Surrender of Saint John 
income surtax 


Budge Positio 
(On See 1936-39) fs 


$ 
Provincial revenues ...... 5,100,000 
National Adjustment Grant 1,500,000 


6,600,000 


Expenditures eeeeeeeeeteeae 4,350,000 
*Surplus eveccesccees 2,200,000 


6,600,000 


*Surplus available for expansion of education, welfare, and develop- 
mental expenditures, directly or through municipal subsidies, and for 


reduction of taxation. 


i 


Treatment of Claims 


New Brunswick claimed that the 
Intercolonial Railway is now run 
as a “commercial operation which 
is entirely contrary to the scheme of 
Confederation.” 

Claim that the Dominion has not 
lived up to its obligation regarding 
trade through the Maritime ports. 


Claim by New Brunswick for 
compensation for excess freight 
rates 1912-1927. 


Continuous communication with 
mainland. P, E. I. claim concerning 
alleged failure of Dominion to pro- 
vide such service. , 

Land Purchase Loan. P. E, I. 
sought cancellation by Dominion of 
a loan of $782,402 provided at time 
of Confederation to enzble settle- 
ment of serious land question. 


Commission agrees with Duncan 
Commission that the claim is not 
well founded. 


Commission unable to recommen 
that this claim be allowed. " 


As claim does not differ in any 
substantial way from claims for 
compensation for adverse effects of 


.the customs tariff or of federal 


monetary policy, which elsewhere 
held invalid, Commission ruled that 
this claim should not be allowed. 

Commission ‘ruled that Dominion 
has not failed to discharge obliga- 
tions under terms of union. 


Commission ruled that any hard- 
ship suffered by province over its 
Jand transactions has been consid- 
a Papen for in previous 

ustments between 
Dominion and the province. 


forms of assistance of some 
millions in 1937 vaedd more oe 
three times the amount of royalties 
and taxes collected by the 

cial governments; 


outlook of the Maritime economy 
and finance 


‘ $ome very large capital expen- 
ditures, chiefly on highways, have 
colar i hese wl 
4 rs 
of the shay. Construction 
activities have absorbed virtually 
all unemployed employables in the 
area ‘and have afforded part-time 
employment and cash income in 
some of the distressed agricultural 
areas. 
Highways are Considered 

The provision of a modern high- 
way system will also have im- 
portant influences on economy in 
the future. It is hoped that it will 
attract more tourist trade, It will 
certainly have an important impact 
on exigting centres of distribution 
and on tributary supply of market 
areas. 

Whether it will produce a suffi- 
cient reduction in costs and suffi- 
cient increased incomes from new 
enterprises an extension of mar- 
ginal’ activities to prove self-sup- 
porting in the long run it is still 
impossible to say, but it is the most 
distinctive and important feature 
of the Maritime economy. at the 
moment. 

Saunders Surveys Economy 
The foregoing extracts from the 

commission summary of the Mari- 
time economy of today are based 
largely on a survey prepared by Dr. 
S. A. Saunders. The latter presents 
a realistic picture of the economy 
of the Atlantic provinces, based as 
it is on the export of a few primary 
commodities, removed from the cen- 
tral Canadian market by geographi- 
cal and marketing handicaps. 

A number of far-reaching events 
took place in the 1850-1880 period, 
he says, which have had profound 
repercussions on the Maritime econ- 
omy. The peak of the shipbuilding 
industry in the Maritimes was 
reached in 1864; Confederation came 
in 1867; the Intercolonial Railway 
was completed in 1875 and the na 
tional policy of protection was in- 
augurated in 1879. By 1880 the sail- 
ing vessel had been ousted from the 
most lucrative carrying trade. 

Sensitive te World Factors 

It is obvious that in this period 
the Maritimes were very sensitive 
to world-wide economic forces; that 
these forces favored the Maritimes, 
but they came out first in the late 
70’s, when the revolution on land 
and water transportation forced the 
Maritimes to look landwards rather 
than seawards. 

Corrects Wide Belicf 

Because the Maritimes are rela- 
tively more dependent on export 
trade than the colony of Canada, it is 
not to be wondered at that much of 
the discussion on Confederation was 
centred about the problem of export 
trade. The spirit of Confederation 
suggested that union would make 
for a larger market for Nova Scotia 
coal in the St. Lawrence Valley, and 
the possibility of supplying fish 
to Ontario and Quebec, and a 
larger market which would be 
opened up for manufactured goods. 

Much of the economic ills of the 
Maritimes has been blamed on Con- 
federation. This is a widely held 
belief in the Maritimes, but Dr. 
Saunders says: 

“Such an assumption is hardly 
warranted. Admittedly, a short- 
lived trade recession occurred 
about the same time as Confed- 
eration, but a study of the period 
leads to the conclusion that this 
recession was due to the conse- 
quence of the Civil War and the 
application of the reciprocity 
treaty.” 

Policies Were Helpful 

With the decline in shipbuilding 
went an increase in the production 
and export of sawn lumber. The 
national policy also played a part 
in these transitions and at least as- 
sisted in directing capital and labor 
into certain industrial channels. The 
policy of railway building, and 
higher bounties for iron and steel 
products helped greatly in the de- 
velopment of the iron and steel in- 
dustry in the Maritime Provinces. 

The springing up of a number of 
Maritime textile factories in the 
early 80’s was encouraged by great- 
er protection. In 1879 the coal min- 
ing industry of Nova Scotia was 
given direct aid to the extent of a 
duty of 50 cents per short ton on 
bituminous coal. Car shops 
erected to utilize the steel produced 
locally in the building of railway 
equipment, 

For the coal mining industry. of 
Nova Scotia the period '1880-1913 


z 
zt 
sep 


iL 


the particular case of 

industry Nova Scotia did 
advantage of the new demand for 
lighter structural steel. With the 
steel industry depressed it was only 
natural that the allied coal business 
suffered, although by the late 20's 
considerable progress had been 
made in recovering the loss of the 
St. Lawrence market. 

The opening of the Panama 
Canal and its extensive use by B. C. 
shippers after 1920 caused serious 
dislocations for the century, and a 
half old Maritime lumber industry. 

Says Dr. Saunders: 

“Transportation has’ always 
been a very important factor in 
the economy of the Maritime 
Provinces. When facilities were 
plentiful and cheap, the Maritimes 
flourished; when they became 
scarce and dear, the Maritimes 
lanquished. The increase in rail- 
way rates after 1912 placed a dis- 
proportionately heavy burden 
upon Maritime merchants and 
producers selling in the Canadian 
market.” 


Recover Much Ground 

In 1929 to 1933 the Maritimes sank 
with the rest of the Dominion into 
one of the worst depressions ex- 
perienced up to that time. However, 
from 1933 to 1937 they laboriously 
fought their way back to a level of 
prosperity fairly comparable with 
that of 1929. 

The low point for the coal trade 
was in 1932, but production rose 
steadily to 1937 when it was within 
half a million tons of the 1913 peak 
year. A good deal of the credit for 
the comeback staged by the coal in- 
dustry is due to the Dominion Gov- 
ernment’s policy of subventions. 


Ottawa Agreement Aids 


After 1926 the lumber industry 
sagged, but the Ottawa agreement 
in 1932 and the depreciation of the 
Canadian dollar, following the de- 
valuation of the American dollar 
helped to improve its position in the 
British market. 

The difficulties of the fishing in- 
dustry during 1920's were intensi- 


5 


Although the decline in economic 
activities in the Maritimes during 
the depression was very great, the 
provinces by the sea did not sustain 


In other words, the Maritimes did 
not rise as high in the prosperity 
periods, nor did they fall as low 
in the depressions. Income received 
by the people in the Maritimes de- 
clined about 38% from 1929 to 1933, 
while that in Ontario fell 42%, that 
of Quebec 43%, and Canada as a 
whole 46%. The increase from 1933 
onward was about 29% in the Mari- 
times against 32% for the Dominion. 

Dr. Saunders throws some inter- 


- 


better or cheaper goods or 
and, to the extent that this is 54 


from 
that brought about the eclipse of 
certain Maritime industries by 
o Maritime industries—the 
economic advantages of location 
near the larger markets, larger 
units of production, of access to 
cheaper raw materials and 
cheaper power, or of better or 
cheaper facilities of transporta- 
tion. The growth of the larger 
industrial units and the concentra- 
tion of these units in large indus- 
trial centres is the general evolu- 
tion of industry.” 

Many in the Maritimes blame this 
concentration of ‘industry on the 
tariff. Dr. Saunders admits that the 
tariff has had some influence, but 
suggested there were certainly 
others, and probably more power- 
ful influences. Raw materials, 
power, population and transport are 
all combined to give the. central 
provinces an advantage. 

In fact, Dr. Saunders says that 
“the favorable position of the cen- 
tral provinces was evident even be- 
fore Confederation. In many re-| 
spects the industrialization of cen-,| 
tral Canada is but an overflow of | 
the developments south of the bor- 
der—moreover, the whole region 
has as tributary markets the great 
western wheat plains.” 

Dr. Saunders says the concentra- 
tion of industries in central Canada 


the consumer obviously. benefit.» 
Had the Maritime Provinces ad 
mained outside of Confederation, or 
had Canada followed this free tragg 
policy, “it is doubtful whether sery, 
ice and manufacturing industries ig 
the Maritime Provinces would be in 
a stronger position today than they 
now are,” he notes. 


As there is little opportuni 
the discovery of new "Teeaiat 
the Maritimes, or any great 
sion of the present economy due to 
population limitation in the 
area, Dr. Saunders considers that 
the problem would seem to be ing 
of promoting intensive development 
and concentration on specialties and 
high-grade products, together with 
an improvement in marketing ted 
nique. He admits that the Maritime 
economy Calls for increased devele 
opmental and social services and, iy 
most cases, these services wil] have 
to be financed with Dominion funds, 


Long Distance 
—Neighbors 


Throughout Canada's New Brunswick you'll find modern tele 
phone service, from the smallest fishing village or farming hamlet: - 
to the largest industrial and commercial centre. People of every: 
Province become next-door neighbors by Long Distance. 


For business or pleasure — in winter or summer — the fastest and 
friendliest way is by Long Distance. 


The telephone system in New Brunswick, operated 
by this company provides a quality of service 
second to none,‘and forms a vital link in Canadian 
communications. 


NEW BRUNSWICK TELEPHONE COMPANY 
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Crane products are used in practically 
every engineering industrial enterprise 
In the power plant and piping equipment 
field, Crane offers the most compre 
hensive selection of valves and fittings 
on the market today and maintains thée~ 
largest pipe fabricating plant in the 


Dominion. 


In plumbing and heating, Crane mani 
factures a complete line of sanitary ware, 
a wide range of boilers for domestic and 


commercial use, 


soil pipe and fittings 


and a full lirie of cast iron radiators. 
With four plants in Montreal, St. Johns 


and Port Hope 


and with distribution 


through 18 branches and more than 45 


wholesalers, 


Crane Limited 


is well 


equipped to serve Canadian industry. 


CRANE 


LIMITED 


1170 Beaver Hall Square, Montreal 
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RELIABLE and satisfactory serv- 
ice is available in the districts 
served by this Company. 


An adequate power supply is avail- - 
able for factories, shops and indus- 


trial plants. 


Eastern Light & Power 
Company, Limited 


Sydney Mines 
Reserve 


North Sydney 
Bras. d'Or 


Sydney 
Florence 


- MONCTON 


fastest and 


ELECTRICITY AND GAS 


COMPANY LIMITED 
Distributing Natural Gas and Electric Current to 
over 13,000 Customers in Moncton and Suburbs 


Inquiries Concerning Power, for Industry will have 
immediate attention. 


MONCTON 


NEW BRUNSWICK 


‘Government, Municipal. 
Corporation Bonds - 


Refrigerators both Commercial and Household. Prepared 
to handle all types of refrigerator cases for Grocers, 
Butchers, Hotels, Restaurants, etc. — Also Manufacturers 
of School and Church furniture. We operate a wood 


hsed in practically 
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working factory, foundry, machine shop and sow mill. 


WALLACE MANUFACTURING CO. 
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Square, Montreal 


There is great security in 
knowing just what lies be- 
neath the surface of things 
and particularly is this true 
with ranges. A Record range 
is good clean through be- 
causé each one is built of 
only the best materials and 
by skilled men who take 
pride in their work, 


Fine new lines, now as 
always, are backed by this 
Company's policy of mak- 
ing Every Record a Lasting 
Record. . 


Ranges Heaters 
Furnaces 


Record Stove & Foraate Co. Ltd. 


MONCTON, N.B. 


Coke Ovens Big 


Outlet For Coal 
575,000 Tons Used in 


Nova Scotian Ovens Dur- 


ing Past Year 


Some 575,000 tons of coal were 
wed in Nova Scotia coke ovens jast 
year, while the coke produced 
ented to 361,037 tons. By. far the 

sest share of the coal used and 
teke produced was accounted for by 

On Steel & Coal Corp. 
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Preducea . 
354,657 
6.50 
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, |year before. 


Gypsum Trade 


Well Developed . 
Nova Scotia Leads Do- 
minion; Output 1,376,- 
716Tons 

Nova Scotia produced more gyp- 
sum than any other province in the 

Dominion during 1939. 

, According to official returns pro- 


duction last"year amounted to 1,376,- 
716 t as against 942,572 tons the 


There were seven operators in the 
province last year end their indivi- 


Tons of Coal Tens of Coke 
Used Gon 


province. 
found in all sections 
In some areas handicraft production 
has been developed on a fairly exten- 
sive scale. One such section is New; 


exten- 
sion of employment and a vital new 
interest for many people. ' 
Revival ef Interest 

The ancient: arts of spinning, 
weaving rug making and modelling 
in pottery, almost forgotten, have 
been revived in New Brunswick. 
Miss G. Helen Mowat of the Char- 
lotte County Cottage Craft at St. 
Andrews gives an inkling of the 
meaning behind this renaissance of 
the handicraft arts. 

“We have,” she says, “revived to 
some extent our traditional indus- 
tries and use chiefly simple materials 
that we can make ourselves or buy 
et a country store and thus try to 
tell the story of the.farm life of the 
Maritime Provinces.in our own way.” 

At St. Andrews, . internationally 
known summer. resort, is the Char- 
lotte County Cottage Craft Shop. 
Here is hand-turned pottery made 
of native clay, charming embroider- 
ed handbags, quaint dolls representa- 
tive of the New Brunswick pioneer, 
his wife and family. ‘Here also are 
attractive homespungs in variegated 
colors of homemade vegetable dyes 
and patterns. 

Famed for Pottery 

At Moss Glen on the Kingston 
Peninsula in the Saint John area is 
situated the Dykelands Pottery of 
Kjeld and Erica Deichmann. The 
pottery being made here already has 
won acclaim the world over. Here 
the Deichmanns deftly fashion shape- 
less masses of clay into forms of 


enduring beauty. 


Two large commercial potteries, 
the Foley Pottery. and the Canuck 
Pottery in the vicinity of Saint John 
make many interesting souvenirs of 
native clay. ' 

College Supports Move 

At Sackville, on historic Chignecto 
Isthmus is housed the finest art gal- 
lery east of Montreal. It is the Mount 
Allison Handicrafts Guild, an associ- 
ation of students who help defray 


distinctive tweeds and homespuns. 
Beautiful weaves and designs and 
colors have been created by the Mt. 
Allison weavers. Native wool is 
used and it is strong and durable. 
At Caraquet, on the North Shore, 
is the home of Madame Blanchard, 
New Brunswick's best-known crafts- 
woman of Acadian French descent. 
Her patterns are centuries old— 
passed down from generation to 
eration in Acadian homes, She 
hooked rugs and homespuns. Madame 
Blanchard also creates fine linen 
from flax which she raises herself. 
On the St. John River route, a few 
miles from Perth New Brunswick's 
first craftsmen, the Indians, carry 
on their age-old artistry, fashioning 
baskets, embroidered moccasins and 
rustic furniture. The Indians will be 
seen at work also at the combina- 
tion work and gift shop, “The Trad- 
ing Post,” at Andover, Here all types 
of arts and crafts produced in the 
province are on display and for sale. 


‘ 


Coal Boosts 
N.B. Economy 


‘Output More Than Equal. 
to Domestic Require- 
ments J pe <4 


‘New Brunswick's coal operations 
are a relatively small factor in Can- 
adian operations, but are of domestic 
importance in that the outpyt more 
than meets local requirements. — 

‘Last year the province produced 
414,386 tons. This was the largest 
production in the history of the in-: 
dustry in New Brunswick, exceeding 
the previous record of 1937 by 58,000 
tons. ' 

Some of the increase may be cred 
ited to the adjustment of labor 
troubles and conditions produced. by 
the war, but there was a steady in- 
crease in tonnage month by month 
throughout'the year. - 

Markets For Coal 

About 44% of the coal produced 
in the province is used by the rail- 
ways; 6%-by~the New Brunswick 
Electrie Power Commission in a 
steam plant at Minto and the re- 
maining 0% for various industrial 


or heating purposes, 
The most important markets, spart 


| from local outlets are in northeast- 


ern Maine and the Province of 
Quebec. 


Sale of Fertilizers 
On Growing Seale 


record proportions 
amounting ‘to. $4,853 tons, as against | Bt. Die 


31,860 tons the year before. Reports 
to the Government show 


es | that 22,706 tons of mixed fertilizers 


382 | and 12,147 tons of chemical fertilizers 


Satara RSE He se 


Hand in hand with the tourist industry has developed an 
such as hook rugs, home woven blankets and pottery important demand for Maritime handicrafts, 


In the Fredericton area Indian 
crafts are made at the Kingsclear 
Reservation. Here are created por- 
traits, hand colored and framed in 
native New Brunswick woods. 

Training for Youth 

On the broader scope is the Youth 
Training plan with its classes spon- 
sored by the provincial Department 
of Education. The course chosen 
under. the Dominion-Provincial 
Youth Training Plan for the rural 
young women of the province was a 
training in weaving, clothing and 
related household arts, including in- 
struction in the art principles of 
design and color. . 

Since inauguration of these classes 
in 1937, a total of 62 courses of four 
weeks’ duration have been held in 
62 different rural communities all 
over the province. More than 600 
‘young women have received special- 
ized training in weaving. From these 
courses the young people gained 
practical knowledge—ability to use 
what was lying about them, an op- 
portunity to dress bettter and fur- 
nish. their homes, also to make some 
spare-time money by selling surplus 
homespuns to summer visitors. The 
Youth Training tweeds are on dis- 
play and for sale in shops all over 
the province, aes 

Revival.in.the handicraft arts is 
springing up everywhere in the 
Province of Néw Brunswick. Thus 
New Brunswick has added to its 
diversified scenic attractions the 
beauty and utility of creative art. 

Movement is Spreading 

New Brunswick has been the most 
active of the three Maritime Prov- 
inces in fostering handicrafts. Both 
Prince Edward Island and Nova 
Scotia also are interested. The scope 
of-operations in the latter two prov- 
inces is at present limited, but inter- 
est has been growing and over the 
next few. years should witness con- 
siderable development. 

At present Nova Scotia has built 
up a fine reputation for hooked rugs. 
Cape Breton work of the women of 
the fisherfolk is particularly well 
known not only in Canada, but in 
‘the United States where it is highly 
favored. A considerable trade has 
been developed with Boston, New 
York and other American cities for 
Nova Scotian rugs. 

So far rugs constitute Nova Scotia's 
principal contribution to the handi- 
craft arts, but an extension of activi- 
ties into other fields is expected. 


Shipyards Face 
Busy Period ~~ 


Improvement in the position of 
‘the fishing industry has quickly 
found reflection in the allied in- 
dustry of shipbuilding. Shipyards 
. along the south shore of Nova 
Scotia, which have had very little 
work for some years, have now 
sufficient orders on hand to keep 
them busy for at least several 
months, 

So far the smaller shipyards have 
not been utilized for the construc- 
tion of Government shipping, but 
it is to be expected that such facili- 
ties will be utilized to the full as 
the war lengthens. ; 


Quebec Largest — 


Buyer N.S. Coal 


Bought Over Half of 5.5 
Million Tons Marketed 
in 1939' 


Quebec represents the principal 
market for Nova Scotia coal, account- 
ing for half of the total marketing 
for 1939. In that year the province 
marketed 5,542,679 tons, of which 
2,714,628 tons found their way to 
Quebec. The second most impor- 
tant-outlet is the railways, while the 
iron steel mills at Sydney rank 
third. 


Sale of Nova Scotia Coal 
Ended Nov. 30, 1939 


‘ 
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Impressive New Booklet | , 


Bids for Tourists 


Major phase of New Brunswick’s| | 
bid for increased tourist traffic to| |} . 
and through the province has just | 
been inaugurated with issuance of a/ |} 
illustrated | | 
booklet by the New Brunswick Gov-| | 


large and impressive 


ernment Bureau of Information & 


Tourist Travel, Depending largely | |} 
on liberal use of attractively dis-| | 
Played photographs covering the| jj 
scenic and recreational resources of | |} 
the province, the booklet is printed | | 


partly in well executed color and 


compares favorably with the strik-| if 
ing color booklet on Canada issued | | 
several years ago by the Canadian | jf 


Travel Bureau. 


According to announcement by | | 
D. W. Griffiths, director of the New | | 
Brunswick bureau, 100,000 copies of 


the booklet have been produced— 
by a New Brunswick printing firm, 
incidentally—and are available for 


free distribution. Photography in| jf 


| ATLANTIC SUGAR 


Wholesale and Retail 
Sellers of | 


HARDWARE. 


"For over 73 Years 


Sporting Goods Paints, Glass, Oils 
Ropes, Twines, Nets 
Insecticides — 
Cement aad 
Automobile Accessories * 


W. H. THORNE & CO. LTD. 
Hardware Merchants SAINT JOHN, N.B. 


. With war cutting off travel and markets in Europe, 
increase this season. we 


Investment of moneys 


Collection of Income | 
Sale and Purchase of Real Estate 


Savings Department , 
Mortgages on Improved Properties 


Administrator 

Executor and Trustee 

Guardian 

Liquidator and Trustee in Bankruptcy 
Management of Property 


THE CENTRAL TRUST COMPANY OF CANADA 
HEAD OFFICE: MONCT ON, N.B. 


Branches: x re 
FREDERICTON, N.B. WOODSTOCK, N.B. SAINT JOHN, N.B. 


A vital factor in 
health-giving 


energy 


REFINERIES LIMITED 


SAINT JOHN, N.B. 
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Good Roads and Holi- 
day Attractions Draw; 
Many Visitors 


Tourism hes developed into an im- 
portant source of revenue for the 
Maritime Provinces. This is only 
natural as the Maritimes collectively 
have much to offer the visitor. 
Whether it be deepsea fishing, fresh- 
water fishing, sailing, hunting, his- 
torical sites, or “just a good place to 
rest,” the three Atlantic provinces 
have an abundance of attractions fo 
draw visitors from all parts of the 
United States, Canada and else- 
where. 

In the past the area was handi- 
capped by the fact that when the 
motoring tourist entered New 
Brunswick or Nova Scotia he was 
confronted with a series of roads 
which made motoring anything but 
a pleasure. It was recognized by the 
Governments that if the tourist trade 
was to be encouraged then it was 
necessary to provide good roads. 

Over the course of the past 10 years 
the highways of the Maritimes have 
been put on a par with those else- 
where. Hard-surfaced roads have 
beem provided linking all the im- 
portant centres on the mainland as 
well as to the better-known historic 
sites, bathing beaches, summer re- 
sorts, etc. 

The results of this good roads pol- 
icy is clearly evident in the number 
of motoring visitors to the Maritimes. 
As they constitute 80% or more of 
the tourist movement to the Mari- 
times, the following table showing 
the movement of tourist carsinto the 
Maritimes gives a good idea of the 
importance of the trade: ' 


Autemebile Entries on 60-day Tourist 
Permits 


1939 
829 


Worth Over $15 Millions 


The Maritime tourist trade has de- 
veloped to a point where it is esti- 
mated that between $15 milliOms and 
$20 millions are left by visitors each 
year. Indications this year point to 
better returns than in 1939. How- 
ever much depends upon the trend 
of developments in Europe, etc. 

Offer Many Attractions 


The attractions of the area for the 
tourists are many and varied. Lying 
in the southern part of the Gulf of 
St. Lawrence, sheltered by Cape 
Breton from the rolling sweep of the 
Atlantic Ocean, the situation and 
srestful atmosphere of Prince Edward 
Island make a holiday there both 
enjoyable and beneficial. 

Unlike other Canadian provinces 
the only means of reaching the 


Island is over the water. However, 


the traveller suffers no inconveni- 
ence on this account as rail ferries 
and steamers both Operate. 

A World in Miniature 


On reaching the Island the visitor 
has before him a fertile land of near- 
ly 2,000 square miles, where farm 
touches farm throughout the 145 
miles of the Island's length. Although 
extensively cultivated, the province 
is not all devoted to farms as one 
quarter of its area is still in wood- 
land. It is a beautiful rolling low- 
land, the elevation nowhere exceed- 
ing 500 feet above sea level. | 

Sea bathing is delightful as the 
water, generally speaking, is shal- 
lower than on the mainland, and 
consequently warmer, Particularly 
attractive are the magnificent 
beaches of fine hard sand on the 
north shore affording the finest surf 


he rt 


i 
é 
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gramme for 1940, C»ntracts have 


‘} been let for 91 miles of bituminous 


paving. These will be carried out 
provided that the cost of materials 


: and labor does not increase to such 


an extent that the contractors are 


‘| unable to carry out their contracts, 


N. B. Carries on Work 
| Last year New Brunswick added 
about 175 miles to its paved high- 
ways. Expenditures for road con- 


| struction and maintenance amount- 


ed to over $68 millions. This was 
about $2.5 millions less than in the 


previous year and is the lowest 


figure reported since 1937. 
During the past six years New 


; Brunswick’s surfacing programme 


policy of no contribution: toward 
tie catak Consequently it was 
found necessary. to perform relief 
works which would provide the 
means Of livelihood of those unem- 


has covered 884 miles of main trunk 
highways; 74 miles ‘of secondary 


trunk highways and # miles o* 
mein trunk through cities anc | 


towns, a total of almost a thousard 
miles. 
The highway programme will be 


| continued on a modified scale this 


extensive. It has imposed a 
heavy strain on y -ovincial finances, 
However, ‘ie governments rc 
hopeful that the ‘increased flow of 
tourists to the Maritimes will be an 
offsetting factor. 


Nova Scotia Programme 

The programme undertaken is 
largely complete. All the more im- 
portant highways and links with 
* e@ Tint: od States heve been paved. 
1.as. seat Nova Scotia completed 56 
milvs of bituminous paving, while 
an additional 80 miles of highway 
were graded preparatory to paving. 

In the Cape Breton Highlands Na- 
tional Park the Dominion Govern- 
ment carried out an extensive road 
building programme involving 
heavy construction work. The Nova 
Scotia Government reconstructed 
approximately 30 miles of the park 
approaches. 

Due to the war it is difficult to 
make any definite statement about 
the Nova Scotia:'Government’s pro- 


year. As in the case of Nova Scotia 


the extent of new work will depend | 


upon many factors arising out of the 
war. However, present indications 
are that the capiici outlay will be 
well over the 1939 tot:1. 

Prince Edward Island also has 
‘been active in its road building pro- 
gramme, bu’ Se work urdertaka. 
and the expenditure involvcd, have 
naturally beei: eccusiderably -ess 
than on the mainland. 

The extent and condition of, the 
present highway system in the 
Maritime Provirices is set out in the 
following table: 

CONDITION OF HIGHWAYS 
‘ PEI. NS. 
Paved ... 72 
Gravel .. 205 


Grader i ade 2,215 
Unimproved .... 1,158 5,271 


14,983 12, 
Greater Use of Vehicles 
With the improvement in high- 
ways has come an increase in the 
number of motor vehicles used in 
the Maritimes. At the end of last 
year there were about 78,000 pas- 
senger cars in the three provinces. 
In addition there were over 18,000 
motor trucks, as well as ©. fair num- 
ber of miscellaneous equipment 
such as buses, motor cycles, etc. 


Courses to B.A. and Degrees. Special courses for 
PO nn yet ay Aer hg Png = om thoes 


ENGINEERING AND FORESTRY 


Applied Science courses include Civil Engineering, Electrical fp. 
and Forestry. 

- ee eres Sree ee sone ane ENG te the Dogue 

ot ee 5 ee an (write A. B. Gilbert, Esq., Secretary, Saint John, 


N.B.) is located in Saint John. 


The Lady Bea Beaverbrook Building affords first class residence accommo. 
terms, scholarships, etc., is contained 
est. 


a er isteemation regarding courses 
im the University Calendar. n coor will bo mailed on rene 


C. C. JONES, President, UNIVERSITY OF NEW BRUNSWICK 


Investment Service 
in the Maritimes 


Our facilities have been at the disposal 
of investors in the Maritime Provinces 


fer thirty-seven years. 


The local offices are part of a Domin- 
ion-wide organization dealing in Can- 
adian Government, Municipal, Public 
Utility and Indv:trial issues in all 


Riyal Securities Corporation 


Limited 


170 Hollis . ‘treet 19 Market Square 


Offices through ut Canada; 


Riley Building 
* HALIFA.:. SAINT JOHN CHARLOTTETOWN 
also in St. John’s, Newfoundland. 
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Established 1266 


SAINT JOHN, 
NEW BRUNSWICK 


bathing. . ‘ 
a are also inland streams and The scenic and recreational allure of surf-washed seashore, pastoral landscapes and rugged forest areas, 
pools for the angler, and tidal rivers combine with such man-made improvements as good roads and fine resort accommodation to make the 
and inlets where sea trout abound. tourist resources of the Maritimes of exceptional attraction. Glimpses of typical scenes and facilities 
At almost any harbor suitable boats awaiting the tourist and summer vacationist in the Maritimes are shown above. Top is a fine highway 
and equipment for deepsea fishing reflecting the large outlay for roads in New Brunswick in recent years. Middle picture, taken at Point 
du Chene Beach, indicates the popularity of sand and sea at countless Maritime resorts. Lower photo, 


can be engaged. 
showing Old Scot Rock in the Cape Breton Highlands National Park in Nova Scotia, is a good sample 
CO-ORDINATED 


Land gf Acadia 

Turning to Nova Scotia the tourist 
discovers the Land of Acadia, one of 
the answers to the question for where 
to go for a vacation. Picturesque 
fishing towns and villages line the 
shore and there are miles of good 
sand beaches for salt bathing. 

The Apple Blossom Festival in the 
Annapolis Valley attracts visitors 
from many parts of the continent 
each spring.. The old Acadian home- 
sites in the same area prove another 
drawing card; 

Cape Breton Island with its Bras 
d’Or Lakes, Louisburg, once France’s 
Maginot Line in the new world, and 
famous Cabot Trail, is one of the 
scenic wonders of the country. His- 
torical sites and other attractions 
abound. 

All parts of Nova Scotia are easily 
accessible from the upper provinces 
of Canada and the: United States. 
Railway services are provided in all 
districts. Good roads make all parts 
of the province accessible to the 
motor tourist; and a regular steam- 


Good Time Order 
Attracts Tourists 
By spending 10 consecutive days 


of the fine scenic views along many a stretch of Maritime coast. 


ship service connects with Boston 
and New York. 

New Brunswick is generously en- 
dowed with magnificent scenery, 
fishing waters that lure sportsmen 
from all over the continent, miles of 
smooth, sand-covered beaches and 
big game hunting that is without 
equal. 

In the northern part of the prov- 
ince is the far-famed Matapedia 
Valley and the fdmous Restigouche, 
the world’s most noted salmon river, 
as well as the equally famous Mir- 
amichi country. 

Above all else New Brunswick is 
noted for its scenic attractions. 
Wherever one goes beautiful vistas 
of sea, river and land greet the eye. 
The lordly Saint John River has 
been appropriately named the Rhine 
of America. 

Some of the world’s noted natural 
phenomena are to be found within 
the borders of the province. The 
Bore at Moncton, the “rocks” at 
Hopewell Cape and the famous “re- 
veWsing falls” at Saint John, are not 
soon forgotten by the visitor. 


These and many other attractions | 


lure thousands ‘of visitors to the 
Maritimes each year, They come not 
once but many times, 


Dial Type Telephones 
Replace Manual 


More than half of the telephones 
operated ‘n Nova Scotia are of the 
dial type. There were 49,224 "phones 
in Operation as at Nov. 30, 1939, 34,- 
074 operated by the Maritime Tele- 
graph and Telephone Co. and 6,150 
by rural and mutual companies... 

New telephones and substations 
installed last year totalled 1,341, an 
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| Cum, Vif BY THE CANADIAN SEA 


Why not a Canadian seashore holiday this year? Sun 
tan to music with the colony crowd by the sea water of 
Seen Ge Moma Satori Ge Oe, 


For booklets, rotes end reservations communicote 
with hotel monager or any Canadian Pacific agent. 


HOLIDAY 
COLGATE 


THE WAY IS PAVED FOR YOUR ENJOYMENT 


This year, of all years, travel within Canada 
is what we all want to do. 


Vacations should be taken to bring us all 
back refreshed for the arduous tasks ahead. 


New Brunswick is an ideal tourist province 
either for stimulation or relaxation depend- 
ent on your contrasting mood, 


And New Brunswick has paved the way for 
the comfort, conyenience and safety of 
your journey ugh its hard-surfaced 
roads program completed last year on all 
the main highways. 


You can encircle the entire province on roads 
that make the miles measure the magic of 
the passing scene. 


So come and discover New Brunswick’s 
tempting sandy salt water beaches, and 
resorts; quicken to the lure of sailing ships ; i 
seek the majestic ‘beauty of lovely river 
valleys ; — your wells of strength and 


courage in scenes of quiet pastoral charm; 
fish or hunt amid a rugged remoteness that 
is as great and as inspiring as is the catch 
or kill. 


It’s COOL in New Brunswick, too—clear, 
warm days and cooling nights that leave you 
fongetful of the heat you have left. 


Come and bring the whole family for a new 
discovery of the New Brunswick member of 
the family of Confederation. 


But take time to relax and to enjoy yourself. 
To hurry through prevents the discovery of 
the charm of the Maritimes, and its peoples 
and its opportunities for profitable develop- 
ment. 


We are a hospitable people. This year af all 


. years we shall welcome you and promise you, 


you will be refreshed anew the better to face 
the great responsibilities to which you will 
be returning. 


Yours cordially, 


Miron: 


Premier. 


The Province of New Brunswick 
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Placed on N. B. Land 


© We Specialize in Meritime Issues © | 
F. J. BRENNAN & CO. (N.S) LTD. 
Royal Bank Building, HALIFAX | 
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+ the change in the Maritime 

y rial picture probably is even 
mre pronounced than elsewhere. 
manufactured products, espe- 
‘ue of Nova Scotia and New 
sangwick, are of the type usually 
ited as “essentials” under war- 

ap conditions. Moreover the Mari- 
several large industries, 
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N. B. Tax ‘on Gasoline | Non-Resident Anglers. 
| Yields $1,900,593:- |Larger in Number _ 


. Gasoline tax: receipts,.of the.New| The number of non-resident ang- 


- 
B 


; 
g 


i 


| 


lers visiting New. Brunswick in 1939 
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eed in producing long lumber to 
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nf paper mills are working at close 
capacity. The power industry is 
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Industrial Picture Bright Sackville, Moncton, Truro. 
his true that some industries have| Windsor, Bathurst; Edmundston, 


Apple growing is a 


than a dozen industries are of con-; Canadian International Paper Co., 


siderable economic and social value. 


The number of large-size indus- 


tries in the Maritimes is compara- 
tively small. There are companies 
like Dosco, Mersey Paper, Imperial 


Fraser Cos., but by and large indus- 
‘try in the Maritimes is represented 
by small plants. These are concen- 
trated in the larger urban centres 
because of the better distribution 


jor industry in ‘the Maritimes. - 


tting | Brunswick Government in » 1939 
| amounted. to. $1,900,593, This is the 
largest income ever received by the 
province from that source and com- 
‘| pares with $1,800,908 the year before 

and with only $600,998 in 1990. 


‘ 


was 2,503 as compared with 2,476 in 
1938, an increase of 27. Included in 
thie number were 451 fishermen 
who took advantage of the early 
salmon fishing , 


cleared increased by more than 7,000 
acres. 

The ‘number of lots “approved” 
during 1939 was 427 which is slightly 
less than the average for . recent 

years; Of.this number, 28 “approv- 
leading industrial centres of the| als” were for lots on which previous 
Maritimes shows that Halifax, Saint | “approvals” had been cancelled. be- 
John, Sydney, Moncton, Dartmouth | cause applicants did not abide with 
lead in the value of output. In all/ colonization regulations and 60 “ap- 
there are 20 communities which re-| provals” were for transfers of im- 
port an industrial output valued at| provements on lots by switch of claim 
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Dominion Government, 


Provincial, 7unicipal, . 
Corporation Bonds— 


EASTERN SECURITIES 


COMPANY, LIMITED ~ 
' "Incorporated 1910 
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(Continued fromm page 20) 
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of that number in Nova Scotia. | 7©#?. The company sells its products 
me most recent survey of the Do-| from coast to coast and over a per- 
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Me investrent in these plants at| 90d market in the Prairie Prov- 
or tha $175 millions. Normally | ‘ces, which are served by its Win- 
ployment is given to more than nipeg branch. 
0 workers; a figure which has 


. Enamel & Heating 


Current operations of Enamel & 
ear Brother Heating Products Ltd. have shown 
improvement over those experienced 
Canadian: a year ago. The company has 
duced a number of new lines wi 
Won't you come down to the result that sales in the first two 
the Meritimes ond visit months of 1940 were larger ‘than 
us this summer in vece- in the opening months of 1999, 
tion time? You con heve Last year the company had a net 
just os enjoyable o holi- 4 aieur au 
_ dey os anywhere else, in 1937, when the company reported 
| fact, we believe o better earnings of $52,751, this is the best 
time ... less heat. . . less showing made in many years. Prac- 
money spent... every tically all the earnings last year were 
outdoor sport and a real written off to the depreciation re- 
heorty welcome from all serve. 
of us here, Let's get — 
oc ' . : a 
quointed irs 


Operations of Moirs Ltd., confec- 

tionery, bread and biscuit manufac- 

neonatal turers of Halifax, are on a consider- 
; ably better basis this year. If the fall 


SAINT JOHN, 
NEW BRUNSWICK 


1940 will be considerably better than 
‘\e"year agb. : ‘ ey 
The financial returns of this com- 
pany, as well as others in the same 
types of business, depend very 
largely upon the volume of Christmas 
ee ss. trade. 
rE Ea il ia -_ The betterment in results 1 <lects 
ff v a> _| in part the policy of the management 


@ Fy 
MODERN 


MOTOR COACH 
TRANSPORTATION 


local market. A few years ago an 
attempt was.made to break into the 
“Upper Canada market.” Large 
sums of mohey were spent in sales 
efforts but the results were disap- 
pointing and costly. Since then the 
major effort has been made on the 


ing results. 
co-cnnmaaedl Last year the company had an op- 
SERVICE erating profit of $115,045 as against 
THROUGHOUT $50,968 in 1938. This was after manu- 
NEW BRUNSWICK facturing expenses, maintenance 
AND charges, sejling and administrative 
PRINCE EDWARD expenses, etc.: After deducting bond 
ISLAND interest of $45,000, the balance 
@ enti 1: e amounted to $70,045 which was trans- 
90 Vehicles ferred to depreciation reserve, In 
2M 1938, the balance available for de- 
« MILLION MOTOR preciation amounted to only $5,968. 

COACH MILES jdectithiencenaie 
OPERATED IN 1938 


Atlantic Sugar 


Atlantic Sugar Refineries, oper- 
ating at Saint John, is one of the two 
important cane-sugar manufacturers 

oe in the Maritime Provinces and one 
Convenience and of the largest in the Dominion. The 
Economy company imports cane sugar from 
er the British West Indies, and while it 


FREIGHT | || maior share ot production ts mar- 
SERVICE 


keted in Canada. ~ 

Details of operations are not avail- 

YOUR able as the company no longer pub- 

s lishes a financial statement. At the 

CARLOAD LOTS moment public investment interest 
DISTRIBUTED 
DAILY FROM 
SAINT JOHN 


Route Your Salesmen 
by Motor Coach for 


in the company is limited to the 
first mortgage bonds. 

Control of the company is held by 
the Acadia Sugar Refining Co. 
which in turn is controlled by the 
same group which bought out the 
public interest a few years ago. 


Stanfields 
Stanfield’s Ltd., of Truro, N'S., one 
of the Jarger wool and rayon under- 
wear manufacturers in the Domiin- 
ion, reports,sales at a high level 


via 
SMT EFFICIENT 
FREIGHT FLEET 


iSMT SYSTEM 


HEAD OFFICE— 
' SAINT JOHN, N.B. 


‘| season shapes up well, earnings for, 


to concentrate sales efforts in” the- 


| local market.with steadily improve’ 


year amounted to $129,650 or $12.97 
a share, compared with $7.57 a share 
in 1938. The company's dividend 
policy to date has been a rather con- 
servative one, payments amounting 
to $2.50 a share annually from 1938 
to 1940. It is possible for the com- 
pany to make a larger distribution 
on its common stock without affect- 
ing the net working capita) position, 
but so far there hag been no indica- 
tion of such a move by the manage- 
ment. ‘ 
oo 


United Fruit Cos. 


United Fruit Cos. of Nova Scotia 
is Canada’s largest apple co-opera- 
tive organization. It represents a 
number of co-operatives in the Anna- 
polis Valley in Nova Scotia and has 
béen, and is an important factor ih 
the marketing of Nova Scotia apples. 
While the company is primarily set 
up to handle the export marketing 
of the apple pack it has devoted 
considerable atténtion in ‘recént 
years to the development of apple 
by-products. To that end it has in 
operation a plant for the production 
of dehydrated apples, canned apples, 
as well as canned pears, beans and 
plums. 

In addition to the marketing of 
apples and the operation of the by- 
products plant, United Fruit does a 
substantial volume of business in 
fertilizers, spray materials and other 
items which it sells through member 
companies. 


- Wallace Mfg. 


Operations of Wallace Mfg. Co. for 
the current year to date are running 
about 25% ahead of thoge for ‘the 
like period of 1939. Demand for the 
company’s products, such as, refrig- 
erators, furniture, store fixtr:res, etc., 
has been on a broader line. Expec- 
tations are that results for the full 
year will show a moderately healthy 
increase over those reported - for 
1938. 

The Wallace business is on a fairly 
stabilized basis, earnings being suf- 
ficient to permit the company to pay 
its bond interest regularly as weil as 


to retire serial bonds when they fall 


due. 


Lewis Ltd. 


Lewis Lid. has completed the in- 
stallation of one of the most modern 
wool combing units on the continent 
In addition, the company is build- 
ing a new warehouse. 

Since 1938 Lewis Ltd. has spent 
nearly $500,000 on new facilities. 

Lewis's/ operations are primarily 
devoted the manufacture of hats 
and shirts. However, in recent years 
the company has branched out and 
has become a more important factor 
in the textile field. ‘ 

Extension of operations has neces- 
sitated a steady increase in the num- 
ber of employees who, at this time, 
number around 700. 

Production of the company is 
largely for the domestic market. Up 
to the beginning of the war the 
company had done a great deal of 
work in developing its export trade 
and to that end had established mar- 
kets in Great Britain, Australia, New 
Zealand, South Africa, Newfound- 
land and the British West Indies. 
The difficulties in maintaining these 
markets are obvious, but it is esti- 
mated that the domestic and war de- 
mands will more than offset any de- 
cline in export trade. 


ee 


Maritime-National 
Fish 
Maritime-National Fish (1937) and 


cial statement for the year ended 
April 30, 1940, appears, the expecta- 
tion is that returns will be on a bet- 
ter basis than in 1939. 

The consolidated financial state- 

ment for the year ended: April 30, 
1939, showed an operating profit for 
the year of $75,024. Owing to higher 
reserve for depreciation and taxes, 
net profits were moderately lower 
though still nearly double the divi- 
dend requirements on the preferred 
stock, The company paid a dividend 
of 80 cents a share on the common 
stock, which was the same as was 
paid out the year before. 
. Financially the company has im- 
pfoved its position, Last August the 
outstanding preferred was reduced 
by $30,000. The funded debt now 
stands at $54,500 as. against $61,368 
at the close of the 1938 year.’ 


Zellers 


Zeller’s Ltd., operating one of the 
larger variety chain store systems in 
Canada, is represented in the Mari- 
time field on a large scale. Last 
year the company opened a large 
and modern unit in Halifax. In ad- 
dition, the company is represented 
in New Glasgow and Moncton. 

Operations in the. Maritimes are 
carried out by subsidiary companies. 


Industrial Activities Reviewed 


$70,635 in\the 1939 fiscal year. The 
dividend on the preferred was earn- 
ed nine times over, while the ‘net 
available on the common stock was 
well over $2 a share, or nearly double 
that reported in 1939. 

Operations of the company and 
subsidiaries include the wholesale 
distribution of gasoline, lubricants 
and other petroleum products. The 
company is now the largest inde- 
pendent operator in the field, and at 
present has a plant investment of 
nearly $6.4 millions. A large number 
of retail distribution outlets have 
been established in both New 
Brunswick and Nova Scotia. 


S.M.T. (Eastern) 


S. M, T. (Zastern) Ltd., controlled 
by interests associated with Irving 
Oil Co,, operates an extensive pas- 
senger andi,freight motor carrier 
system: in» New Brunswick.’ The 
between 1,300 and 1,500 miles of 
highways. 

A co-ordinated service in con- 
junction with Acadian Coach Lines 
enables through passenger schedules 
to be maintained from St. Stephen 
to Sydney and Halifax. Passenger 
schedules also have been co-ordi- 
nated with Island Motor Transport 
which operates on Prince Edward 


Zeller’s (Nova Scotia) Ltd. was set | Isjand. 


up to control the Halifax unit, while 
opetations in New Brunswick are 


jcarried on through Zeller’s (N.B.) 


Ltd. All of the ¢apital stock of both 


| companies is‘owned by the parent 


concetn; e2 ; 
Financing of the Nova Scotia en- 


‘terprise was carried out through ad- 


vances front ‘Zeller’s Ltd. 

Zeller’s irivestment in the Mari- 
time properties, together with earn- 
ings therefrom, are consolidated 
with -those of the -parent company, 
so it is impossible to detail the re- 
sults in. that area. 


. 


Robin, Jones & 
Whitman 

Robin, Jones & Whitman, which 
does a general trading and fish busi- 
ness in New Brunswick, Nova Scotia 
and Quebec, experienced a sharp 
improvement in operations for the 
year ended Feb, 29 last. The com- 
pany was able, to report the best 
earnings in over a decade. Operat- 
ing profit of $131,942 was more than 
double the $57,654 shown for thé 
previous year, anc compared with 
$73,233 for 1937-38. After senior 
charges there remained a net in- 
come Of $61,850, equal to $7.29 a 
share on the preferred and $1.95 a 
share on the common. These were 
‘the first earnings to be reported as 
available for the common stock 
since 1930. 

Reflecting the improvement in 
earnings, working capital increased 
during the past year from $509,263 
to $543,790, while the funded debt 
was reduced by $4,867 to $160,600. 


This company is one of the oldest 
business organizations in the Do- 
minion, having been established in 
1766. At present it operates more 
than 20 ger -' stores, most of 
which are along the Gaspé coast. 
In addition to doing a general mer- 
chandising business with the people 
in that area, the company exports 
dried fish, while boneless cod is sold 
throughout Canada. 


Irving Oil 
Irving Oil and subsidiary com- 
panies has experienced further ex- 


Since the commencement of hostili- | wholly owned subsidiary companies pansion in operatiohs and for the 


i ties all the textile companies have 


are experiencing a marked improve- 


year ended Jan. 31, 1940, net operat- 


. 


number of néw lots taken up during 
the year was 3,339. 


Cash Outlay $219,045 

The assistance granted by the ton 
Government last year resulted in a 
cash outlay of $219,045 of which the 
Dominion Government contributed 
about $90,000. 

This assistance was made up of 
$41,199, representing bonus for 
land clearing and ploughing to 1,849 
settlers; $42,972 representing cost of 
seeds distributed to 2,963 settlers; 
$25,659 for various services to set- 
tlers by the Provincial Colonization 
Plan, $12,545 for similar service to 
supply forest rangers and inspec- 
tors; and $95,670 for colonization 
road construction. 
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) LIMITED 


<" ENGINEERS AND MACHINISTS 


cMURRAY,- _ 
President & Managing Director 
Offices: Saint John, Halifax, Moncton, Charlottetown, Summerside 


W. I. MacDOUGALL, 
Vice-President 


J. E. McCready & Company 


LIMITED 
Investment Securities 


60 PRINCE WILLIAM STREET 
SAINT JOHN, N. B. 


(HT. JOHN IRON WORKS 


‘IRON AND BRASS FOUNDERS 
> BLECTRIC AND“ACETYLENE WELDERS - 


Special Attention to General Repair Work 


; 3 Marine Work a Specialty 
324-326 CHARLOTTE ST. 


SAINT JOHN, N.B. 
——— G. E. HOWARD, MANAGER 
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Electric Light and Power 


‘Street Railway 


Gas Heating and Lighting 


A reliable, old established 
company giving assured 
service at the lowest rates. 


Our engineering service is always at the 
disposal of our patrons or ,prospective 
patrons, and we shall be very pleased 
to furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY 


“been operating at capacity. While | ment in operations and earnings, The | ing profits amounted to $581,067. This 

~ ‘here has been a certain amount of | gshing trade has undergone a change contrasts with $464,091 the year be- 

I~ 7, demand on government accounts, ' for the better since commencement | fore. After taking care of séniér 
the increased sales come largely from of hostilities and there is a good mar-| charges and increasing the deprecia- 

| domestic sourees ket at higher prices for all the com- | tion reserve from §: 3 to $342,404, |. 
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Forests Provide 


Forestry Operations Provide Basis 
of Livelihood for Thousands of Men 


Forestry’ operations present by 
far the most important economic 
activity in New Brunswick. This 
statement applies not only to capital 
invested, but to value of production 
and employment provided. ‘The 
welfare of the industry, ore, 
is of the utmost economic import- 
ance to the province. 

Changes in Industry 

In years past lumbering was by 
far the most important form of for- 
estry operations in New Brunswick. 
Large quantities of planks, boards, 
square timbers, shingles and other 
saw mill products were produced 
for export. New Brunswick was 
widely and favorably known in the 
United States, West Indies, South 
America and, especially, the British 
market. 

The export lumber situation has 
undergone many changes in the last 
20 years. The United States market 
has been practically shut off to Can- 
adian products. The English im- 
porter came to depend largely upon 
Baltic imports, while other im- 
porting countries set up restrie- 
tions. 

On Limited Scale 


The cut of saw logs of all 
on Crown lands in New Brunswick 
for the 1939 fiscal year was 75 mil- 
lion ft., or about 53% of the aver- 
age for the previous five years. — 


logs of various kinds cut on Crown 
lands in the fiscal year ended 
August 1, 1939, together with com- 
parative figures for the preceding 
12 months: 
New Brunswick Sawleg Cut 
(in M.F.B.M.) 


Lumbering operations, however, | Fir 


continue to represent one of the 
major economic activities of the 
province. 

Last year the value of forest 
products produced in the province 
was around $35 millions. This was 
fractionally less than in the pre- 
vious year, due primarily to the 
smaller lumber cut. 

The value of products exported 


From wore f dep waerhuber lng the out Sanr inciiintel: and Nove: Gosila’ saa deltas dilgh ure 


Brunswick in 1939 was about 997,000 
cords which was 12% more than in 
the previous year, and about 11% 


022 |jess than the maximum of 1937. 


Within recent years another 
branch of the industry, namely, pulp 
and paper, has come to the front. 
This division, allied with that of 
pulpwood, is now of greater im- 
portance, both from the point of 
view of employment and value of 
production, than saw-mill opera- 
tions. 

The quantity of pulpwood cut on 
Crown lands last year was equiva- 
lent to nearly 136,000 cords. This 
was approximately 70% of the aver- 
age for the preceding five years, 
and compares with 216,000 cords in 
1938. 

A Major Industry 
Pulp and paper not only ranks 


wet | ag the principal forest products in- 


dustry, but also in the major manu- 
facturing activity in the province. 


Last year pulp and paper mills of | cuichite 


+| New Brunswick used nearly 580,000 


cords of pulpwood, about 30% more 
than in the preceding year. The 


: | mills operated to an average of 71% 


‘| manufactured, 175,000 cords came 7 


of present capacity. Of the wood 


from Crown lands, the balance be- 
ing purchases from private lands 
in New Brunswick or from other 


- | sources. 


GRAND PRE 
MEMORIAL 
PARK 


@Sunny Summer days and cool, 
restful nights in Canada’s Ocean 
Playground. Qltaint fascinating 
ports ... old French Annapolis Royal 
-.. the lovely valleys of Cornwallis 
and Gaspereau . . . the romantic 
beauty of the Land of Evangeline. 


A round of golf at Digby. Sail, swim 
in warm sea water, or sun tan on 
sandy beaches. Fish off old Yar- 
mouth where the world’s largest 
tuna lurk, or angle for trout and 
salmon in inland streams, Canadian 
Pacific Nova Scotia hotels — the 
Digby Pines, in a country estate set- 
ting, at Digby; the Cornwallis at 
Kentville, the Lakeside at Yar- 
mouth; the Lord Nelson at Halifax 
(operated by Lord Nelson Hotel Co.) 
offer you four holidays at moderate 
cost. 

Dominion Atlantic trains provide 

convenient connection at Digby 

with S.S. “Princess Helene” from 

Saint John, N.B. 


Full information from any Canadian Pacific 
or Dominion Atlantic Railway Agent. 


DOMINION 
ATLANTIC 


Railusas 


“Windsor W ear” 
for Men 


Use 12% More Wood 
The total amount of pulpwood 
manufactured in New Brunswick 
pulpmills or shipped from New 


“The. comparative figures for re- 
cent years are as follows: 


New Brunswick Pulpwood Output 
Cords 


for overseas, 


largely to conditions brought about 
by the war. Indications are that the 
pulp and paper production will be 
substantially greater than it was in 
1939, while the cut from Crown 
lands: of all forms of forest prod- 
ucts, including saw-logs, pulpwood, 
pit props, etc., will be equivalent to 
about 240 million ft. b.m., or about 


£29,933 / 70% more than in the previous 


The following table showing the 
quantity and value of pulp and 
paper exports from New Bruns- 
wick in 1939 gives a close approxi- 
mation of the total activity of this 
branch of the forest products in- 
dustry. There was a certain amount 
of domestic consumption, but, in the 
main, practically all of the output is 

New Brunswick Pulp & Paper 

Exports—1 
Quantity Value 
Cwt. s 

645 36,959 
4,004,801 
554,937 
732,957 
1,594 
** 232,350 
911.388 
6,121,214 
11,331 
106,741 
43,045 
5,659 
15,702 


Prospects for New Brunswick's 
forest industries this year are con- 
sidered better than they have been 
for a long time past, due very 


N. S. Cut Higher 


Total yield of forest products in 
Nova Scotia for the season of 1938-39 
amounted to the equivalent of 501,- 


-| 373,000 ft., an increase of 72% over 


the previous year, 

During the latter part of the sum- 
mer lumbering suffered a temporary 
setback with the outbreak of the war, 
but for some time now has been re- 
sumed at ah increased rate of 
production. 

In_reporting upon conditions, ithe 
Government says that a very rapid 
increase in lumbering may well be 
viewed with alarm since there is no 
question that the cut for the past 


year was in excess of the growth for |. 


Maritime Farmers 
Increase Acreage 


Indications are that Maritime 
farmers will plant 685,300 acres to 
the principal field crops this year. 
This contrasts with 664,300 acres for 
the like crops a year ago. All three 
provinces record an increase as is 
indicated from the following table: 


Intended Field Crop Acreage 


Steady progress was made 
year on the soil survey begun in 
Nova Scotia in 1938. Approximately 
775 sq. miles were covered in the 
field. 


the same period. Although it may 
be possible -to continue to produce 
an equal volume of lumber for some 
time, the Government goes on to 
report, it becomes increasingly 
difficult for lumber operators to se- 
cure logs of sufficient size and 
quality to command good prices. 


Cutting Too Fast 

Well over half of the lumber cut 
during the past season was not ripe 
for harvest but needed at least 10 
years added growth to attain proper 
merchantable size. Says the Gov- 
ernment report: 

“This present season, with war 
prices and demands, the cutting 
of small-sized trees for lumber 
progresses at an increased rate. 
Added to this is a brisk demand 
for pulpwood and pit timber which 
-bids fair to leave Nova Scotia’s 
forest land a waste of brush and 
stumps.” 


Nova Scotia Timber Output 
M.F.B.M.) 


—— 
467,514 


NOVA SCOTIA PRODUCES TAR 

Tar manufactured in Nova Scotia 
during 1939 amounted to 5,758,000 
gals., as against an output of 5,056,- 
575 gals. during the previous year, 


“Evangeline” 
for Women 


UNSHRINKABLE UNDERWEAR 


NOVA SCOTIA TEXTILES Limited 


Underwear Manufacturers 
WINDSOR, NOVA SCOTIA © : 


fori 


: 
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Nova Scotia Wool 
Brings More Revenie 


Nova Scotia’s wool clip last year 
amounted to 454,000 Ib., a decline of 
28,000 Ib. from that reported in the 
previous year. However, due to an 
advance in the average price, the 
returns to the farmers amounted to 
$74,910, compared with $67,480. 


Set. a Record 


- Average Sale Per Outlet 
“im Nova Seotia 24,000 


Provincial Oils RUSS EIEP KOCHSS’ €4 


e_¢ . a 
* |Maritime Radio 
Sales Increase 
Sales of all types of radio re- 
ceiving sets in the Maritime Prov- 
inces during 1939 numbered 26,872 
to the value of $1,281,570, according 
to returns of the Dominion Bureau 
of Statistics. 
For the whole of Canada sales in 
‘the same year numbered 370,568 
sets and the valtie $20,005.519. 
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“34 PRODUCTS | 


More Nearly 100% Canadian 


MZ 


Than Any Similar in 


When you specify DOSCO you not only obtain 
dependable quality-tested products — 
your dollars do more dollars’ a 


racers to maintain and stabilize Canada’ 
national economy. : 


Specify DOSCO 
REINFORCING STEEL, MERCHANT BARS, 
ANGLES, CHANNELS, SHAFTINGS, FORGINGS, 
SECTIONS, SHAPES, REINFORCING MESH, 
BALE TIES, BARBED WIRE, WIRE-PLAIN, 
GALVANIZED, TINNED, ANNEALED, 
CHAIN LINK FENCING AND GATES— 
“SECURITY BRAND”, etc., ete. 


DOMINION STEEL & COAL 
CORPORATION LIMITED 
Executive and Sales Offices: Canada Cement Bidg., Montreal 
Warehouses and Offices across Canada 


ONLY PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA) 
WHOLLY SELF-SUSTAINED WITHIN THE EMPIRE 


The War, Canada and the Paper Industry 


’ 


At this time, with the thoughts of everyone turning to the war and Canada’s 


place in it, this Company is gratified thati— 


( 


In these crucial and eventful times it is part of an industry whose product is 


of basic importance in the dissemination of news for the information of the public . 
inroughout the British Empire and the deinocratic world, where men are still free 
and allowed the right to think... 


Its product is one of the chief export commodities of Canada and as such is 


he prosecution of (snade’s war effort, 


an important factor in building up foreign credit which thus becomes available 


\ 


The several millions of dollars annually paid to the vatious Governments in 
Canada in the form of taxes will play a rightful part in the carrying on of the war. 


The many more millions paid annually for labor, supplies, power and ceinseatia 
will furnish further direct and indirect income to the Dominion Government for 
War purppses. 


With victory achieved for Canada, the Empire, and the democratic way of 
life, the Industry and this Company will continue to furnish the means of liveli- 
‘hood to thousands of families scattered over a large area of eastern Canada where 
they may live in peace and security, happiness and prosperity as part of a demo- 


‘ 


cratic and Christian civilization. 
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SNAL PAPER COMPANY 


New Brunswick International 


DALHOUSIE - 


Paper Company 


N. B. 
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THIN THE EMPIRE 


. .2=. | panies also handling wheat financed 
“2 <i | their operations through the: batiks. 
 |A large part of the Wheat Board's 
. | loans were paid off in April which 

accounts’ mainly, it is understood, 


re 


April (compared with a year before) 
is understood to have been due part- 
ly to war orders directly and partly 
to expansion in general business. 
OF COURSE you'll be 
comfortable at Hotel 
Cleveland; you'll be con- 
venient to train and busi- 
ness... but—in addition— 
you'll enjoy your stay. 


with a fair yield, and most of them 
had a good one, would have consid- 
— money to wey hams debts — 
buy necessary cles. According 
farmers who had bought no aw 
clothes, household equipment or ma- 
—t for some years began to buy 
aga 


You might as well have a 
pleasant trip. You will at 
Hotel Cleveland. 


Rooms from $3 


HOTEL 
CLEVELAND 


More Money Needed 


from the retailers. Manufacturers in| voluntary help toward the Govern- 
turn were called on to produce} ment’s war effort.« , 


|Note Circulation 


At Record High 


Bank of Canada Out- 
standing Issue Reaches 
$250 Millions 


Another rise of $6.8 milliorls in note 
circulation was the main feature of 
the statement of the Bank of Canada 
for the wéek ended June 19. The 
total reached at $250.8 millions was 
the highest in the history of the 
bank and reflects the present public 
demand for cash. The previous high 
reached was $232 millions last 
autumn. 

Deposits of the Dominion Govern- 
ment with the Bank of Canada 
declined $4.4 millions to $37 millions, 
probably reflecting expenditures by 
the Dominion Government for war 
equipment. 

Balance Sheet 
Junelg June 12 
1940 1940 


i” 6. Go or Return 
iviaGREAT 
~ Capital paid-up .... | $000,000 5,000,000 Col. A. A. Magee, a leading mem- 
the other direction | hes tine” ..'"""” 200.878.578 244,000,408 | 2 9 ‘the Montreal Bar and presi- 
through Canada dent of Barclays Bank (Canada), 


385) who has been appointed executive 
® Going west? Ride assistant to the Minister of-National 
Great Northern's famous Ds. «2+. 


| Defense. 
He: Empire Builder from Chi- 
He cago to St. Paul, Minne. Jaffray Heads 


apolis, Spokane, Seattle, Bankers Ass’n 


Portland, Vancouver, 
A. E. Arscott of Com- 


Victoria, 
@In season—June 15 merce Is Elected Vice- 
President 


to Sept. 15—stop off at 

Glacier Park for a few C Bank Associa 

thrilling days. ae a ra 1 
einai tion at its semi-annual meeting in 

pearl ae nea Tenn a 7, Ja 

ertoorfrom Tan- Canada, presi succeeding 

cisco’s great exposition. Sean srebident, HL F, mein, 

© Standard Pullmans, general manager of Bank of 


Tourist Sleepers, Luxury Nova &cotia. 
Coaches—all air-con- F. H. Marsh, general manager of 
ditioned. 

© Low fares. Excellent 
meals at low prices. 


@ Take the air-condi- 
tioned Winnipeg 
Overnight between St. 
Paul, Minneapolis and 
Winnipeg — connecting 
with fast Chicago trains. 


SEND FoR 
TRAVEL 
INFORMATION 


Liabilities 


267,821,396 270,745,826 
4,936,905 6,785,796 
531,078,637 529,041,838 
Reserve: ' 
In sterling-& U.&. 9,211,049 9,484,155 
ibsidiary coin .... 350,021 


370,101 
2,000,000 1,000,000 


.» 397,665,808 396 4 
Gov.. 117,046,928 117.087 3! 
514,712,736 513,050,655 

1,679, 1,676,845 
3,125,298 3,451,082 
531,078,637 529,041,838 


Weekly Bank Clearings 


June20 Change June 12 
190 YearAgo 1940 
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The Bank of Nova Scotia announces the 
following staff changes: 


s 
> 


IAN ROSS, to be manager of the foreign 
om a 

ane Sots & seal a tana 

The Royal.Bank ef Canada announces 

ee eenaeie 

L GUILBAULT, 

Sedk, tobe mangu ian ion 


a. A. manager, 
» ae ae rc, 
", A. HALE, manager at Bashaw, Alta, 
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Bank of Canada has | retires 
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The Imperial 
opened a branch at West Vancou- 
ver, B.C, with A. W. Perry as man- 
ager. 
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kitchenware, etc. All this meant that| | 
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CURRENT LOANS” 
| CANADA. 


_- 


7 


. | COMMERCIAL LOANS GROW 


The chart shows how the rise in commercial loans last fall coincided 
with the marketing of the western crop and the outbreak of war. 


Net combined debt, 


, totals abotst $34 millions, in- 
direct 


; funded 
~| They rose steadily until December when a slight seasonal decline occurred, | cluding $10 millions for 
| due to liquidation of loans by industrial concerns at the year end and of | unemployment 


relief, 


loans on wheat which had been exported and paid for. They declined again| The city spent $118 millions in 


slightly in January. The rise was resumed in February on heavier com-| 1939. 
mercial 


The expenditures included 


borrowing. In April a drop of $50 millions was attributed largely | the following: 


however, left the total volume 
April, 1939. rn 


ons | to repayment by the Government of a large part of its wheat loans. This, | General 
a? $934 millions, still $120 millions above a. charate 


Balance Sheets of Business—XI : . 
Oil Refiners & Distributors 


As eleventh in a series of studies 
that will ultimately present a bal- 
ance sheet analysis of Canadian 
business as a whole, The Finaneial 
Post publishes this week a special 
survey of companies engaged in 
the refining and distribution of oil 
and tts products. The analysis is 
based on the leading concerns in 
which there is a public investment 
interest. 


By R. M. COPER 
This week's survey covers a num- 
Canadian 


Valley producers proper are not in- 
cluded here. 


Eight Companies 
These are the names of the eight 


Business has in most eo 
erably ded last year. er 
Satenents have been made concern- 
ing the current year, it is said that 
the upward trend continues sharply. 
(Seven companies close their ac- 
counts on Dec. 31, one—McColl- 
Fronténac—on Jan. 31). Combined 
1939 net profits operations in 
Canada and abroad have not gen- 
erally increased. They were, after 
depreciation and before dividends, 
as follows: * 


$ 
1937 ... 31,995,350 
1936 ... 30,784,200 


d 
TAKES DEFENSE'POST * 


535,518 last year, whereas net income 
from Canadian operations was about 
$1.5 million up. Total.net income of 
Imperial Oil: was $6,709,509 down, 
whereas total net income of the 
whole group was only $5,131,106 
down, which means that the other 
seven in the group in- 
creased their gate net income 
by about $1.6 on last year. 

That the net result of the group 


Machinists Asking 
Wage Revision - 
Vickers and Canadian 


Car Workers Case to be 
Reviewed by Board 


From Our Own Correspondent 
MONTREAL. — Differences be- 
tween Canadian Vickers Ltd. and 
Canadian Car & Foundry Co. and 
the International Association of Ma- 


Composite Balance Sheet 
Oil Refiners & Distributors 


1939 
$ 
Assets 
Cash on hand ......sse0. 
Accounts receivable .... 
Temporary investments... 
Inventories 
Misc. current assets ..... 
Invest. in subsidiaries ... 
Other investments ...... 
Properties, plant, etc..... 
Misc. fixed assets eeeeeeve 
Year's deficit ....cecesss 


Total assets eereeeeeeee 
Liabilities 


Banks . eeeecece 
Accounts payable ....... 


647, 


1 
5,555,083 
4,738,219 


1938 1937 
$ $ 


16,773,242 8,912,347 
286 


munis 
453 | for 1 is down over $37,000 from 


86,344,338 
5,197,131 
6,441,576 


4,316,863 
21,750,500 
622 


23,398,813 


11,525 
05, 


400 


1 
74,613,953 


Year’s surplus 
Total liabilities ....... 


Current liabilities ....... 


Working capital ...... 


Depreciation charges .... 
Bond interest 

Preferred dividends 
Ordinary dividends ..... 


is a deficit every year, is due to 
Imperial Oil’s policy to repay capital 
in the form of dividends. During the 
pats under review this company 
paid out in dividends amounts 
which were annually between $7 
millions and $8 millions greater than 
the company’s net profit. Taking this 
into consideration the adjoining 
table reflects that] the other com- 
panies of the group as a whole had 
always a surplus left after the pay- 
ment of dividends. 
Drop in Dividends 
The drop in ordinary dividends 
last year is accounted for by Im- 
perial Oil decreasing its payment 
from $1.25 to $1 per share, a total 
decrease of $6.7 millions. As this is 
about the same amount by which 
ordinary dividends of the whole 
declined, the other companies 
There 
were four other companies which 
paid an ordinary dividend duritg 
the last three years, and only three 
& e e 
Municipal Finances 
Windsor Separate School Board 
has been a by a mea 
department of munici affairs 
increase bondholders’ on in 
the 1940 budget from $17,000 to $30,- 
000. J. A. Kennedy, chairman of the 
board, states this can be made up if 
the board is successful in the Ford 
Motor Co. assessment case which the 
board of education is taking to the 
privy council. An additional $12,500 
ually would be available from 
source, 
2 7 . 


Simcoe, Ont., tax rate of 36 mills 


£F's0 mils in 


Sudbury has issued $116,000 of de- 
bentures covering local improve- 


in- | ments for 1939. 


manager, Lumaden, Sask., |. 


4 PY - 
As heh: * 03 


261,423,503 


88,329,373 
23,522,821 


64,806,552 
6,252,706 
740,942 
746,577 
30,018,965 


98,775,759 
20,555,716 


78,220,043 


4,651,901 
813,196 
753,658 

36,868,353 


94,911,923 
17,739,733 


77,172,190 


5,318,733 
309,299 
748,650 

36,851,355 


ing the four years under review. 

Six companies have preferred is- 
sues. One of them is in arrears of 
dividends (North Star.) The out- 
standing stock amounts to $1 million, 
and the arrears of $70,000 date back 
to some short payments in 1934 and 
1985 (in all other years, before and 
after, regular payments have been 
made). 


There are four funded issues in 
the group, all obligations of which 
met, 


for increasing investments in 
sidiary companies, 

The ratio between current assets 
and current liabilities was as follows: 

1939 ..... 3.76—1 

1938 eeeee §.35—1 


Canadian Wallpaper 
Finds Exports Difficult 


Following the outbreak of war 
last September, Canadian Wallpaper 
Manufacturers found certain over- 
seas markets placing increased busi- 
ness with the company, according 
to ld Ashton, president, speak- 
ing fo shareholders at the recent an- 
nual meeting. Possibility of main- 
taining trade in export markets is 
considered remdte, however, be- 
cause of later developments such as 
exchange restrictions and moves to 
restrict imports. 

The company’s major interest is 
with the home market and it con- 
tinues to develop new designs. Mr. 


Ashton expects the company to get 
its fair share of the Canadian trade. 


nan approved the $1 a 
share dividend, payable July 12, 
shareholders of record July 2. 


263 | 326 are reduced over $41,000. 
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THE BEST YOU 
CAN BUY FOR 
YOUR PIPE.., 
TRY IT. . 


HERBER 


SMOKING MIXTURE - 


THERE'S SOMETHING ABOUT IT YOULL LIKE 


rhe 
BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
Generel Manager: SIR ALPRED DAVIDSON, KBE 


Over branches in 2g 
Now Zealand & Pocific Islands. and at 47 Berkeley Square, W.1. 


Municipal Reports | 


Welland, Ont. 


Welland, Ont., reports pet deben- 
ture debt at slightly over $1 million 
at Dec. 31, last, down $112,000 from 
a year previous. Bank loans at $8,- 


wa . 
Net debenture debt of Ottawa, 
Ont., totalled $15 millions’ at Dec. 31, 
last, down almost $1 million from a 
year Other liabilities at 
less 


,000. 

Current and total tax srrears are 

down, while taxable assessment and | 44. Sranptioen chev 3 satan 
are up. Deficit of $6,622) 1:4) increase as compared with the 


in t. 
Surplus of $213 is reported for 
1989, compared with surplus of $13 
in the previous year, 


the previous year. 
Income and Assessment 


YOU'LL BE IN THE SWIM—AT 
ELMONT Manor 
BEACH & ofits 


_Ask your Travel Agent, or 


Belmont Beach Club with its 
coral-pink-and-w: 
L. G. GIRVAN, 67 Yonge St., Toronto, 
‘Phone WA 7552 


expanse of hite sand, 
the smart rendezvous for surf-bathing, 


(/)° 1082 OSBORNE ST. 
South side of Dominion Sava 
UOMIRAL. Poeun are 





“My thoughts grow in the aroma 
of that particular tobacco.” 


EARL BALDWIN 


These words from.a public speech 
(Dundee 1925) when Prime Min- 


your pipe with contented satisfac- 
tion in the same generous measure. 


Dreshpicrian 
Mixture 


Obtainable at all the leading 
Cigar and Tobacco Stands 
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War Clause Un lin Life 


Despite Conscription | 


War Service in Canada and 


Although Canada has passed legis-} if not all . 


lation conscri of all 
authorizing ption 


45 for 


une © ome however, may obtain 


Before You Insure 
rer eah 


Confederation 
Life 


One of the World's Great 
Institutions. 


eh OTe) al 


Life insurance 

Renowned for Strength, 

Service and Security 
Since 187}. 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 

operating in Canada on 
Net Premiums Written accord- 
ing to Domi.ion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskateon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


NOTICE 


NOTICE is hereby given that the 
Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
to policyholders in Canada, will 

on the 8th day of July, 1940 to the 
A#inance for the release of the 


Te 
FEATURE 
ALL Aa 


within the power of fire insurance 
to “save” in the interests of the 
policyholder, 


though 

the United States on naval or mili- 
tary service by payment of an extra 
premium as specified ky the com- 
pany. The same condition applies 
to civilians who go outside North 
and South America. 


In Home Areas 


Thus, under the war clause as it 
now stands, civilians who remain in 
Canada or the United States or who 
travel anywhere in North or South 
America are not affected in any way. 
Nor are soldiers or sailors as long 


stands, as far as naval or military 
service is toncerned. Nor does it 
appear that the companies consider 
home service as yet so hazardous as 
to require any change in the war 
clause in new policies. 

Regulations regarding aviation 
hazards also remain unchanged. The 
war clause as approved in its final 
form last October limited the amount 
payable when the insured engages 
in aeronautics other than as a fare 
paying passenger in Canada or the 
United States, to a return of pre- 
miums plus interest. Full coverage, 
however, is available if the insured 
pays an extra premium as long as his 


service in the air force is confined of 


to Canada or the United States. But 
this option is not available if the 
polityholder is in service in the ait 
force outside these areas, 


, Extra Premiums 
The scale of extra premiums 
adopted by most of the companies 


Life Insurance 
At Work 


A little over a year ago a young 
man with a young wife and a baby 
bought a ‘farm for $3,000. He paid 
$500 cash and the balance was to be 
paid in five equal annual install- 
ments. 

He sowed his crops under favor- 
able conditions and appeared to be 
off to a good start. He had no insur- 
ance, ' 

When an agent tried to sell him 
some, the young wife opposed. How- 
ever, the next day the farmer went 
to see the agent in town. He asked 
what a $2,500 policy would cost. The 
agent explained that a $2,500 policy 
would only pay off the mortgage on 
the farm arid leave the wife without 
any money to harvest the crop or 
carry on if he should die. While he 
seemed in good health, the young 
farmer thought he had better take 
a $5,000 policy, especially as he hap- 
pened to have enough money to 


typhoid fever and died. One of the 
neighbors called within a few days 
on the widow and offered to 
harvest the crop, giving her the net 
proceeds after paying all costs, and 
to take the farm off her hands at 
$250 less than she and her husband 
had paid for it. 

The insurance money, however, 
enabled her to pay off the mort- 
gage, pay for harvesting the crop 
‘and haye a nice little nest egg left 
to help her readjust herself to the 
changed conditions» 


**Minimum charge. 
The war clause does not appear to 
have been an obstacle to the sale of 
life insurance. 
Sales Ahead 

Sales in Canada have been run- 
ning ahead of last year as indicated 
in another article in this page. 

A considerable volume:is being 
sold to men and women either on 
active service in the country or in- 
tending to enlist. Many of these 


the 
to resttictions as to the benefit pay- 
able if they should die as a result 
‘war service. Then on their re- 


a result of wounds or sickness, they 


still hold ee ‘The clause 
provides that six months after the} 
hostilities 


cessation of all restric- 
tions are removed. 

No official consideration has been 
given to revising the present war 
clause, enquiries among a number of 
companies revealed. It was stated 
that until the prospect of invasion 
or actual fighting in Canada becomes 
much more imminent than at present 
no change is contemplated. 

Other Factors 

In some quarters, however, it is 
stated, there are other factors 
making for higher insurance rates. 

One of these is the probability that 
the life companies will be asked to 
buy large quantities of government 
bonds at low interest rates. 

This, with increasing costs, means 
that extra revenue has to be obtain- 
ed elsewhere. Higher premiums are 
the only source. Then again, pros- 
pects of higher living costs are in- 
terpreted by some policyholders as 
indicating a need for carrying more 
insurance, as i would take a larger 
amount of insurance to provide the 
same standard of living for their 
policyholders as formerly. 

Meanwhile the whole situation is 
being watched carefully. Any threat 
of invasion would probably be fol- 
iowed by a revision of the war clause. 


‘and British Colu 
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Insurance Notes 
J. D. Buchanan, assistant general 


surance ‘Co. . He . will succeed N. 
White, who is moving to British 


eet eet 
n e 
CAB. decker 


ad 0 


J. B. ALEXANDER 


C.U.A. ELECTS OFFICERS 


At the annual meeting of the Canadian Underwriters Association in 
Toronto this week J. Victor Owen, manager for Canada of the Guardian 
Assurance Co, Ltd., Montreal, was elected president. Vice-presidents were 
elected as follows: Alex Hurry, manager for Canada of the Northern Assur- 
ance Co, Ltd., Montreal, chairman of the fire section; Donald Taylor, 
manager for Canada of the London Guarantee and Accident Co. Ltd, 
chairman of the automobile section; and J, B. Alexander, general manager 
of the Canadian Surety Co., chairman of the casualty section. 


The meeting was 
later changed to Toronto. — 


called to convene at Murray Bay butewas 


Fire and Casualty Insurance Pas rah 
Fire Inspection Urged 


As Sabotage Safeguard 


Company Executives Anxious to Co-operate 


_ With Authorities in 


Preventive Measures — 


Safety Measures Should Be Maintained 


is are 
their inspectors and engineers to do 
(sabotage in ihe Pacts they vis 
and to bring it 16 the atten el 


the authorities. This they are 
ey are 


a 
ask 


ie 
ce 
ieee 


visor at Vancouver, will succeed Mr. | or 


Carver as manager of the Saskatoon 
office. He has been supervisor at 
Vancouver since 1938. 


Newfoundland Starts 


direction of H. J. Maclean and R. 


felt, is pcasthen partly due to safe- 
guards that have already been 


They point out that the very na- 
ture of an inspeéctor’s training and 
busirvess makes him especially well 
qualified for such work. In ordinary 
times he is 


Brodrick. It will work in the area| thing 


from Gull Lake to Millertown Junc- 
tion, The principal part of the work 
will be to tie up with the geology of 
the Gull Lake area, now being inves- 


J 
A second party, composed of K. 
Widner and R. Vanalstine, will con- 
tinue work inaugurated last year in 
the Hermitage Bay area. 


Company Reports 


North of Scotland 


Best showing in nine years is re- 
ported by the North of Scotland Can- 
adian Mortgage and General In- 
vestment Trust, Ltd., for year ended 
Feb. 15, last. The company’s invest- 
ments are chiefly in mortgages in 


western Canada. 

Net profit of £27,875 compares with 
substantial losses in seven of the 
previous eight years. Loss ‘was £19,- 
411 in year ended Feb, 15, 1939. 

Improvement is due entirely to 
harvesting of a large crop of good 
quality wheat in the Prairie Proy- 
inces, according to James Mearns, 
chairman, and Wm. Johnston, secre- 
tary. Outlook is encouragi Col- 
lections of both principal and interest 


have been satisfactory. Better results 


should be obtained in the future with 
normal crops, according to officials. 

Jas. Meston & Co. and G. and J. 
McBain, auditors, state it dos not 
appear possible under present con- 
ditions to form an opinion of the 


of $1.52 a share and a deficit earning 
of 98 cents a share in the 1939 fiscal 
year. Net working capital improved 
by $155,092 to $602,749 at April 30 of 
the current year. 

Following are comparative finan- 
cial statements for the two years 
ended April 30: 

Cons. Income and Surplus Acaunt 

Ended April 3 30 


value of the mortgages, real estate | ad 


and overdue interest as carried on 
the books. This item is carried at 
nearly £1.6 million, down £27,000 
from the previous year. 

Earnings Record 


Paid-up 
Capital 


Rate 
Earned 
per sh. 


% 
. 


Net 
am 


plants are busy, es many of them 
are now, piles of waste may ac- 
cumulate : 


Such an accumulation only gives 
a fifth columnist a special opportun- 
ity to set a fire. The same ap- 
plies with the careless use of - 
mable materials or when fire fight- 


had come to $86,921 at the end of 
$28,500 was 


1938. Bank loan of 
shown at the end of 1939, payable 
by agreement at the rate of $2,000 


equipment has been allowed to 

into an unserviceable condition. 
The 

look 


approved 
ty to the country and its insti- 


tutions. 

Both for business and patriotic 
reasons, company executives’ are 
anxious that any suspicious circum- 
stances should be reported to them 
and to the authorities at once. Close 
co-operation with the authorities, it 
is felt, will do” much to nip any 
efforts at sabotage in the bud. 

In a bulletin issued by W. J. 
Scott, Fire Marshal of Ontario, he 
laid down a number of precautions 
which might be taken by industry 
against sabotage. 

These included: 

Checking the country of birth, 
racial origin and war sympathies 
of all employees and applicants 

loyment. 
tching particularly the asso- 
ciates and habits of life of all key 
employees. 
tilizing an effective system of 
plant police when necessary, 

Precautions against fire by using 
non-inflammable materials when 
possible, 

Mr. Scott also urged special meas- 
ures to protect standpipes and other 
fire-fighting equipment, sprinkler 
systems and valves. a 

Mr, Scott stated that “the saboteur 
is infinitely ingenious and probably 
is furnished by his foreign govern- 
gment backers with the’ very latest 
scientific knowledge and with skil- 
fully made weapons. It is only by 
the utmost care and watchfulness 
and the‘ similar employment of 
scientific assistance that we on this 
continent can hope to protect our 
factories and lives of our work- 
men and possibly the general pub- 
lic from that enemy within the 
plant, the saboteur.” 

In some cases, it is understood in- 
spections are being made now more 


196,336 | frequently than in normal times. 


90,131 
Kensington Manor 


“net 
revenu- for 1939 of $5,792. ‘This is 
after eens ame on an an- 
nual basis, ore providing 

interest, ciation, 


i: 


ii g 
Econpmical Mutual Fire Insurance Co.— 
St. Paul Fire & Marine in 
Property i e _ 
7 surance Co 


per annum up to the twentieth in- 
stant. The amounts be distri- 
buted’ are on the basis of $484 on a 
$100 bond; $3.50 being on arrears of 
interest and the balance on tnterest 
on arrears of interest. 

Account 
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To the rovers who steered by the stars every 
storm cloud was a menace. Today, a future steered 
just by hope and desire is at the mercy of the 
unexpected. 


To give you known points on which to chart 
a course, nothing can take the place of Life 
Insurance. It sweeps uncertainties from your _— 
—legves you free to concentrate on work or 
leisure with a tranquil mind. 

To own Life Insurance is to know that you will 
not leave your dependents lacking needed money. 
It can be arranged to give them an income 
received with clockwork regularity for as much 
and for as long as you plan. 


INSURANCE COMPANY 


TORONTO, CANADA 
ESTABLISHED 1887 


Fire Insurance and Allied Lines 
6 p 


S% ‘NATIONAL RETAILERS 4° 


‘ go, 
Accom MUTUAL INSURANCE COMPANY Ancus 


Keep POSTed 


while you're away! 


In the country, at the ‘seaside, 
wherever you may be on vaca- 

- tion or at week-ends,-you'll want 
THE FINANCIAL POST for its 
precise information that is so 
valuable to you in these critical 
days. 


- THE POST, iiiafoee: offers you 


a special ten-weeks' subscription 


—with prompt delivery — 

of the paper by mail | 

each week for only... 

(For One Year—52 Weeks—$5) 
THEFINANCIAL POST, SS 
481 University Avenue, Toronto 2 


Send me The Financial Post by mail each week for ....+-» 
weeks, commencing with issue dated Saturday, .....-+-" 
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